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1. ~e concur t.rich your l-rroposnl to p3SS to l ndi:m oU.Leials dat a ...,1\ich wou~d 

help gbe lnd:ian.!t clearer idea of heavy co•t$ of acquirin&[o:KKJa ~~ nuclear% 
r.orcc . l"o\" t h 1.S purpose wo h(kvC asseh!bl.od follO"w~ing SOt\S1 t:Lve U.S. da ca which 

b 

ore bnsed on reliable cli1SOJ.fied inforu~ution bu t which )'Ou m:ty disc l ose 

eonftd~ntially to key IndiAn o(fici als on ponattributable basis. 

2. As Atomic F.ne rgy J!stnb 11 r.hrncnc head SF.Tll~A himse 1. f. has pointed <IU t , l i'Jd i.a: 

cnnnot j ust d <.H:onnte on.e ot: t•Jo <le:v(ccs ond stop. Small nuc lear bomb prosr;~m 

vorse t han no progr.ts at aU bee..-.use vould invtce pr e.-ftll)t1ve Chine•• ottttek. 

In terms of Sa.thoo.' s own fisure 150 b-omb II fC>r cr edib le Rli:.K deterrent, 

oper.atit)g coHtfl SO<l t". 'LWaot}' r>lul'Onium f1Rston weapons per year wou l(l 

inc rease annuD l ope rating C08CG a lone t o $100 mil lion, &xclu~ive o f deltv<!ry 

3. nomb~r del~.vet"y already ohsolcsccnt llince it highl y vult\Ccabh t O Chi t\esc 

a! r defenses . 'Lllus . once embar ked on nuc:1ca r ..... e...'lpO.a.\S puth, In.() i " ...,ould have 

-...., to think in tOI":mi of bA.lliat1e •iSsiles. hftcdcned sic.es (silos), gu'dt~~ncc 

I 
• 
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s~·S lOms and othor hi&hly cochnl cal, expenoive cor.1pcmea)CQ . 

n fl :l.lnl)le [RBM "-'Ould cost nn 1l\dustrialhnd country about $800 million co 
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milliOl\ pe r minile per yeat' to produce a nd fllA111til1n a deter ret:l 

force ovc:x 1'1 tlve -year period. Dit'ttCt eotl t to a developi ng CO~.Jl\try Ukc India. -''Pt to 

be higher, Bvet\ 1f l ndi a decided depend i nitial!}' on obsol e ocont bomber delivery 

costs wo ul d be high . r.fediutr: bon~berJJ C'<!C(uir e sb-aoc h-'l f ll'.i llion dollan e$<:h per year 

for opuatina. awint enance expenses . Ttue l ong:- r s nge bOIIbers three ci-.es ~s 

estimatad at SlO mill ion . (We recogni~e that 1ntt1~1 purchase priea (1£ bombers 

3Vili labl c ] not rnajar obstacle Since can be pro--rated over seve rDl ycor s . ) 

4. l~o s hort -eo t P. possible in reducing eoa c:s . Credible deterrent mua t possess three 

key il t tributea : A) mus t b~ re t ained :l.n ro l!able state ...-ith high dt::gree o f readil\~ss, 

edequ~ te lo&ia t ie support, prempt r~•cerAnt of def~ctive pa rts . constant effort s 3t 

iaproveotnt; I) ..st be able co ~urvivo cne•y at.t.acks . and govQt:rutent . 3fter such an 

a t tack. ousc be able ~o cOtnun1c.acc docbjA)n to retalia te; C) .uat possess capability 

t o loco.ce, ,;eftch and destr oy key tac(Jetl i n ene!t¥ terri t ory . 

.) . f-'rtH\CO doclf not yet possess such t1 er6d:lble dHerrent~ and GVOI\ ufter spending 

11-15 billion fr.ftncs ($2 .5-3 bil.Uon) ~udng 1960-64 on its nuc.l4ou•r force. still 

found it noecssory to spcn<.l 6 . 6 billion h-ones in 1965 and t o budget about 7.4 billiot\ 

francs ($1 . 5 bil lion) fo--e t he nucl ear fore• I1IIli:i i n 1966- -one. third of t he defense. 

budget. It is e xpeeced chat these c-oat• .. -111 increase about 10 to 12 percent a ye.ar . 

and vlll continue to ttb$¢rb an increaa1n8 share of t he de f ense bud&et if the 

govern~r;ctH. continues i.t-S polic)' of holdif'l8 tOt ill defense e~pe.ndt tu.r es to a cons~_,nt 

shilrc of CNP , The 7.4 billion franc ($1.5 billion) tc>tel includca .1ndi1:eec 

t~.pproprio t1ons o f. about 800 million frones: ($160 million) from t he h eneh Atomic E11ergy 
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iss1on and bct:~en 900 oilUon and 1.1 bil lion frt~nc.e ($180 tn.ilUoa tntd $220 I 
ion) tn indirect expenditures by the ailitary serv:lcu i n S:tlpport of che nuc.lc.ar 

e. E'lve point atx billion fu.ncs ~ore &pecific.ally appropr iated for the nuc leon; 

e in the defense bvdge~ . In vie• of che. 1ncreastne eo.ts of the French nuclear 

e, it now appear& t h3t t otal expenditures on it durL1\!'; 1.965-70 m3y \>'ell bt\ pushed 

the upper p ()r tion o£ t he r tmge of 45 billion t:o 60 billi on francs ($9-12 billion) 

"'aS c.arlie r estiaated a& tho. p~ablc e.x.penditur i:! Cor the force during this the 

od. 

