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Olfice af the Vice Presidenl

Oifice af the Secretary of State

Office cf the Secretary of Defense

Mfice cf the Director of Zmergency Fregparedness
SUBJECT: Oplions FPapzer on Chile {IWS5M 37)

Attached 15 a revised Cptions Pager on Chile which reflects

the discussion at the Sepiar Review Group meeting of Octaber 29.
It will be considered at the M3C meeting on Thursday, MNovember 3,
at 2:30 p.m.

Jea¥ine W. Davis
Gtafl Secretary

cc: Office af the Attorney Ceneral
Office of Under Secretary of State
Office of Chairman, Joint Chiefs of Stzif
ffice of the Director of Central Intelligence
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MEMORANDUM FOR ME. HENRY &, KISSIHNGER
TEE WEITE BOUSE

Subject: NSC Meeting on Chile, Thursday,
Noverber 5, 1970

Enclosed is a revised cptions paper on Chile for
consideration by the National Security Council at its
meeting on Movember 5, pursuant to your request at the
meeting on Gctober 29 of the Senior Review Group.
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Enclosure:
Chile Optionz Paper.

o Refraned an r_lr_"?"_-_-[__{-i
I ravizions of E.0), 12058

Wiess, Betiaze! Secarity Couneil ? /SENSITIVE
Excl YdEk @tic

downgradi ntrol



v g

LR

SECRET/SENSITIVE

DPIIONS PAPER FOR NSO

CHT LE

I. Assumptions

A. Recarding Events Within Chile

1. The Allende government will seek to
establish in Chile as socn as feasible an authoritarian
svstem following Marxist principles. To that end it
will mzve (a) %o bring =11 significant economic
activity under state operation including nationalization
of basic industries; (k) to gain control owver the security
and armed forces; and (¢) to dominate public informatian
media. Allende is a Marxist, and will be faithful
w0 his Marxist geoals, but in his tacties may be a
pragmatist who, for as long as it suits his purposes,
might tol=rate less than radical sclutions.

2. The Allende government will, at least
in its first two years, encounter some pelitical
opposition from anti-Communist forces including the
military, and will suffer from internal ktensicns,
especially between Socialists and orthodox Communists,
as well as between copportunists and ideolcogues within
the UP. It will workX deliberately but purposefully
to eliminate that oppesition and those tensions,
Cppesition within the military will act as both an
incentive and a deterrent to Allende's attempting to
establish absolute control over the military and
security forces through key appointments, retirements,
and cther legal measures. The pace at which Allende
will proceed to ebtain this control will be dictated
by opportunity and circumstances, but assuredly will
be as rapid as possible without inciting a dangerous
reaction from the military.

3. The Allende government will encounter
serious economic problems which could exacerbate
tensions within the govarning coalition and increase
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the potential of anti-government £orees. The Allende
governmert will confront these preblems cautiously
But with determination and without changing its
rl-imake goal.

4. An early test cof Allenda's acceptance
will b= the nation-wide municipal elections scheduled
for April 1971. Allende will use this occasizsn to
seek to consolidate his power.

B. 2Regarding Chile's External Posture

1. The Allende government will, daspite
possibly reassuring gestures, have a profound anti-
American bizs and will work to extirpate U.5. influence
from the ccuntry and in orcder to do s may find it
useful politically at some time to confront the
United States, The Allende government may be exnected
to work against 0.5. interests in the hemisphere
and the rest of the world.

2. The Allende government will remain in
the OAS, but will seek to use it as a forum for
advancing its interests principally at the expense
of the United States.

3. The Allende government will seek ko
maintain nermal relations with the other Latin
American governments and to influence other couatries
of Latin America to emulate the Chilean example.

At the same time, Chile will probabiy become a haven
for Latin American subversives and a staging ground
Eor suvbversive movements in other countries despite
Allende's desire to maintain normal relations within
the hemisphere. The Chilean Communist Party will
axploit its new-found respec¢tability to strengthen
its ties and influence with its collaborators in the
hemisphere.

