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*Communist China: Forces pressing for restora-
tion of order and stabilily appear to be further strengthen-
ing and consolidating their pogition.

. , This is suggested by the apparent purge of Acting
Chief of Staff Yang Cheng-wu, a Lin Piao protege, and
Yang's replacement by Huang Yung-sheng, long a tar-
get of militant Red Guard criticism.

A Peking radio report of a reception attended by
Mao Tse-tung, Lin Piao, and ten other leaders on 25
March listed Huang, commander of the Canton Military
Region, in the place normally reserved for Yang, who
has just come under heavy verbal attack by demonstra-
tors in the capital. Such name lists of elite personages
follow a strict order of precedence. Afl earlier turnouts
in Peking to display the active leadership, Huang was
invariably listed among regional milifary leaders, much
farther down the list.

Throughout the spring and summer of 1967, Huang
was under very severe attack by militant Red Guards in
Canton, backed by now-diseredited radical leaders in
Peking. From August through November he appeared
frequently in Peking and may have been representing
other regional military leaders who had come under at-
tack by militants in July and August. Huang was named
head of the Kwangtung Revolutionary Committee in late
February, which suggests that he was not at that time
under consideration for a post of national significance.

Huang's apparent appointment to such a post seems

, to be part of a broader offensive by moderate elements
who were themselves under attack at the height of the
Culiural Revolution. The radical Cultural Revolution

} Group, partly dismembered in September, has recently
been further whittled away. Propaganda attacks on mili-
tant "factionalists' have grown more severe, Recent
appointments in the provinces have tended to confirm in
place or restore to good grace personalities who had been
attacked or sidelined by Red Guard attacks last spring and
summer,

(continued)
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The purge of Yang and of the Peking garrison com-
mander and theair force political commissar represents
the most significant setback for forces associated with
the Maoist onslaught against the political and military

’ establishment to date. Huang's appointment strongly sug-
gests that elements in the provinces and in Peking press-

. ing for a return to law and order have improved their .
position significantly. ‘ 25X1

*The Dirvsctor of Intelligence and Reseavch, Depaviment of
State, and the Director, Defanse Intelligence Agency, Depart-
ment of Defense, consider that therve is not yet sufficient
evidence of the reasons for the possible vemoval of Acting
Chief of Staff Yang Cheng-wu or his possible replacement by
Huang Yung-sheng and has the Following series of speeific ob-
Jeetions to the analysis in this avéicle:

a) Evidence so far available does not support the con-
¢lusion that Yang's removal and Huang's promotion would
strengthen "forees pregaing for the restoration of order
and etability.” It 18 not established that Yang %8s a mili~
tant or that Huang <8 a modevate. b} In practice, Mao Tse-
tung, Chiang Ch'ing and the armed foreces have apparently
pressed for moderation during the past siw months. Thepe is
no evidence that Yang opposed these efforts. e) It <8 not
necessarily true that Yang's apparent ouster is part of g
broader offensive by moderate etements.” It might bs at-
tributable to differences with the army not necessarily ra-
tated to the over-all direction of the Cultural Revolution,
d} The only military leaders iigted as present at the Pe-
king resepiion were.lin Piao, Huang and aip foree commander
Hu Fa-heien. Wu is considered a militant by many observers,

. and none of the alleged moderate ermy leaders were ilisted.
8) Available evidence does not show that Huavg has acted
a8 « ppokaesman for other regional commanders. F} It 28 true
that Huang was under attack by Red Guard groups in contaet
with leadere in Peking, oome of whom have been purged, bui

’ some of these leaders remain in power, and at least one is

allegedly a moderate. In recent monihs, Huang has seemed
to get along better with ithe Peking-associated Red Guard,
groups in Canton than with their opponents. gl Only a vei-
atively few provincial officials previously under heavy

Red Guard attaek have apparently been vehabilitated, In

general the mnew pwovineial revolutionary committees oppeanr
to be dominated by the armed forces.
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Czechoslovakia: Party leader Alexander Dubcek's
remarks before the central committee yesterday were
the strongest affirmation yet of Czechoslovak sover-