Main affect Chic01n nuclear WO.t'POns dovolopment hus been serious d iversion ruanpOW"er > 

~rial resour ces fr~ economtc devel~t prosraa. Ch1nese bave dr$Un off best 

1n t if1c talent from collese Lovcl te~ching . ~orat effects wilL b~ s eeo f.ew ye ars 

:e "''htn quality of upcoming grs.duates "''ill be seriously reduced . !>Jilitary 

1Titiet ~lso re&ult in yeduced developcent eivilbn induscrh:l tQch•X>lOSY· We 

~eve that Ch ina '~~t 3oal o f o.leh i cwing near technical/scientiHc pt~rity w·lth tha West 

:he lAte 1960's, as call ed tor in 1956 scientific development plon, bas bean 

:poned i ndefinitely. (F\"1.: Chinese Sltu.t'tion ne:ed& cautious hn.ncUing. No 

tabll) c oat figuros .1va i.labl<.\. Peking iG divert ing bes t r esoureos co crush 

:meed ... oeapons proatalll t!Od bav1ng sooe success but civiU;m econOCE.>y has not collapsed . 

• 
t."&n3 m• y dr.a'"' dit'hreoc sec of i nfereneea . I'UID FYI) 

Even mnj or powers hs.\'e felt t he economic wtraio or- mllintait\11'18 nd"nnced ~.,u.pot•S 

c.eas . For lndi.a, d.cvelop..ent of il l'llilitarily signUic:ant nuclen capability could 

ious ly d.elay e xtensive moderni aat ion Qf eonveut 1Qn6l forces . At aame ctme , l ndian 

.lear Cli(H~bilicy "-'Ould not r<:pont not rCd\ICB Inditl ' tl need to ma1t\tAin suff1c:Lent 
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::::otwCnt iond ut.J.litary strength t:o mo:et chr eat of Chi com convent i onol a ttack . Lactet; 

type a ttack f.ar Cl'lora U k<:ly dltr!l\g foret:eei!ble f.ut1.1re: . Moreovec. i n conventlonal 

iefc.nsive ~Ar a;.•in.$ t Clt1n•. lndia h.&8 ..ajor geographic And logis tic advs.nuses: . 

5h.oe would be on other foot i n t\uch:11.r exchange • <.l S Chicorn a ttack could be h unched 

:r o111. !U.Ut.Olayas c. lose t o tndlan centers . 

!. FYI : tie arc cont:inv1n" rese~rrcl 1 e ffort co put tog~che\" p~rallel packago of; data 

m ch1 o s ubjec;.t that C:.:lO bo usad fo-r public dil!lsemh\at ion. 

T'rust you .are RV<lre chat: a varle:cy of coneeptual p1'oblens exist i n any ef"Cort t o 

-ull into s uch .18 f <l rego:l.nt together i n a consis tent ~t\d meaningful package . ror 

xam,ple, vadety o f sttlndnrds csed i n est.,b l hhing cost c.r!ter1a. P't'equcDt orbitr~ry 

i vis1on bet· .. ·ee n military e nd <:ivilhn costs in nucl:or prosram, both in initi41 

.apitnl. (lut!a;,•s lll\d operat1ng cos ts. 'l"'oeore ticlll cona. tructions S\18pect in cose of 

ountey like India ~eTe l abor 1\nd other coots likely b-e cheaper. Added cote• of 

eapono t>rogT.(lh• o l s o v:ny ucco1·dint how ml.lch ulready s pon t on pe;.H.:Cful uses R&D . 

) . tn R 4-66 ond SNif:: J l-l.-65 g i vQ e>u r best estimates oC cost fac tors re h.ct,\g to 

"'ldian progr3• - This baclc.cround, which of couru should not repeat not be: divu.lg.ed. 

::> lndian,s, s ugges ts t hat l ndi.an pro-bornh group has good ar.g~o1ti1CI1t that c ooc:s i nvol ved 

1 t •l t1t'lg first device ($30-40 oilllon) ~ell wlthin Ind ia 's financial capabilit ies. 

wclopme.nt of 821all program also feasible (1-2 ve3pons 20 K1' ranset per )'C:ar "t annual 

t.st $20-30 mill.Lon) . XJ(O)i)Qtk"'I thor~fore be.l:Ltve 

!St directed , a& suggested in forcaoint analysis, 

'" OS·3'2?A 
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.ginning along I'H.1cl e ar rout e ~ill inevic~l>ly involve tndi a i n increasi ngl y expensi•Je I 
:cleat: arms spiral which ~ill quite .soon involve costs .,..hich ·rndian nation should 

be asked 
•t at l e ast at pres e nt stage its development/to support. El<D FYI. . 
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