4. The Allende government will establish

diplematic relations and resume full trading ties with
Cuba, although it may procoeed cautiously to these

ends.
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5, The Allende governrent will most
likely eventually carxy out its =xpressed Latentien
te recognize and establish diplomatic relaticns with
all other "Sccialist" countries including North Vietram,

Communiss China, North Korea, and EHast Germany.

6., A Marxist-Allende government in power
would represent a petential danger to Western
Hemisphere security, te the extent that it develops
military ties with Communist powers, and iz accively
haostile to inter-American security organizations.
Pull realization of thess potentials could thkreaten
U.S5., security interests specifically.

7. The Allende governmenk will have close
relations with the Soviet Union but will s=zek to
avoid dependence on it,

8. At least at the outset, the Allende
government will wish to maintain its internaticonal
credibility as a responsible debtor, as a trusted
barrower, and as & sovereign naticon that fulfills
its international cbligations independent of any
great power, It is unlikely, howewsr, that it can
complete its announced program of nationalization
with "fair compensation" to U.S5. iavestors.

C. Regarding Attitudes in the United States

The U.S. Congress and knowledgeable sectors
of the public will follow with interest the political
zourse which Chile takes internally and its attitudes
and actions with regard to the United States. The
realism, finesse and effectiveness of the U.5. posture
toward Chile will receive eguivalent interest,

To date, coast to coast editorial comment
has generally supported the manner in which the United
Etates has handled developments in Chile. As the actions
of the Allende government become more overtly hostile
ta 1.5, interests, however, we mav exoect adverse
reaction by some sectors of the U.5. public, press,
and Congress to the "establishment of another communist
government in the hemisphere," with conseguent
pressures on U.S5. policy.

[KCLASSIFED...
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. Regarding Attitudes zf Other Countries

1. Allerde's assumption of power will
provoke little overt hostility, at least initially,
from Latin Americar or Western European governments,
and these governments will pukliecly accept it in
regiconal and multilateral organizations. To date,
the results of cur consultations with the other
American Republics indicate concern on their part
avey developments in Chile but general endorsement
of adopting a "wait and zee" attitude on theair and
cur parts. There will, howewver, be substanzizl
cfficial but nrivately expressed mistrust of and
nostility toward the pelicies of that government
as they develop along their expected linss.

IT. U.S. Objectives

The Department of State recommends that U.5.
objectives with respect to Chile be set after full
discussion by the National Security Council of the
fzasible means available te the 0.5, for significantly
influencing the course of events in Chile.

The Department of Defense recommends that the
following be considered as the U.S. objectives toward
Chile: (1) The preventicon of establishment by the
Allende government of an authoriktarian Marxist regime,
prevention of the regime's falling under Communist
contral, and areventlion of its iafluencing the
rest of Latin America to follow it either as a model
or through its external policies; (2) to act as a
counterpoisze to Soviet influence; {3) toc protect
U.S. sconomic interests, and (4] ko protect U.S.
security interests.

III. Options

The United States should maintain a restrained,
deliberate attitude toward Chile. In thisz manner
w2 would maiatain and exercise our influence in Chile,
arnd nave considerabls flexibility and initiative
while exploiting opportunities for pursuing our

BELASSIEED
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Although events in Chile will bes determined
principally by internal Chilean forces and therefore
U.S. influence can have only & marginal effect, the
skillful exercise of our influence cculd be an
impertant factor in complicating Allende's task,
both by exzcerbating the friction beatween the moderate
ané radical elements in Allernde's coaliticn and by
balscering thcse forces cpposed to the establishment
in Chile of a Marxist-Leninist regime. The negative
use of our influence--e.g., taking measures from the
outset that manifest U.5. hostility toward the
Allende government--would serve Allende's= purpose
of raliving the Chilean people around nim in the
fzce of the "foreign devil." On the other hand,
failure to take any steps to achieve our objectives
would leave the initiative in his hands, discourage
oppesition to Allende in Chile, weaken our hemisphere
leadership, and create sericus problems with public
and Congressional opinion in the United States.