, eignty,

In effect he said that the Czechoslovak Communisi
Party alone will make decisions aifecting the country’s
course and will resist attempts by other countries to
interfere,

Dubcek asserted that Prague "doeg not overlook
related affairs' in the international Communist move.-
ment but that ”responsibility for our internal develop-
ments... rests primarily with, .. thig Communist Party."
Dubcek’s comments uridoubtedly were meant in part
to reject flagrant attempts by the Hast Germans to in-
tervene in Czechoslovak politics as well ag criticism by
various other Soviet bloc parties, :

Prague has begun to seck economic assistance from
the West, On 19 March, a representative of agroup

economic assistance, Presumably expecting a refusal,
as a preliminary to making an overture to the West,

The liberal’s grip on the Czechoslovak party, mean-
while, was further strengthened on 28 March with the
election to high party posts of Josef Smrkovsky and

‘ Cestmir Cisar and the resignation from the Dresidium
. and secretariat of Antonin Novotny. .

The central committee also nominated General
Ludvik Svobodx w be President. Svoboda's election by
the National Assembly on 30 March appears assured
because Smrkovsky and Cisar, also nominees, declared
in his favor. Svoboda's selection is a gesture to the

29 Mar 68 4
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Soviet Union because he is a well-known advocate of a
strong alliance with Moscow. He will probably, how-
ever, be little more than a figurehead,

Adoption of the party's "action program” appar-
ently has been postponed until the central committes re-

convenes on 1 April, | 25X1
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Poland: *According to press reports, students
at Warsaw University met yesterday to demand a redress
of grievances, including the reinstatement of facully mem-
bers recently dismissed by the regime,

*The threat of forceful counteraction by the govern-
ment apparently forestalled any open demonstration, but
the students remain defiant,

The situation could deteriorate rapidly. The re-~
gime press on 28 March threatened a mags expulsion
of students and warned that forebearance will no longer
be given to firebrands who try to sustain 'a permanent
psychosis of tension.” The rector of Warsaw University
warned that the school would be closed if students failed
to resume studies. Student militants, however, con-
tinue to press for consideration of their demands, and
there are rumors a student rally is being planned for
next week. :

Provincial univergities appear quiet and their stu-
dents reportedly believe that further brotests now are
useless.

The regime has clearly drawn the line against fur- .
ther disturbanees, which are being equated with antistate
activity affecting national security. At the same time,
it may be exploring new moves to mollify the students.
According to one unconfirmed report, liberal Premier
Cyrankiewicz is working behind the scenes to resolve
the student problem. :

An increase of party factional infighting ig probably
behind the imminent closing of the party's prestigious
weekly, Polityka., All but two members of its ediforial
board are gaid {o have resigned in protest against tenden--
tious antistudent propaganda. Veiled Pbress attacks against
chief editor Rakewski suggest that party hard-liners are
attempting to silence one of the few liberals close to
Gomulka,

(coutinued)
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The expected purge of Hberal elements, both
Jewish and non-Jewish, from the party and state ap-
. paratus will probably reach into the upper levels of
) the Foreign Ministry, where Jews are still firmly
entrenched. Top ministry officials, including both
deputy ministers Naszkowski and Winiewicz, reportedly
came under attack at a recent meeting of the minigtry'’s
party organization, 25X1
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) Pergian Gulf; The emergence of the Federation
of Arab Amirates will further complicate the situation
in the gulf,

The federation of Bahrain, Qatar, and the seven
Trucial sheikdoms i slated to come into being on
30 March, the first day of the Muslim new year., No
one, however, including the participants, seems to
know just what the federation will entail. The British
have already indicated that the date is "without signi-
ficance” with respect to their relations with the guif
states, which they will continue to treat as nine, sepa~-
rate, Briiish~protected entities. At least some Arab
states and the Arab League apparently intend to extend
recognition fo the federation, however.

