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Attaobed u the draft ot a paper proporec! in the P<>Uc:r l'lanning Start 

oo tho oubject ot the OnHed Stat... aad Suroreao ReoCM tnl<:\ion, 

:rt; I.e propooed that thls pop<~r be oubmtttcd by the Policy l'lann1ng 
St.a!t t o tile !Jnder Secretary, with tba reoo=eDdat i on that i t bo made ... u. 
ablo, 11 • otafr otudy and without c..mtlcont on tho port ot tho 8oc:retar)', 
to tnterttlltod committeee of Concrees and to tho oa.mit..tooa aat up b7 thct 
President to otu.dy the ln\pact or poasibl o tid t o ~uropo on our doelloot1o 
oooooey. lt hao boon preporad with tbe tbo·,ebt t hat i t "~Bht e'>Ontuall.T bo 
toond deoirlblo to .. ~. it public, oltber in t oto or in port, 

While not asking you.•to __ 3hal"O reapone:1bility tor tho r(lport, I would 
oppreol.ate any oo""""'to you ""7 Daro to celco and 'uQY our.gootiono lor i"l»'Oft-
JMm.t . ... ' 

AI It now atands, tl1<! document l:ao boo" revio~od only by Protoosor !d 
llaaon, who baa •ppro'"'d it. 

Since the report ll!UIIt go f o,..,..rd to tho lklder Socretary botoro the """ 
ot tbe ~oeent w1ok,- I 'ftOuld apprcci.ll tB tho fa,ror ol1- a.n oarl.y cOIII'I".ent . 

0 , F. KeMlD 

• • 
,I ' 
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The attaelu!d r~port bas been prA!JOT<d in the Poll c;r ?.Ianning Staff o£ 

the Deportment or Stste. 

lt. would bo er.rc&.eOU:! , h~·ewr, to t:.resn:at 1~ a:r o.cc1..u£\tttl y the y;;ork ot 

t.hlt Staff. Tt, 1a :1n large t=Qrt bReed upcr. t.i~l' 11tc"1~s , reeOEI'I'I8ndation.e 

and eu,a.aett1t'IN ot a wide eross-a9ct.ion :-.f the tlf'I~Ur.: snd TO$G&TC'h uni.ta 

ot. tho Doportamt. ?be role ot. the Ste : r boo coneloted elli efl,y in organit.ing 

and cU,aeat.in' tb1a ut.eTial. and dewlop\r..; a unU1od a.t cr cc.,~'!.aaioo:s. 

The Start 11hN$.s t.o GX"pr~ its ar- r-')1at1oo tor t\e '"c1'*!. and 

en-thuaiastio eupp?rt .t~ch it h:l! re~oi~d ~ror:. tho tUtYJ.rtal O?f!r.a.tins and 

researo.h unite ot the tlepa.l ·t:r.-ent and !or ~h,. e~~oJ.lt.cee o! tbo corttdbutions 

which they ho vo 1111de, 
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{!OWn\I"Ktnts the probl60 C\f Eurof.GG!!. l"~l)'ll"'!7 ~wd to dOt6rx.':~o U:s r»rt which 

tha tthi 'led Sto. t.c~ fthould take i n ~ ta 8<-'lut irr. 

'1'1-A ~· o! tiCa :-eport 1:1 to an:t::e the olootnt& of t:..e )::'O;,le::d%1 

tMir re!.:lt.l o:t to t.he int.er~t5 o! the tl'Oited =~~a: ane tD RQ;Ht !IO!:'!S o! 

1. 'fi!F. s 'lOilC6 a> u.s . :rrr. ST 

j aince V-e day 

and 11bcuaeod 

thD r oeeo t war t 

' 
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In consequence of these taet.ora, and ~ other lttsecr one& , we ;face a 

aituaUon today in wbich U.poM.oot il><!108t.r..al. and populotico contcro of tbs 

conUnent are umble to recon:r cy clint o! their cnm at:ol""tA t.b.e living 

•- whl ch their pooplu onjoyod J'%"1->r tc the W<>r, In ""'"l" instances, 

Vey are not ev~n in a poa1t1cn to provl~·nt., W'IAirl&d1 a. :f'w·th.cr deterioration 

ot tho condi tiono undor which their poop!os nre obl.igod to 11 ""• 

Further det.norat1on ..Ugbt bo d~astro1l8 to lturopo. It migbt •oll brlns 

auoh b..~hip, such bewildan~oot, auch de.trper:at e st.rn.g~e !or oontrol over 

1:\odoquato T080111"CU 08 to load to ri.dOOpTCQd repudl#tton ot tho pl"inciploa 

on whtob IOOdorn Euro~n c1V111z.atl.or bl8 be•n tot:>dod and tor 111licb1 in tho 

c.inda or oan.r, tAo world wo.:-e Mn bHn fought. Th~ ~•reiplcs o! la• 1 ot 

Juat.1oe 1 8Dd ot rettt.Nint i n tf~o exet•cie'J c.! polit~cal power, alroady widal;y 