The principal targets cf ocur ccurses of action
with Chile would be the Allende government, the
Chilean securikty and military forces, the non-
Marxist political fecxces, and the Chilean public.
Edditianal targets would e other Latin American
countries and the 0OAS.

Ootion A

Treat Chile as we do Communist HWaticns that
Seek Independence cf the USSR

This cption would be posited upon the belief that:
(1) U.S. capabilities short of the use of armed force
ara insufficient in themselves to prevent the Allende
government from maintaining itself at least over the
short run;: (2) for the foreseeable future the main
course of events in Chile will be determined primarily
by the Allende government and its reacticons to internal
pressures; (1) those internal prassures favorable to
our interests can best be fostersd and encouraged by
maintaining as much U.5. presence and influence with
the Chilean people as is possible; (4) thus we shculd
not take the initiative in action: that wounld isolate

UMELASSIEIER..



us from Chile ner zhould we take the ipitiative in
actions that would tend to force Chile into dependency
on the Soviet Union; (5} we will be in the stxongest
pasition within Chile and the hemisphere if it is
clear that sanctions that we take agzinst Chile are in
reaction to what the Allende covernment does rather
than to what we fear it may do: (&} conversely to

Lhe dsgree that it is interpreted that the U.S, has
taken the initiative in actions isolating itself

from znd creating a condition of hostility with
Chile, Alleade's domestic and internaticral position
will be strencthened.

This option looks, therefore, to the longer run
when, as we have experienced elsewhere in communist
countrias, internal €evelopments in Chile may produce
policies less hostile to our interests than the
short-run "revoluticnary" period is likely to do.
Such a development should provide us with new
opportunities for influencing the course of events
in Chile.

1

1. Courses af Ackion

(a) ERegarding the Allende Government

1. Maintain correct official relations with
the Allende gowvernment in accord with
estanlished diplomatic practice.

2. Maintain the minimum official presence
required to attain our objectiwves,
headed by an Ambassador.

1. EKeep the Allende government uncertain
as to our attitude by refraining from:
public statements. Diplomatic actions
in Chile would be limited to responding
to situations as they emerge in Chile.

4, With respect to all other U.$5. official

zctivities relating to Chile, signal our
reaction to any steps that may be taken

NCLASSEED....
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Ey the Allende government kthat adversely
affect U.5. interests in Chile by reducing
oY cancelling our programs, keeping in mind,
howaver, our long-run obkjective of seeking
to avold a situatiorn in which our influence
would be entirely clased oot

5. Continue close consultation with Latin
American governments ragarding develop-
mwents in Chile to ensure that our actions
are understood and toe ascertaln whether
we are moving in the directions generally
coasonant with the views of our friends
in the hemisphere.

Opticn B

Maintain an cutwardly correct posture, refrain
from initiatives which the Allende government could
kurn to 1ts own political advantage, and act guietly
to limit the Allende government's freedom of zction.

This option would be posited on the beliefs
that {a) while the Allende government will vigorously
oursue its Marxist goals, the eccnomic and political
difficulties facing it will place significant obstacles
in iks path toward achieving those goals in the fore-
seeahle future, and (b] overt hostile actions initiated
by the United States would work te his political
advantage. While we may not be able to awvoid a
confrontation, this option would deprive the Allends
govaernment to the extent possible of the important
political benefit of putting on us the onus for any
confrentation. In this manner we would limit the
Allende government's oppeoertunities to consclidake its
position internally as well as in the hemisphere
through mobilization of emotional nationalism and
"latin-americanism” against the United States.

At the same time we would continue to make our
concerns over developments in Chile effectively felt
through cuiet diplomacy and carefully measured actions
which would weaken the Allende government's position
and support its opposition without giving the government
popular political issues to exploit.

HEASSIEp
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This cption differs from the previous option
in that it is limited to proposing 0.5. policy
toward Chile for the initizl and short term. Under
this option, U.S. policy would bz reviewec in the
light of developments affecting Chile to determine
which, if anv, of the other peclicy options was
ralled for.