According to the agreement, the federation is to
be responsible for both the defense and foreign policy
of its members-~-matters reserved for the British in
existing treaties. Decisions are to be taken by the
unanimous consent of the nine rulers involved, which
will almost certainly mean that very few decigions

will be taken. | 25X1

Meanwhile, the Shah of Iran is irritated because
the federation is to include Bahrain and various is-
lands in the gulf which Iran claims. He apparently
intends to denounce the federation, but is unlikely to
take military action af least as long as Britain remains
in the gulf. . DBX

X1
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Guatemala: President Mendez' removal of Defense
Minister Colonel Arriaga yesterday may provoke army
reprisals.

MendeZ reportedly has also decided to replace the
commander of the Honor Guard Brigade in Guatemala
City and the commander of the powerful army brigade
in Zacapa, who is alleged to have been implicated in the
kidnaping of Archbishop Casariego on 16 March., Other
high-ranking military officers are rumored to haveheen
involved, and Vice President Marroguin has been cen-
sured by the Congress for his newspaper's irresponsible
coverage of the incident.

Unless key troop commanders have collaborated
with Mendez in his action, there is a strong posasibility
that a military move against the goyernment will follow.
In any case, without continued support from the mili-
tary, President Mendez would have little chance of com-
pleting his term which ends in 1870, 25X1

X1

29 Mar 68 10

Approved For Release| 2003/04/18 : CIA-RDP79T00975A01 oToozaoom-s 25X1

14




° °

Approved For Release 2003/04/18 : CFA-RDP?QTOOB?SAID“I 0900230001-5 25X1

*Panama: Renewed violence last night following
a National Union (NU) women's march gave rise to the
most serious incident yet in the four-week-old im-
peachment ¢rigis.

Yesterday's protest march, which included the
wives of "President!' Delvalle and prominent NU lead-
ers, drew an estimated 15,000 people--the largest
turnout since the conflict over two presidents came to
a head last weekend. When the crowd began to disperse,
hoodlums looted and smashed store windows in the cen-
tral business district; others attacked National Guard
units and set five cars and two buses afire. Two per-
sons reportedly were killed and many were injured
before the vandals were brought under control by the
Guard using tear gas,

Guard Commandant Vallarino yesterday cautioned
his commanders against indiscriminate use of tear gas
in coping with NU demonstrators because of recent criti-
cism of the Guard's alleged heavy-handed use of force.
in guelling disorders.

In the three days remaining before the Supreme
Court reconvenes to congider igsues relating to the im-
peachment crisis, antigovernment disorders may re-~
sume, TUnless rioting becomes widespread and prolonged,
however, the Guard probably will be able to contain any

s further outbursis--though at the cost of increasing reseni-
. ment over its support of the Robles government. l 25X1

X1

29 Mar 68 11
Approved For Release 2003/04/18 : CIA-RDP79T00975A010800230001-5




@ —@

Approved For Releasel 2003/04/18 : CIA—RDP79T00975AJ1 0900230001-5

NOTES

Hungary-Rumania; Hungary's expert on inter-
party affairs, Zoltan Komocsin, says the Hungarians
will try in high-leve) talks with the Rumanians to smooth
over, among other things, the differences arising from
Rumania’s walkout at the Budapest conference of Com-
munist parties last month. Xomocsin told a televigion
interviewer that party and state "bilateral relations can~
not be damaged by regrettable events that occurred at
the meeting." The Hungarians will probably try to hold
bilateral talks before the next session of the Budapest

preparatory commission set for 24 April,. |
29 Mar 68 12
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NATIONAL INTELLIGENCE ESTIMATE

The United States Intelligence Board on 28 March
1868 approved the following national intelligence estimate:

NIE 80/90-68 "The Potential for Revolution in
Latin America"| | 25X1

29 Mar 68 13

Approved For Relear?mewwmwu(r 0900230001-5 25X1

17




X1

TW Release 2003/04/18 : CIA-RDP79T00975A010900230001-5

Top-Seeret.