~td a.lld attackod, mi8ht thor. bo firu>lls """Pt am;r,--o.lld with them tho 

vital recognition tbat tho int.ogrlt:.t of eoeittty as ;a Y!h..,le muat rest on rc.spect 

tor the dignity ot the individual oith.on . 1'!-,., iJ:plic~tiono ot euch • I~s 

would ta.r •W'"'J'8• t.ha COd:ZXII'l av:-r·~~1onft 0 \'N tbl roes1b1U ty of •eC~D:Wnist 

oontrol.•. 'l'bere is im'l')l~ in t.lte c~t.ir.·.:atlon ot th~ f'I"*Citnt cblotio conditiono 

1n Europe, nothing 1&33 trar. Slbe po~ur!.b11 1tzy- ot a renU!lc1&t1on by Europe-ans 

ot the vul u .. of ind1vidu>l rooponnlb11ity and politioal r .. tr.tnt which h.., 

beooM traditional to their c ont in.omt. Thia 1ii:>Uld \D'IdO Uu1 "ork or. centuria~ 

a nd "ould cause eucb cSamas• art could only 00 overcoe11e by the f.ffol"t o£ further 

• 
United Sta""s 1ntoreoto cculC: ~ot ran to bot )r<>foundly a.trected tcy 

suob • trend or e.-enb . "l"he tradltio~l cottept ot tJ$ eecurlty ha.e boco 

predictto<l on the sort or Euroro nno in J<orar¢7. '!lle brood pattern of our 



a reviS ion 'lthi ch llli.cht :ogically ~OI!"~:id ~t ~ mt.Wrial sacri.f'ico-& rmd reet:ra.1n~a 

la.! exceedine the mol.Xic::t~ i.'t;>~ i c.;.ti..:r..:s o! ;a: ~ o! aiO:: to £;u-o~ an 

rest of tho ll'orld, tro'Uld suf'fe:r a C'.ll tu:nl i.nd aptti:tuc.l l!>Sa 1.occ.lc-ulable in 

. 
proper role o! the ·Jr..ited State~ 1~ a E!.:.r<::~, r-oco~:--1 f.='CJ...'fi!e r.DDt ;:roceed. 

' 
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An ind.ico.ted above , it i s ilr.po.t~tant i ndu3trio.l 

and popula t ion c enters of the continent whi ch arc :nost 

1n need of out ::.1de a.1d. l t is the::Je areas which l {l¢k 

abovo all the agricultural :rosourocos and l'aYI !o;ateri als 

nece:Jssr:,- to t heir O'A'l1 su ;.pox•t . They can make up the se 

de f iciont ies onl7 by i~ports . ~1eir dependence UFOn 

i~po.rts has.~ for a V(n~iot~, of ca'..lses , actual ly il')Crc a sed, 

at loe.!; t to:,lporarily, over what it '"'taa before th$ w9r .. 

Thus they C.:.J.nnot r.l.Zi:Ke tho;::::>e l vet'i fina.nci s.ll y self-supporting 

u.ntil tbc~r produc tion and thoir export possil::ilities, 

throq;_;h r1hlch the:' wo:.tld ~1ot~:':1a.lly ;,.a.y .C'or these i;.~ports, 

have not only been N~stored t o , but have su:rrJtlSsG<l, pr¢-Yt'flr 

l evels. 