1. Courses of Action

fa} Regarding the Allende Government

1. Maintain correct cofficial relations
with the Allende government in accord
with establishaé diplomatic practice.

2., Maintairn the minimum official presence
requirad to attain our cbjectives,
headed by an Arbassador.

(a) Suspend replacements for the
Peace Corps until the Allende
government makes known 1Es
position on continuation of
the program.

{o) Continue the NASA tracking
station unless the Allende
government reguests its
removal.

() Continue othex scientific
operaticns deemed in the D.5.
interest, e.g9., the Telolo
radio=astrenaomy observatory,
seasonal Antarctic activities
invelving transit and/or =taging,
where termination would be
costly or inconvenient and not
regquired by the Allende
government .
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(d] Wind down AID programs and staff ko
a compact Dresence concentrating on
people~to-people relations (e.q.,

FL 4890 Title II humanitarian
progrars, Specizl Development

Fund impact procjects]; on those

few programs cf techniczl assistance
af interast te the United Stakes
{e.g., health); and on participant
training activities.

(¢l Continue diskursements on Ehe approxi-
mately %30 millicon now in khe AID
pipeline as circumstances warrarnt.,

(£} Sign no new leans and make no more
commitments.

Retain Chile in Bximbank's Group D
(worst risk}) category, requiring all
decizsions to be made in Washington and
raising fees on guarantees. Exporters
wauld be serviced on the merits of =ach
CcCas=a.

Examine each Chilean reguest to intar-
national financial instituticns on its
merits and in the context of the
political situation at the time.

In the event of expropriation of U.5.-
cwnad property, seek prompt, adeguate
and effective compensation, insuring
that our judgments on the appliecation
of related U.5. laws are based on care-
ful assessments of all factors bearing
on our interests in each case.

Apply the same criteria to negotiaticn
on the Chilean external debt that we
apply toc debt with others.

Mot encourage privatbte investment in
Chile.

NCLASSIED....
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Regarding Lhe Chillean Security Forces

Maincain effective relations with the
Chilean military, letting them know that
we want btc ccoperate but that our ability
to do so depends on Chilean Governmant
actions.

Cantinue military materiel and training
assistance oh a selective basis unlass
the Allende government moves to terminale
the U.5. Military Mission agreement.,

Fegarding Non-Marxist Political Ferces

Publicize the wezknasses of ths
communist system.

Ciscreetly encourage selected politicians
and political groups Lo oppose the
Allende government measures leading to

a Marxist and authoritarian state.

Regarding the Chilean Public

Continue pecple—to-people type activities
such as PL 480 Title II, the Special
Develepment Fund impact projects, and
educational exchange.

Fubhlicize the weakness of the communist
system,

Regarding the OAS and cther LA Countries

Quietly maintain consultations.
fiefrain from actions which will tend

to unite the other LA countries with
the Allend? Government.

LSS
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Cption €

Maintain an outwardly ccrrect poscure, but
making clear cur oppcsition to tre emecgence of a
Communist government in Soubh &merica; act positively
to retain the initiative vis-a-vis the Allende .
government.

This opticn would be posited on the belief that
a satisfactory modus vivendi s ultimately impossible;
that confrontations are, sconer or later, inevitable;
that it is in the 0.8, interest tc act in a deliberate,
positive way that avoids over-reaction and mazintains
flexibility; that most importantly we work to retain
the initiative whils denyinag flexibility to Allende:
that it is also in the U.S. interest to make U.S.
cpposition to a Communist govermment in South America
clear to Chile, the rest of Latin America, the USSR,
and the world. This option is to be considered in the
framework of the introductory paragraphs to this
section (III. OPTIONS). It is based on the occurrence
of the prcbable developments in Chile (I. Assumptions).
It differs from other options in that it provides for
& public position by the U.&., and alsc holds the
initiative on the actions to be taken with the Allende
government, the Chilean security forces and political
forces, the Chilean public and the 0AS,

This option does nct recommend that the U.5. take
the full range cof the ccurses of action immediately
after Allende's lnauguration, nor without provocation
on his part. It does recommend that U.S5. initiative be
geared to the situation as it develops in Chile,

1. Courses of hckion

a, Regarzsding the Allsnde Covernment

{1) ©On the diplomatic level, deal with
the Allende government in a manner
conscnant with established diplomatic
practice.