Approved For Release 2003/04/18 : CIA-RDP79T00975A010900230001-5

18



Approved For Release 2003/04/18 : clA-RDP79T00975A0109002%m\

25X1 ’

DIRECTORATE OF
INTELLIGENCE

Central I ntellzgence Bﬂ/lez‘z'ﬂ

”t

STATE review(s) completed.
~ ' 2186
X1 . C

3D March 19638

Approved For Release 2003/04/18 : CIA-RDP79T00975A010900240001-4




25X1

Approved For Release 2003/04/18 : CIA-RDP79T00975A010900240001-4

Approved For Release 2003/04/18 : CIA-RDP79T00975A010900240001-4

20




o o

Approved For ReIEasi:El%IOdnB : CIA-RDP79T00975A010900240001-4 25X1

25X1

- 30 March 1968

Central Intelligence Bulletin

CONTENTS

25X1

Japan: Extremist students fest more sophisticated
tactics’in drive against US hospital. (Page 5)

Laos: Cémmunist forces could resume dry-season of-
fensive with liftle warning. (Page 8)

USSR: Soviet authorities rule out any liberalization on
Czechoslovak model. (Page 7)

Belgium: Parliamentary election campaign dominated
by divisive linguistic issue. (Page 9)

25X1

Guatemala: President shifts more high~ranking army
officers, (Page 11)

Panama: Possible disorders (Page 12)
Lebanon; Election crisis (Page 12)

Finland: Coalition (Page 13)
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Japan: Violent demonstrations by extremist
students may force the relocation of a new US field
hospital outside Tokyo.

The attackers, exploiting the Vietnam issue,
-have already caused damage to the US hosgpital and
© further incidents are likely, The students apparently

view these demonstrations as a means of improving
tactics, organization, and "political consciousness®
in preparation for a major campaign against the US-
Japanese security treaty in 1970, Recent excesses,
however, have apparently lost the students some of
the sympathy they had earlier enjoyed.

The demonstrations are forcing the Japanese
Government publicly to retreat from its earlier private
assurances on the US hospital. Although government
representatives have told the US ambassador that it
does not officially oppose the present location, top
leaders have been widely quoted in the press as saying
that the hospital would have to be moved from Tokyo.

The government faces elections for the upper
houge in early July and is trying to avoid controversial
igsues. It is being particularly cautious in handling
problems related to Vietnam in view of current public
anxiety and leftist-sponsored opposition to the war

X1 there. ‘
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Military Position in Laos Remains Unchanged
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Laos: The lull in the fighting continues, but Com-
munist forces are still in position te resume their dry-
season offensive with little warning,

In northern Laos, the Communists have not yet
moved against the key government guerrilla bases at
Na Khang and Muong Hiem, although they may well do
80 before the rainy season begins in late May. The
capture of these bases would greatly impair the govern~
ment's capability in the northeast, especially in view of
other recent setbacks in this area.

The Communist push south of the Plaine des Jarres
area has stalled, at least temporarily. Heavy truck
traffic on Route 7 from North Vietnam in recent weeks,
however, raises the possibility that Laotian forecasts
of an impending offensive west of the Plaine may be
somewhat more firmly based than they have been in
past years.

In southern Laos, North Vietnamese troops are
still dug in near the Bolovens Plateau, although there
is no immediate threat to the provincial capitals of
Saravane and Attopeu. Thus far, the North Vietnamese
have refrained from attacking the two towns, although
they could take them with relative ease, and have not
pregsed their offensive in the south. This lends:
weight to the view that the principal Communist ob-
jective in this area is to secure the infiltration eorridor
while a substantial movement of men and materiel
takes place.

30 Mar 68 : 6
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. USSR: Soviet authorities have no intention of let-
ting developments at home follow the path set in Czecho-
slovakia.

Soviet party boss Brezhnev made this clear yester-
. day in a speech which contained the harshest attack on
political dissent heard from a politburo member in the
post-Khrushchev era.

Speaking at a Moscow party meeting, he portrayed
the dissent as the activity of groups of intellectuals and
not merely isolated individuals, and warned that ‘'rene-
gades cannot expect impunity.” His remarks place an
official seal of approval on the current erack-down
which hasg included the recent trials of dissidents, the
police warnings to petition-signers, ‘and the ouster of
several intellectuals, including Ginzburg's defense at-
torney, from the Communist Party,

Brezhnev's remarks implied that there may be
sorae unrest within the party over the course of Soviet
policies. He accused critics of acting ount of political
expediency rather than from conviction. Although
admitting the need for “principled" criticism, he said
that "the Leninist directive on the need of iron party
discipline' had not lost its relevance.