So f'lr , t ho :~uv:~!eo ot these tlraas lw.ve not; n o a r>ly 

att8lned thi s goal# On the contra...,y, th.ei2• pr·oduct!ve 

offort .in s nu:r.be;o oJ.' cases h~s not teen even a u:fficient 

to ent:tClc t hem to J:-&Y .for the il:! J)Ort~ neces$8ry to :;usto1n 

ln1n1rnu_m consU!)Jption e t:md~l'd.:l .. ~o t>ilt i si')o' ~veo t hese 

1rred~ci'ble raquirel:J.entt~ , t hey ~ave found it n.o cesssl"Y 
J to turn to the ' .. estGrp. flelr.lsp}~ere , us the only :>art 

of tho wo rld v-.·!Jleh, :;encral ly $pe~Xin~, ha.d sizeable 

surplu:le :'! of prod uct i on i n the co:e."'•Od :i. ti~s t:hej-.- most 

needed. In ao doin~ ,,. tho~ :.a ve C.r-a\'.;1 he :)vi l y on their 

own c olO: and dol la!" r esour cvs ~r.<! on t:hc t,ca<l i n_ess or 
the tx:opl~ 
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the pGOJ)le O{ th,; $ ('0W1try 1 t;~ (\~!":Or"..l !=" t:-.:i :3 ~iO~i-

sphe.ro , to !'urt", ish aid by ~rant nn<! l OLUt . 

'the » c1ataneo alre:t<i;; :;_r.:)nt~e. t o t..:.~pe br tc., 
Uni ted 5t4te& 10 tho rGrr::. of l')XlS CT ,~rents ~~r.ca thG 

term1~atlon Of host1lit1eto h~G l:6~'1 l. O:'j' c>~:Ja1~Ct-a.Cl'!. 

It has totallo~ al~o3~ ten ~111;~~ Ccl'Q-~ . :~ ~y ~~~icana 

h- ·.; 4' ... -:-. t,.•_, ) • - . 

3E:V O r l ty \J! f "'•,. 

unreal. 

• 

.. 

.. . 
~ .. 

:.r.. .. , ., 
~- . 

-~ - ... ....... ... .,; ,. . 

~.:: f :. ! 

, ... ~ .. --
·-

··~ t. or 

~-~-~~- o..l ••. ~ · · · .... _ - ··-- ~--· ... , 
~t G' . .. ~- . 

___ .._,. . - . -· 

·- ...... .. .. ••. • .... • w 
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tbo need fox· i t :-ea.\i:.ly a. ~;nrcnt . o~.'hc 1T'\.""cd1uto noc ::!s 

':\•oro t oo u1•c ont , t he anc er ta! nt !.I!ID ~oo ffCHlt . l n reners~, 

the A.mericn.n :;ecpl e h::.i t.·~ !"'Ott'._i ng t:e rocr-ct l n the ».1ti 

wh1 cb they ~xtendad so , rc:-::;.tly 0..."1<1 I:) l.!e~el"oualy to 

J::uro~an people s as t.be con tlr.on t oecrge.J rroc the 

they ~:ro . 

1:14!.11 
-;e•!:!! o!' 

-:, ,.-....nn r.~· .. '"--··e . ._. • •· · •• •·- .•c -·.-· _,.. .. ..," .... ' • __ ._ __ ...,.., N4e• .. 

• • .c. !I 

a";)le l.:IO '..1 o;.=.:~o. 

. ... .., . . ... . 
;;:,:_ .. - _, .. - ........ 



c -
Th.i n ~ :'! ettaer1tJ -;l]y ti'le r,rohh .. m. i..r.,d in :o.elr...z 

1t1 wt"J ahould t·;cr .ln n:i!'\d th~~t f:-o:•• c· .. :' ot:.ll.r.~;>oi nt 1t 

i:a prod omi t'Hl .. -: t.ly s vrol.ilom c.r ovc rer..: :s1 q~ :n·:er. t. :short-

·,· 1~h l6 · e' · " ,_ ....... ~· --' u " - .,. , ..,._,.,, , . - .. l. 

ox~~ ........... 

. ~ . .. ; . ... . .. .. - ·-~ .:: •,:·{ , . . ~.: . ,. .... 
.. 0 ·~ . 

. " - .... .. 
.... . .... -·· . .; ........ ~ ....... ·-

;. a.~ ... \.-: u:~:J · .. r:c 

• • 
• "'. l 

~or 

• ~::. C.(. c:.. .: : t ~ .. .e ur. ~;.a .. w : ,,,~ ', ! ...-,:· !r""t ::"':-:·:= :J. 3 