UiadSSiE
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Early in the Allende administration,
declare at a wvery hich level that
we would view with grave concern
adeption of policies, alliances or
courses of action by the Allendse
government that transformed a friendly
country into a state hostile to the
United States or that viclated or
denigrated the honored principles
upon which coopasraticon ard peace in
the hemisphere are based,

Express this wview in statements by
zppropriate Administration officials
and members of Congress, possibly in
a Congressional FResolution, and in
diplomatic contacts,

If U.5.-owned property is nationalized

by Chile, insist on adeguate compensation.
If the Allende government does not
adegquately compensate for expropriated
U.5.~-gwned properties:

- Do net support rescheduling of Chilean
debt.

- VYato Chilean requests for leans in
IBRD, IDB, Eximbanx because of Chilean
expropriations and economic policies.

- Discouraga U.5., third country, and
multilateral private investment in Chile,

Invoke as scon as applicable appropriate
provisions of the Foreign Assistance
Act, e.g. (paraphrased):

- B20{3)(b): Mo assistance tTo country
dominated oy international Communist
movemant,

5 r‘| 'i-b
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- B20(3) (e) {A): Suspend assistance
to country -that naticonalizes, expro-
priates or seizes property owned by
V.5, citizens, and fails within six
months to agrse to adequate compensation,

= B20{3) (E): MNe assistance o any
Communist country without Presidential
waiver.

- 107{E}: MNo economic assistance to
countries trading with Cuba or’
Horth Yiebnam.

Encourage U.5. labor organizaticns to
take active rcle ir effort to prevent
Communist contreol of Chilesan labor
movement and the Chilean government,
and Lo opoose them if this eventuates.

If anti-U.3. hostility i=s ewvident,
discourage tourism and trawvel to Chils,
on the grounds that we could not lend
assistance in case of trouble.

if Chile anters into commercial air
traffic with Cuba, provide no assistance
to Chilean airlines, no new eguipment or
routes,

Begarding the Chilean fecuritv Forces

(1)

(2}

Maintain effective relations with the
Chilean military, letting them know
that we want to cooperats but that our
ability to do so depends on Chilean
government actiens,

Inform Allende that we plan nc change
in military ceoperaticn, but that U.S.
public and Congressional reactions will
oe dictated by his government's actions,

THECHBTYSEH IVE
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aased on allende's -esponse to this
szgition, and on his subsequent actions,
take the following steps:

- Military Assistance Program: Continue
manitoring of training; MAP pipeline
deliverisa, and Foreign Military Sales
pending Allende reaffirmation of;

== The Mutual Defens= Assistancse
agreement of 1552,

-= The Military Mission Agreement of
1964,

I[f ha reaffirms, continue the progrars
on a miniman basis; if he does not
recatfirm, terminate.,

= Military Group: Continue military
misslon operations if the Military
Mission Agreement 1s reaffirmed within
a reaspnable time; be prepared to
withdraw the missions unilaterally if
this is not forthcoming.

- If Chile enters into trad= with Cuba,
waintain surveillance of Chilean Ships
Transiting the Panama Canal (boarding
guards, etc.).

= Impress cn HATC Allies their need to
suppart our Western idemisphere security
interests.

- Ship Leases/Leans: If U.5. security
interests are affected by Chilean=-Soviet
military ties, inform Chilean military
that we will have to recall the nine U.5.
vessels [(two destroyers, two submarines,
five suppeort ships) on lease/loan.