Brezhnev took a similarly stern view of the world
in general. He emphasized the need for solidarity in
the socialist world and hostility toward the capitalist
world. His anxiety over trends in Eastern Europe was
revealed in his charge that the West was relying on
Ymationalistic and revisionist elements” in an effort to
weaken the Soviet bloc.

He said that a "deep economic crisis in the capi-
talist system is not ruled out” and criticized those in
the USSR who underestimate Soviet achievements and
overestimate those of the capitalist world. The second
point, while ostensibly eriticism of elements in the

30 Mar 68 7
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Soviet scientific community, contrasts with the position
taken by Premier Kosygin in a gpeech last month when
he said that the USSR must be willing to learn from the
scientific and technological progress of the West,

The more chauvinist attitude struck by Brezhnev -
seems to devote a shift of climate in Moscow, if not 2
divergence between the two leaders. | | 25x1-
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. Belgium: The divisive linguistic issue has
dominated the campaign which ends with parliamentary
elections on Sunday. .

Belgium's two largest parties, former Prime Min-
ister Vanden Boeynants’ Social Christian Party and the
Socialist Party, both have strong French- and Dutch-
speaking factions. They will probably lose votes to the
Liberals, the third largest party, and to the small
parties. The Liberals, alone among the leading par-
ties, have consistently appealed for national unity.

The Liberals and Socialists, either of which may
be in the postelection government, advocate phasing
out consgcription. The Socialists also propose cutg in
military spending and "'re-examination’ of NATO.

The life of the postelection government, which
will almost certainly be a coalition, may be short
given the discord over the linguistic problem. With
its full attention focused on thisg problem, {he new
government probably will have little inclination to grap-
ple with contentious foreign and defense policy issues.

X1
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Guatemala: President Mendez has shifted sev-

eral more experienced high-ranking army
dismissed the national police chief,

officers and

1t is still not clear what prompted Mendez to make
these bold moves. The new minister of defense, Colonel

Chinchilla, is a popular|

leader. Ad-

ditional changes are likely, and Chinchilla may have
difficulty in keeping top~-level officers in line.
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Panama: Panama City and other cities may face
move digsorder this weekend despite the government’s
ban on demonstrations, Several antigovernment marchesg
are planned by Arias' National Union, and hoodlum ele~
ments might try to exploit them as they did in Panama
City Thursday night. No major political developments

are expected until the Supreme Court recon -

day,

Lebanon: A crisis has developed between Presi-
dent Hilu and army commander Bustani over army inter-
ference in current parliamentary elections.

] | The army has arrested a number of its opponents

among second-level political leaders. Hilu has ordered

the army back to its barracks, but Bustani has been either
unable or unwilling to comply. I there iga test of strength,
Hilu might threaten to resign, or, alternatively, the army
might try to force him out. In either case, a prolonged
crisis could ensue. .

Finland: The five-party coalition government
formed by Social Democrat Prime Minister Koivisto is
strong, and includes some of the country's most widely
respected political figures, It may well prove to be
stable. Koivisto's coalition, like iis predecessor, in-
cludes two Communists and the leader of the Communists'
political front, The new government has declared its
degire for continued iriendly relations with the USSR, and

this theme will probably be reaffirmed during the upcoming
formal visit of Finnigh Socialists to Mosgcow, l

30 Mar 68 12

Approved For Releasr 2003/04/18 : CIA-RDP79T00975A0)0900240001-4

31

25X1

25X1

25X1

25X1

25X1




X1

TﬁWelease 2003/04/18 : CIA-RDP79T00975A010900240001-4

Top-Seeret..

Approved For Release 2003/04/18 : CIA-RDP79T00975A010900240001 -4

32



W by wee W e e .