:-• ;c·:"':''·' 
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recovery of tho F..uropean areOl as a '"hole; and our readl-

ness to a1d m~t be address ed to tha t recovery itaif 

and to all those who e.t"e prep.:J.red to take u loyal part 

in ac!\1ev1~; it. \·.e s till hope ~hat tMs circle will 

eventually.como to 1nc l~de ull the nat ions of tho conti-

nent. Cut since tho t otal dat!1:tnd3 u ;;>on us, e ven in !!.urope 

alone J plainly &xceed i n :!'..aJq i;1s tancea out• cayoci ty to 

prod.uco and oxpot··t, we shall be ot·li~ed to m.:l.ke cho:lees 

and t o husbo.nd c nrefully t l1e r~&ou:reos and f ::;c111 t 1e s "'h~ ch 

'.te can s pere for th~s put•p o se . lt !a here that wo mus t 

bear in f.li nd tho.t our i!:lt.:er.H.ate yOS.$ib1!1 t:les t•or he l pful-

ness relll te _t:rlma~:·ily to tho nllt) via~ion of the difficulties 

of t he hi~)tly i:Jdustria l !z.ed, heav1. l y-i)opulated trn<iin5 · 

nation.s v.'hiC'h :!"lov~ tho ~reo •:e3 need or 1r:.t;Jorts and \fbich 

cannot 3 t t hJ. !I t t.;r.o ncqu l ~u t:no l"e\f!.\1 :J! to ru::.ount s ot r o.r.o igu 

exebo..cgo wtth the produce of th~ir :>?I'll e~onomles. I f the 

back oC t!"l! s prob!-er': :::an 't·.e :. rokan t.he r-t! i s no objoct1 ve 

reason why all t.'llrcpea.'1 r.ation.i.J and ~~Q 'l'to!·ld .:::t t lal~te 

should noe evcntuu.ll!! ~h~r·; in t.h e rc~ult1rtO banefits . 

C0!:1-• Ji:i ... ·3";: ;:;. ·_, .. ·..--·-·-



'lbe· reco:roey 'ot European ... ~ imolvoe 'th~o main elements. The• areo 

.&. bo4uqttoo • 

. 
,i.,ti..., O&l*'itT to e'nable the eountriee caoeornod to r<>dueo their ab<1o..U 

' 
~~ ·.., illpOrto ,. particularl.y trom tho dollar aroa, aod to oover their 

I • l \1 ,', ' t 

l.mport ~airemoi>ts by th& prooOQde or !xporte. 

~ -.titut.e tlJe indbpeMable arlo or 4l\Y adequate- and realletic 

~· 11Dle .. a P'OV&!' holdo ou~ .. lid p:<>adoe o! subetontiall.y oocaopil.o~ . . 
1.,. thio end, it OIJ\ be oon.oide1'94 at oost ol\l,y A pnrt1al and uDCtrts1n <UloQJ' . . . 
to the pl'Oblooi, nll4 at tbe .worot o~ o.r.otner 1nndoquate palliatiT&. 

llb.il4 ..... tJr the ~tal goods for this purpcae ..,t C- JroD abroed, 

tlJe creator part can and shotlld be prcrloed trooo European aotll'OO o. Tbe uphuio . . 
ill U, S. aid in tllh tiald ,....t be laid on aaoiotAne tho Suropoa.oo to <>TorcOO:. 

the primiVU bottlODflcl<s in t.M rooto:rat1on of production" 

· If. Iateri• CSftmlt4m t5trie1 y ._ 

<bJ.Y cr&du&117, u producthe capac1t7 1o rutorod or od<led, can the in· 

dhichlal oomtfioo be expe<>t.Gd to oatio!Y more of tboi" own ooneuMpt1on -. 
' ' . . . 

and to pz«!- thO export 'ourplu.oos neoesury to PQ1 for the remainder. • &n-. 
obile, -~ to ealnt&U> erlotin& rates of production, lot olODo to iooreuo 

• . . ~ , 
theM rotee, tlle7 .Ul requtre 1111P0rto or etopla o0<10od1Uoa, perU~ 

• . 
food aod raw. matoriolo, bayond tbooo •Mob they con .('1ns.nee ·out of their own 

r01ourceo. All lu.ropeaD ]lTOducitlon increH ee, tboeo urg1.Ds of nbnomal.l.)' 

t 1Mnood iloports sbould clecllne1 4M if e prograc for eurGpeaD rtC<mll'Y la to 

.be a 'co111plete one, th07 a.'>o•Jld be oubotMt1a11)- ollltln.o.ted 'by the time tho - . procru como" to en ollll• 'l'llo goal or tho proarlllll ohould be a otate of &fi'l!ire 

in ""~Ob- e ssential i111p0rle ~ u'rooinc or .foroien indebtedno .. oculd .~ 

COIIFIDBIIrllL 

' 
... , 

I 
. . . 