Al E O
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« If Chile develops security ties with

the USSR, dramatically increase Securily
caaperation with cthexr South American
countries:

== Qffer to sell F-i's tao Argentina on
favorakle terms,

-— Provide selective MAF material for
Argentina and Brazil,

-- Support the Argentins position in
Beagle Channsl controversy if not
settled,

-- Ingrease internal security assistance
{(MAP and Fublic Safety) to Uruguay,
Paraguay, and possibly Bolivia, based
on the threat of Chilean-exported
subversicn,

c. Regarding the Non-Marxist Political Forces

(1} Giwve articulate support, publicly and
privately, to democratic elements in
Chile opposed to Allende regime by all
appropriate means,

(2) In contacts with non-Marxist politicians,
emphasize our desire toc continue
cooperation but that our ability te do
80 depends on Chilean government actions,

(3) Publicize cn a continuing basis the
restrictions to perscnal freedom and
weaknesses of the Allende regime,

d. Regarding Chilean Public

(1) Publicize on a continuing basis the
restrictions to perscnal freedoms and
weaknesses of a Communist regime.

LSS
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Foer the shorst tzrm, continue kthe
Title II, PL 480 program and
utilization af the "Ambassadcr's"
special development fund.

e, O0A5 and Other Latin American Countries

(1)
(2)

{3

(4

o

Maintain consultations.

Encourage majolr South american nations
to effective cpposition to a Communis
Chile tareat.

Inform the Chilean military of our
cupport for their actilons as stauncn
defenders of a democratic Chile and
saggest to the governments o2f Arcenting,
Erazil and Parxaguay that thay alsc
convey thelir suppoert to the Chilean
military.

Utilize ORS to oppose Chilean violations
of OAS charter and resoluticons.

Consider exclusion of Chile from
classified proceedings of IADB and in
kemizpheric militacy conferences and
exercises,

USSR
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Maintain an outwardly corract but L adversary
posture, make clear our coposition to the emergence
of 2 Comnunist gavcrnm&ﬁt 1n South America; adoot
without ﬂelaf sconomic, political and dip.omatic
mEasures designed to prevent nllende e from consolidat-
qu his pn51t10n- act positively to rcLalﬁ" the
initiative vic-a-vi& the allende governrentc.,

This option would be posited on the belief that
a aat1°factary modus vivendi Is meﬂ&51ble, that
confrontations are inevitable; that it is necessary
to act without delay to deny the Communists/Socizlists
the chance to cansclidate their power; that we must
retain the initiative while denying flexibility to
Allende; that it is in the .S, interest to make U.S.
oppositicn to a Communist government in South America
clear to Chile, the rest of Latin America, the USSR, and
the world.

This cption reflects the reported evaluation of
the situation by ex=President Frel (Santiagﬂ‘IBSTJ that
Chile 1s dead, withcut any future except as a ¥
Marxist state, and that thﬂ'only miracle t?af'miqhb save
it would ke the incapacity of the government to handle
the economic situation.

1. Cours=s of action

a. Regarding the Allende Government

(1) ©n the diplomatic level, desal with
the Allende government in a manner
consonant with established diplomatic
practics.

(2) At the beginning of the Allende
administration, declare at a very
high lewvel that we would view with
grave concern adopticn of policies,
alliances or courses of acticn by
the Allende covernment that transformed

BeLbsoicicn,
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(10)

(11}

E. ERegardincg t

19" =

= T Ihi Mo economlc assistance -o
countries tradirg with Cubz ar Morch
Yietnam.

Terminate assistance to Chilean airlines,
including equipaent and U.S. enktryy
orivilegss.

pneourage U.S. labor organizations to
tzke active role in effort Lo oprevent
Communist control eof Chilean labor
movement and the Chilean government,
and to oppese them if this eventuates,

Discourage bourism and travel to Chile,
on the grounds that we counld net lend
assistance in case af trouble.

he Chilean Secuvity FPorces

(n

(2]

(3

UGl

Maintain effective relaticns with the
Chilean military, to maxinur extentk
pessible, letting them know that we
want to cooperate but that cur ability

to do 20 depends on Chilean covernment
actions.