0
e 3 e
—

° -0- —

-

' Y,
Approved For Release 2003/01/29 - CIA-RDP79T00975AU11OOGW

| 1 251

DIRECTORATE OF
INTELLIGENCE

Central Intelligence Bulletin

~Top-Secret

K. 213

3 Apfil 1968

Approved For Release 2003/01/29 : CIA-RDP79T00975A01 10000300015

33

S ey e e



o o

Approved For Release 2003/01/29 : CIA-RDP79T00975A011000030001-5

Approved For Release 2003/01/29 : CIA-RDP79T00975A011000030001-5

34




¥ e S ot enm— 1w

- m———
.

@ —@

25X1
Approved For Relpase 2003/01/29 : CIA-RDP79T00975A011000030004-5

3 April 1968

Central Im‘e/[égeme Bulletin

CONTENTS

25X1

Brazil: Student demonstrations subside but tengion
remains high. (Page 4)

Panama; National Guard determined not to accept
Supreme Court decision against President Robles,
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*Brazil: Student demonstrations have tapered off,
. at least temporarily, but political tension remains high,

; On 2 April in the interior city of Goiania, two stu-
denis are reported to have been wounded inside the ca-
thedral. Police used tear gas to break up a demonstra~
tion in Belo Horizonte; in Recife police prevented in-
cidents during a demonstration, Calm hag prevailed in
other major cities under the watchful eye of Brazilian
security forces,

pYe—

Extremist student agitators are calling for new
demonstrations on 4 April when the seventh day mass
will be held for the youth killed by police in Rio de
Janeiro. Bickering among student leaders has some-
what limited their effectiveness, and many are reported

- to believe that continued violence could cause them to
lose popular support.

Military members of the cabinst are reported to
have been extremely worried during the current wave
of student disorders. |

25X1

| The President prob-
ably will delay any decision for several days, and will
not'act unless his hand is forced by renewed violence.

In a related development, security authorities are _ .
> concerned about the President's safety during his visit :
to the southern state of Rio Grande do Sul, [i:‘ 25X1
25X1 [ _|extremists may be planning ter- .
rorist acts when Costa e Silva:and Uruguayan President

Pacheco open an international bridge today, and appropri-
ate precautions are being taken. 25X1

25X1
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¥Panama: National Guard.Commandant Vallarino
appears determined not to accept any anti~Robles de-
cigion by the Supreme Court,

Vallarino, who expects the court to rule in favor
of Robles, reportedly has leaked the word to rival
- M"president” Delvalle that the Guard would not abide by
a court decision that goes against Robles. This stand
would be contrary to Vallarino's publie statements
that he would accept the court's verdict.

Although the Robles government expects a ruling
today, Delvalle's supporters may seek a delay, possibly
until after the legal holidays during Easter week. Na-
tional Union (NU) leaders would probably try to generate
enough popular support during this period to intimidate
the court.

A recent unsuccessiul attempt to bribe one of the
nine justices to support the NU may be followed by ef-
forts to persuade one or more of the justices to with-
hold an opinion since the entire court is required to
sign the final decision.

Some members of Ariag' National Union reportedly
are growing increasingly pessimistic about their plight.
They are considering such options as dumping Arias in
favor of another candidate, arranging for a civilian
junta of ex~presidents, or, as a last resort, seitling
for an outright military dictatorship headed by Valla-
rino. An adverse decision by the court might be the
catalyst for such a break. |

25X1
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Communist China: The Chinese may intend to deploy
8S-~N-2 cruige missiles to coastal defense ingtallations
as well as on their Osa and Komar patrol boats.

25X1

{ | The S8-N-2 normally is carried by Osa and
Komar guided missile patrol boats, but could easily be
adapted for use on land.