• 
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covered by axports o:c se.rv"iees trom t.he importing state or by normal forma of 

finance. Thus U. s. aid with rtll.spsct t o consumptt.on goods should 4!tart at 

subtrt9.ot1a.lly t l-.1.0 level or presMt t"equirement-::: and docline to zoro at scmo 

stage ot the r ·aeovecy programo 

the importance of . tM.$ t.ype o£ ef.d in E:wo.peaD recovery rouat not be: 

underestimated. <ml,y 1.! the 8\lropee.l) governl!".ent.s concerned c8J): have t.he assur­

ance that t hose a.l:no:rtnal needs l'lill be met tn roe.nonsbl& !Masuro over e. definite 

and prolonged period will th~y te a~~~ to apply thair cnorgies and resources 
. tl>e 

efteet1voly to/l.noreaoo o£ prodU(lt:lon on which th01r f\>turo ability to aupj:ort 

theraselv~s must r est. It is in t-ht~ £1eld that 11 . s . aiQ. wtll bo motJt needed 

and c'an 'b$ most. e.f£'ectJ:ve .. 

~. In~ra~European E~s~~gPr F~clli.tleg. 

An::! ~An ·rG'COVOrj' p.t'OgTS.Il: l'ihich reli&n cxt9n.sively on t;. S . aid ·will 

bear rl th it tho d"N!"r of encournJ~i<'<l r.n unlmal th7 unilateral oriente.ti!Jn ot tl>e 

ecoDo.m1e&·ot tho Fftrt1eipatlt)g eotrutries on .u. s. economy, and possibly vice 

vena.. This is particularly- t rus in present oircu.mato.nces.- rA!I,oy of the or­

range~t,. for tq.tra-Eurot-ean eom.'l!P.rcie.J. exch~ge ha.vo OOcn disrupted by war; 

there is a wide ahortago ot tho only aanl)re,lly ... acospte.bl1J m.edim ot exchange ... 

na.~De~l.y convertiblo el.lr'l"GrieieG or gold; ~t1d tho:ro i:; a gen<\ral le.clc of orport 
' 

surpluses ·in Europe it.eelt. ThiS b.tl.s a U>eo.dy l~d to !l state of nffairs i n . . .· 
which best &dvant Ago iB not bG1llg takon of Eul"f.?p& 1 e own resources. Sx.a.Dpl.ee . . . . 

- ' 
o! th1d ~ the ta.11u:re ot :S~ropCo.n countrie~ to ut111za ' the ru:tl f ish pro-o-. ___._. 

ductton oapacity of ~he Sc~ina,•ian co1mtrlos and t~e .U\1.it od Kil:'lgdom for lack 

of auit.able eXchange arx-a ng:<?:::lents an<i the .l s,;k of.· mnrkcts t or Italian,...._D .. U:.tch, 

and ar.ek vegetablo5. lt·~v be a~guQd tho.t fiah and veg6tablea are theore~ 

tl~allr. an e® nomio luxur-; for e.?tLl'ltrierJ whon) food is in ahort supply; but 

- ' ' 
they represent !ut-opean produ;::Uvu C!,!.peci ty ax:d surpluoo~ •h'lch ue not being 
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eoM'IIIctt'Yo t n e.n ~a which is now ill.pert.tos anm . .:.el ly , fro:r. this <:0\IJ)t.l')• 

' SlOJlf!, aoods to the v:~h:e of :J(mO SS ,J9> ,000,000 uoro c.I\Sn it e .. n J>.1Y ror. 

Th& f ollo.dna po3$~ blo J"CV!IOdh~ r oY. th\ a ~;l tU9.t ton de servo m.onttom 

l . !luUilllternl Cl2rt.l!!i!• 

Cho or the moot. eomr..onl.y au.;go::tod ~ncwere to t.n13 proQlem ror the 

short ton11. i o ~ome f Or:ll of' mul.U lat!:'r a l cl&c.rtng, du:si~ to rlilon the axo.a 

ln the ~ll(t~r Fund s~e;oont c.:m bccomo M ly e!t'ee t\vo . At pre!Got, intra• 

European t.r&de i s conducted al.!noot o><clu~i.vetly t hrough an intrio11to network or 

bUatoral fi8TG8:>ent$. Thts 'I)"Ot.eOI io Lnl"lo:db!.4 ond 0880ntl~ ubl~ra>Y 
• 

S.n i ts oconoc!.c et1'oate . I n 'W\.V rAs~ts lt ~nds tc llr.dt, ratbtr than to 

encourage, int.r.a. .. !u.rope.:m e.x:cho:nco:s. :::ondieting as it doet=J or '1 p'ltch\':'Ork or 