Military Assistance Program: Continue
monitoring of training; MAP pipeline
deliveries, and Foreign Military Sales
pencing Allende reaffiyrmation of:

—-The Mutual Defense Assistence Agree-—
rent of 1932,

-=The Military Mission Agreement of 1964,

If he reatfimms, continue the Drograms
on a minimum basis; if he does not
reaffirm, terminate,

Military Group: Phass-down, but
contlnue military misszion operaticns

ifF the Military Mission Agreement is
reaffirmed within a reasonable time;

be prepared to withdraw the missicns
unilaterally if this is not forthcoming.

TIVE
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(3}

(a)
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(8]
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a friendly country into a state
hostile to the United States or
that viglated or denigrated the
honored principles upen which
copperation and peace in the
hemisphere are based.

Express this view in statemsnts by
appropriace Administration officials
and merbers of Congress, possibly in
a Congressional Resoluotion, and in
diplomatic contacts.

I[f U.5.-owned property is nationalized
by Chile, insist on adequate compersa-
Tign.

Do not support rescheduling of Chilean
dabt .

Veto Chilean regquests for loans in
IBERD, IDB, Exim-bank because of
Chilean expropriations and ecchomic
policies.

Discourage U.5., third country, and
multilateral private investment in
Chile.

Invoke appropriate provisiens of the
Foreign Assistance Act e.gq, (para-
phrased) :

- 620 (3)ib): Ho assistance €O
country dominated by internaticonal
Communist movement.

- 620 (3){c){Alz Suspend assistance
to country thatnnationalizes,
expropriates ar seizes property cwned
by U.5. citizens, and fails within
six months to agree to adequate
compensation.

- 820 (3){f): No assistance to any
Cammonist country without Presidential
waiver.
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(4} If Chile enters into trade with Cuba,
maintain surveil.ance of Chilcan Ships
Transiting the Fanama Canal (bcarding
guards, stc.).

(5} Impress on HATO Allies their need to
support our western lemisphers
szourity interests,

(6} Ship Leasas/Loans: Recall ths nine
V.8, wess=ls (two destrovers, two
submarines, five support ships)
on lease/loan.

(7) If Chile develops security ties with
DSER, dramatically Increase secutily
cooperation with other South Arerican
counLries;

== Offer to sell F-4's to Argentina
on favorable terms,

-—- Provide selective MAP materiel for
Argentina and Brazil,

== Support the Argentine positicn in
Beagle Channel controversy if not
gettled.

== Increase internal security assistance
(MAP and Publiz Safety) to Uruguay,
Paraguay, and possiblv Boliwvia,
based on threat of Chilean—exported
subversion.

©. PRegarding the Won-Marxist Ppolitical Forces

{1) Give articulate support, publicly and
privately, to democratic elements in
Chile cpposed to Allende regime by all
appropriate means.

[2] In contacts with non=Marxist
politicians, emphasize our desire to
continue cooperation but that cur
ability to do so depends on Chilean
goivernment actions.
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{3} Publicize on a ceatinuing basis the

restrictions to personal freedom and

weaknesses of the Allende regime.

Recarding Chilean Pubiic

(1)

{2)

Publicize on a continuaing basis the
restrictions te personal freedoms
and weaknesses of a Communist regime.

For the short term, continue the

Title II, PL 480 program and

ntilization of the "pvbassador's"
special development fund.

OAS and Other Latin American Countries

1)
(2)

(3}

Mainmtain consultations.

Encourage major South American natiocns
to effective opposition tec a Communist
Chile threat.

Inform the Chilean military of our
support for their actions as staunch
defenders of a2 democratic Chile and
suggest to the governments of
Argentina, Brazll and Paraguay that
they alsc convey their support tc the
Chilean military.

Utilize OAS to oppose Chilean viola-
tions of OAS charter and resclutions.

Consider exclusion of Chile from
classified proceedinas of IADB and in
hemispheric military conferences and
exercises,
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