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AGSESSMENT OF TIDIAS WUCLEAR TSST T

1. BAOmesT

Some Indians have argued, however, thnt poasession of
&ven weapons and s delivery system would provide a delerrent
against China and reduce Indian dependence on the Soviet Union. The
timing of the test may 2lso have been ke¥ed to boost sagging Indian
morale in the face of incréazing demestie econcmle problems and political
dizcontent, Maat Indians probably favored the test, but might wview the
cott of acquiring & weapons and delivery system less enthusiastlicelly.
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ia has & well-dsveloped peaceful atomic progras,
{The Indian FY 197h muclear budget 1s" about §130 million, with total
expenditures to da‘e more than ¥1 billien.) With relatlvely little extra
expense, Indla could undertake the necessary vork far a contlnulng raclear
test program. Indla’s GAF ip currently about $65 villion, and its
defense budget sbout $2.6 billion., Expenditures to test additiomal
rmuclear devices and even to proceed with A modest weapona program could
be absorbed without substantial impact on India’s development program.
Effort to devalop sophisticated weapons and delivery system, howsver,
would place & severs drals oo Iodisan rescutrcés,
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Although "Cirus" is not safeguarded,
Indian'sc agreesents and alsc the U.5.) specified that
materials supplied would be used for peaceful purposes only. India,
however, did not sccept subseguent V.5, and Canadian interprefte=lona
that explosions of any..sort could not be considersd peaceful.

DEPARTMENT OF STATE A/COC/LOR

11 r
Ly B T niteyY '*-""-Fr’
'SECEETt o Tl { ITTR T
| S ___'5:1'1-* p oy |
t T -'“1_‘; {d 3%z ool g
. ST H 1
FCl ey Vay s ae Ea, I___. [
..:. 1-: r T R ._""""‘— .y .“'.l.l:"."lﬂ k3
E R AT . DAZA

et et S8 ISUSUMIE S 0( )503( )G, OADR
E-'



Ty, I

- of In

&
- TEFe ¥ B L ¥l W & EEE W REE B 2
L * & @& L ] - 8 - " N
" d ke N ] * i T i W
- n .. - - 4 e " L " - "]
.. W W ERE o @ BE s & oW - EEE g

2. FEACTIONS TO THE TEZD

Souith fela: 1o~a1ly. 1T

A, {=rzpt hor bee- hWspdest on Fakisten.

4 have igtens ; &nd immediate prospects LT noroaligaticn

1n South Asin cke likely o recsive n sethack, Pakistun bas already
indicated that 1"_1: vill not at.t.:-nd e Jure 10 mecting to work eul travel
and tranapn“tntion nE“EEMEﬁtE th India.

B, USSE: The Soviets zhare cur soncern sbout praliferation. Th'lel.f
letbied hard, though unsuceessfully, to-get India to sign the NPT, At
thiz poeint, they are wary of damaging their loosé ties with India and
have refreinéd from any public comment. Soviet news accounts have
gatrecsed the "peaceful”™ character of the tect. With regard %o the
question posed by the Netherlands on May EE-, w2 have no infToremtion that
the Soviets were inforoed in sadvance of the test or assisted the Indians
directly in ecarrying’ it out., Indo-Soviet cooperation in the nuclear
ficld has been limited (far less than Capadien or V.S, programs), and
we believe that the Soviets will be even more cautiouws in the future
in sharipg nuclear explosive technclegy with India, In recent yzars ths
Soviets have asupplied only LS tons of heavy water {valued at $b million),

& large cocputer, and snm- laboratory equipaent. . -

C. China: FPeking has dewnplayed the Indian test, making no official
comment. Given Peking's views on the NPT and the Limited Test Ban Treaty,
the Chinese will most likely not take the lead in opposing the Indian
test. Peking probably calculates that the Indian program will not
alter the' bolance of power or threaten Chima for a nusber of years, and
therefore iz unlikely .to alter itz own defense priorities. Despite
indicetions before the test that it might move rather joon foward more
normal relations with Hew Delhi, Peking will take account of the tesgt's
gffect on Indo-Fakigtani relatiens; China would not want to get out
ahead of Pakistan on relations with India.

D, Near-tluclears: The Japanese Jovernment, oppoaitlon parties and
media have all rescted very negatively to the test and strongly conderned
India. The reaction of other near-puclears has'been muted, including
thmt of Argentina, which has signed an agreement with India for cocperation
in the nuclear field. By itself, the Indian test is neot likely to be
decisive for other mear-ruclear powers. The Indian example, however,
could make it easier for others to follow suit, e¢laiming they too are
following the route of "peaceful” mccession to nuelear power status.
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E. U,5.: The 1.5, position is that we ¢
pre iferation beesuse of the adverse impael i
We aré currently continuing our assessment of

Indian test,

9, SECURITY OF DNFORMATION AND MATERIALS
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