~hor-t.--t.e.i'm ~D\.s, it gi'feG 00 oa:m::-ance ot' ~t\01\CY !..D tho c.banna la ot 

trade Which i t creatoo. 

e.atablish.aent of ll ault..ilatcr&l cle.lrl nz: syato~, .!&Uu:e1.D« tl:.!:t. eurN>J\e; re-
• 

valua.Uon.o o.nd other correct l vo roo~et.:..res , 1f t bey provo n(lC:OIU'XlJ'Y, a ro n'l3de a 

part ot the arrangements .. In tho 1n1titll. J:4t"iod , n~l.lo oxpo-rt :surpl U9lt3 are 

3t Ul te• sn1 t:~eagn , suet a. sy&tc~ 9'0Uld not at.t.F..1n full lsport..nee . As pro- ~ 

duct1on rocovere ~ thtl ~:rt- wh1.ch i t could f!lat in genet>al !:uroptMD ro-babil t t&-

ttcm obould 1:ecOM4 greater. Evontually, lt oho·.lld co"" t.o c .r-"Y a good part. 

ot tho •eight ot a healthy and ao!.t•susta\ninct Stlro!"'oD ecooooy. But ...... a~ 

the outoot, it shoul<l be benof \c1o). in fae\tHa t1ng more orrecttvo u.ro of tho 

I ,I 
limited exis~ing NIOOW'CGSo • 

U t.'leao ol euinc;r arrn..,.,r..o.ot.a s ho-.d.d not 1nvo1Te outside ~_, their 

exact Mture would bo pri~.ril.,v o in.'\t.t.er ro::r 1'l(;)got1nt1.on among t.tto t\1.r0peen 

' 
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bo tOUDd to MqU\re • oori<1Dl: !'UnO l.D th$ foro ot dollar exebange or 

other acceptable ,..;1m. In t\Us o .. o, th.ts Gove11>:oent would bo.ve to 

~ sorotl.n,y to the charact..r and a•n•rol ·noundnass ot ~ proposed 

:!bot po..,i ble use ot s~orllng, ins~ood or dollar oxehenge •• a ....01= ot 

~I'OP•Oil olearlng, about.! be explored. 

2. IIW'C!li!'Pnt in lb;o!J!MJ !Wet• and ll2!'ftt1e 'tl•• l.nol.t. 

'!'be' ~pean prlco Sl<lf.:o" i.e eer lous1:r unbal.o.noad. To 1M 1uOTit.a~ 

.,....tl..llo dlotortlcoe tllore hu been added, l.D e,n;r oountrba, poat•nr. lntla• 

t1ou ln '1"'t.r'71Dc degreee. E:xohange rates ae a oonHquence do not neeeuaril.T 
I 
. 'bear aQ1 olooe rolatlonebip to oo-Paret\va pureh•ainl pSwer. . . . 

It b .... ntlel tl1ot awP' bo taD1l to ,.., tore l nwmal ou.rnney at.o.b1U~ 

withia Zuropaen countrlos. Again, thl.o l s larl!'l:ty • 01ntter tor tbe ~pqna 

tbe• " l.,.., l IQOet gl.ftring exa.rnple of · the naed tor aucb ref orms, honw.r , 1a 

0.-, . &Ire tbe ntopcmalbUi ~ oC U..a Un! ted State. a 1.o dlNCt, and· th1o Gon.,.. 

Mnt lboulcl take tbl il>itlatl~ irl Pf""'tlna a program O( currono:y and price l'r 
' 

!cma in n.s w!.da AD po..,J.bl.e o.n oroa of 0.""""'7 'll!l.lch '!rould pl..,. that area l.D 

a batter po.tt\0!1 to contrl~ to Europoou r~"•'7· 

fariffa ant not now au l•porteDt Ullitlng factor nth reopoot to l.Dtr­

l'arope.tJ) tr&d,, Qnot.e.a, as set forth itl the bilateral egree.mente, 1n eoat 

. caaeo control bot h tho vol"""' and di ·reetlon of trade , Price i ntlat1o11 .baa 

flo-.eTer, with loerot.aina recol"ery or production and restoration ~ prle. 

ot.o.b! Uty tarlrte ma,y e•o1n' beoo,.. a ' olgnirloo.nt 1-d.lment, Tho e~ontual 
0 \ • -.-''/ . 

- . ' 
ro .... tlOb or a ~poari cuatoiU''untoa ahould bo hel.cl in view •• a lo.,-to,. 

obJ.o~1n. 
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