The S8-N-2 has a range of 20-25 miles, carries a
high explosive warhead, and is an effective antiship
weapon. The Chinese have built at least eight Osa and
Komar patrol boats and are probably producing their
own SS-N-2s,

‘FTE“Wr‘mlthe Chinese have had guided Missie |
“patrol boa veral years. These boats are de-

nloved ip all three fleet areas. L —I

25X1

25X1
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Dominican Republic: /Moderates, as well as

extremists, in the rebel camp appear to be planning
to turn in only a portion of their weapons when a pro-
visional government takes office,)

{uan Bosch has reportedly stated that while his
followers will hand in Ssome weapons, they will always
keep a few hundred hidden, A leader of Bosch's

Dominican tionary Party,] | 25X1
25X1 ] . ! recently stated that arms, appar-

ently buried by non-Communigt rebels, were being

_
//? cached for the future,]
222;(11 {rebel President Caamano
has told APCJ leaders that when he publicly
calls Tor the turnover of weapons he does not expect
the APCJ to give up a majority of its arms. Caamano
has told the OAS committee, however, that he generally
agrees with its plans for arms recovery, He objected _
to a clause stating that the. rebel governmment must ; ;
collect all arms within 48 hours and asked that he be .
'/ glven a '"reasonable period” to accomplish the action, . 2//54

While Caamano probably intends to conduct a token
turnover of arms, such statements would encourage
extremist groups such ag the APCJ to continue planning
to retain their weapons.

[Meanwhile, Bosch and rebel Minister for the
Presidency Hector Aristy seem to recognize that the .
rebel government, whatever its attitude, would not be
able {0 compel 21l its adherents to turn in their weapons,
They feel that more rebels will voluntarily turn in thelr
arms if they approve of the provisional government's pol-
icies and, in particular, if it is able to control the mili-

arv and the police.

9 Aug 65 2
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*Singapore-Malaysia: The State of Singapore has
withdrawn from Malaysia and proclaimed itself a
soverelgn nation by mutual agreement of both govern-
ments. '

This was announced in a joint statement today by
Singapore. Premier Lee Kuan Yew and Malaysian Prime
Minister Tunku Abdul Rahman, Although such a break
had been mentioned increasingly in recent months asa
25X6  solutiontothe[  |differences between Singapore and
Malaysia, it nevertheless came as a sudden develop-

. ment, fl‘he British, who presided over the 1963 fusion
of Malaya, Singapore and the Borneo states of Sabah
and Sarawak, had made a twelfth-hour attempt to avoid
a brea.lmp.]

R Ry

dissension between predominantly Chinese
Singapore and Malay-dominated Malaysia had blocked
effective political and economic union., The aggressive , _
political line taken by Lee Kuan Yew had served to ) |
deepen the suspicions of the ruling Malays and made
them even less tractable to Singapore's demands,

W
Mt

.

\

.

7

An eight-point agreement also announced today
spells out special arrangements for defense and other
matters of common concern between Singapore and
Malaysia. The iwo governments. Wwill enter into a
treaty of mutual assistance, establish a joint defense
council, and avoid any treaty with a foreign couniry
which would be detrimehntal to the security of the other,
Singapore will continue to afford the UK military base
rights under existing agreements.
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\}arying interpretations of the sbmewhat loose agree-
ments, however, seem likely to cause additional prob-
lers and frictions in the future. | |
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*Greece; Center Union (CU) party deputies plan to
caucus today to determine whether to support Stephan-
opoulos who yesterday was asked by the King to "ex-
plore the possibility" of forming a new government.
. ’ Stephanopoulos® chances for doing so are slim as . _
Papandreou adamantly refuses to accept any compromise
candidate and some 130 CU deputies have reportedly
signed a manifesto supporting him, Meanwhile, the
Communist press and the newspaper controlled by
Papandreou's son Andreas are giving heavy play to a
fabricated document, possibly a product of Andreas'
entourage, blaming the US for an explosion last Novem-
ber at a Communigt-supported rally in which several 25X1

ﬁmsmms_t._/

Sudan-Congo: [The Sudanese Government professes .
to have information which would make the US and Tshombé
prime scapegoats for the worsening situation in Sudan’s
rebellious southern provinces, Prime Minister Mahjub
privately claims to have letters "proving® that the US
Embassy in Leopoldville 13 supporting the Sudanese

. rebels through Tshombé, Although such letters would
be forgeries, their publication would strengthen Sudan's -
case for requesting outside aid-~probably from Egypt-- 25X1 7
to combat the rebels.
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