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AND ACCOMPANYING NOTE wITH ETEMAD, WHILE: WE: ARE DNLY T
HITTENG THE HIGHLIGHTS, 1T SHOULD BE STRESBEDT0 ETEMAD |
THAT WE ARE PREPARED 7O SEND STATE AND - ERDA. REPS. 70 : w,%
TEHRAN WHENEVER ‘IT 18 MUTUALLY AGREEABLE SHOULD THIS BE T
FACILITATIVE TQ EXPEDITING THE NEGOTIATIONS, WE ALSO ARES ..ooeom
POUCHING A TYRED VERSION UF THE AGREEMENT .AND . THE NOTE
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WHICH UNDERLINES: THE -CHANGES:. 'POINTS. THE.AMBASSADOR. MAY-

be. USG HAG GENERALLY:ENDEAVORED 70 ADHERE QUITE"GLOSELY IN
DETALLED “TEXT 77O~ THE « WRRINCIRLES ‘ﬁﬁésugggampwpﬁmwm v
§ﬁyE3A%bﬁ$NQRgTEx%QAQQgR&MﬁE%gHAygﬁﬁgﬁgkﬂﬁggyﬁggﬁ
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AND: WE: WOULD WELCOME: ETEMADLS -PROMPT "REACTIONS, WE-ALSD .
HE NAUIIE: WASHINGTON DISCUSSIONS 70 BE MOST ENCOURAGING: AND-
WE: HOULD HORE “THE 'URBEAT :CHARAGTER ‘AND -MOMENTUM:iOR-THE -
TALKS. .COULD -BE PRESERVED,. :

@y THE: RRINCIPAL. REVISIONS®IN-THE. TEXTS: OF, THE: ABREEMENT"

ABREEMENT AND THE'FOURTH, FIFTH AND..SIXTH. PARAGRARHS :OF
APRIL RELATING TO REPROCESSING, DR, ETEMAD WILL NOTE:
THAT WE HAVE DONTINUED: 1O INCLUDE: THE-BASIC: LEGAL~PROs: -
DURguING TO IMPLEMENTATION IN.THE NOTE, AS WE/EXPLAINED,
DURING OUR DISCUSSIONS) WE HAVE FAVORED THIS'APRROACH. IN:
THE ‘HOPE - THAT / THE: PROVISTONS- IN (OUR- AGREEMENT “WITH  TRAN
HOULD FORMTHE BASTS FOR_SIHILAR PROVISTONS: IN FUTURE
ABREEMENTS WITH ‘OTHER ‘COUNTRIES [N :ORDER<TO. MAINTAIN

AS "MUCH [UNIFORMITY AS-ROSSIALE, WITH ANY DIFFERENCES: IN
IMRLEMENTATION .REFLECTED IN -ACCOMPANYING NOTES, WE.
RECOGNIZE) MOWEVER, ‘DR, -ETEMAD1S ‘PREFERENGE. FOR 'CONSOLIn-
QA?EQM'I&GFEEWAEREEﬂEﬁTWQEhAQQf?ﬁgfgﬁﬁﬁﬁfz¥E99Rﬁvxﬁggﬁga
RELATING ‘10 'REPROQESSING \AND THE HANDLING OF BENSITIVE.
MATERIAL,. -»- A8 INDICATED ‘DURING :OUR DISCUSSIONS, . WE:
WOULD -BE PRERARED ‘70 FURTHER EXAMINE: THL5-APRROACH IF
SUITABLE HIGHaLEVEL COMMUNICATIONS <SETTING-FORTH. OUR-
MUTUAL. NON=PROLIFERATION 0BJECTIVES AND COMMITMENTS
(INCLUDING THOSE: PERTAINING: TO: THE-BINATIONALZMULTINATIONAL:
REPROCESSING' CONGEPT) -ARE-AGREED (0N .AND-EXCHANGED. IN -
ASSOCIATION WITH-THE RROROSED AGREEMENT, .
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OF: THE:NOTE; JIN-RESPONSE: 70/ IRANLS: REGUEST, 1S T0 INDTx.
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CATE, IN ADVANGE, CERTAIN CONDITIONS UNDER WHIOH RERa.
FORMANECE TN TRAN- CPURBUANT 70 ARTICLE: VIIZ,C:) OF
REPROCESSING, INVOLVING ‘Uy$,e8UPRLIED FUEL OR OTHER FUEL
IN“A Uy5, REACTOR, WOULD BE.ACCEPTABLE, -PLEASE:NOTE!THAT
SUBPOINT "(B) OF  THE- FIFTH BARAGRARH -IN THE NOTE:

MAS BEEN MODIEIED SOMEWMAT :BY :DELETION -OF THE -RAREN=- .
THETICAL RHRASE:Y(IN . THE GASE.:0F A CRERROCESSING-FACILITY)I M-
WHICH WAS INCLUDED TN THE DRA T DISCUSSED. IN ARKIL, ‘
THEREBY REGULTING. TN INCLUSTON OF PLUTONIUN HANDLING.
FACTLITIES. (T1,Eq, ‘CONVERSION, FABRICATION .AND :STORAGE)
ASSOCTIATED WITH REPROGESSING, -AS A _LDGICAL -EXTENSTION OF

FHE CONCEFT INVOLVED, . THIS APPROAGH ‘IS CONSISTENT WITH

THE RECOBNITION -ACCORDED TO THE SENSITIVITY OF THESE

TYRES OF FACILITIES WHIGH HAS BEEN ‘REFLECTED 'IN RARAGRARH

€ OF ARTICLE: VIIT IN ‘EARLIER DRAFES OF (THE -AGREEMENT, THE
RARAGRARH OF THE NOTE, ;STARTING WITH THE ‘RHRASE "IN LIGHT
QF%, HAS ALSO -BEEN MODIFIED TO INGLUDE-SRECIFIC REFERENCE.
TO SUGH PLUTONTUM MANDLING FACILITIES,.

' CONFIDENTIAL

EM LANGUAGE. WAS ALSO BEEN .ADDED:-TD. THE SECOND ‘SENTENGE

OF THE: SIXTH PARAGRAPH OF THE NOTE YO ‘REFLEET :0UR' UNDERe.
STANDING OF IRANIS CONGERN THAT .IT$ ACCESS 7O FUEL. MATERIAL
FROM THE UNITED ‘STATES NOT BE PREJUDICED WITH RESFECT . TO
IMPLEMENTATEON: -OF ARTICLE-VIIL, PARAGRARH..C OF ‘THE AGREE=
MENT, . o _

WITH RESPECT TO COMPENBAYION 70 IRAN FOR IRRADIATED
MATERLAL WHICH :MAY BE. TRANSFERRED 70 THE UNITED STATES
RURSUANT ' TO SUBPARAGRARY £(2) OF ARTECLE VIII, WE HAVE
MADE PERFECTING CHAMGES TU PARAGRAPH ‘B(2)B RELATING.TO
FINANCIAL COMPENSATION FOR SUCH MATERIALG. ‘ '
WE-HAVE ALSO ADBED AN AL TERNATIVE-FOR THE: |
FUTURE , -WHEREBY COMPENSATION, AT THE. OPYION OF THE Ug$,,
MIGHT ALSOD BE "IN THE FORM OF FABRIGATED RLUTONIUM FUEL
FOR ACOMMERCIAL-FASY BREEDER REACTOR ‘CONSTRUCTED IN
IRAN, -URON -AGREEMENT 'OF THE PARTIES, WE BELIEVE THIS
GHANGE- ADDS 'DESIRED FLEXIBILITY TO THE PROPOSED ARRANGEs.
MENTS,  ALSD, “SINCE WE-SENSE THAT IRAN HAS NOT FIRMLY
DECIDED 'TO PROCEED WITH -A REPROCESSING FACILITY, WE HAVE:
INTRODUCED MINOR REVISIONS 7O THE TWIRD AND FOURTH
RARAGRAPHS OF NOTE THAT SERYE TO CHSRAUTERIZE IHAN'S
ENTENTIONS T -PROCEED IN THESE DIRECTIONS IN MORE CONw:
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DITIONAL TERMS,

FQNALLYQ AND ALSO-WITH: E&Fﬁﬂﬁﬁﬁ% B¢ RARAQHAFH B 10F - THE.
NOTE ‘DR, ‘ETEMAD-WILL JORSERVE THAT -WE: HAVEINCLUDED A"
REFERENCE 70 THEI-BDSSIBILITY THATITHE PARTIES MAY AGREE:
TO HAVE-REROSITED WITH: THE: TAEA "FOR 'TEMPORARY STHRARE

ANY ‘RLTONTUM THAT :MAY ‘BE TN-EXCESS: OF: IRAN1S:CIVIL) J
Nﬁﬁﬁﬁg THI8 I8 IN-RECOGNITION. ﬁﬁ A

THE: POSSIBIE: ACTIVATION, AT SOME POINT (IN-TIME, -OF < THE:
RELEVANT "PROVISION IN ARTICLE-XI OF: THE TAEA-STATYTE,.
WHILE: WE. .DID NOT -DISQUSS THIS CONCERT IN ANY FORMALUBENSE:
WITH ETEMAD-DURING THE NEGOTIATIONS, ‘WE ALLUDED IN.
INFORMAL: CONVERSATIONS TO :DUR- INTERESBT IN. SEETING. THE:
STORAGE: PROVISTONS OF (ARTICLE. X11- SERTOUSLY-REEXANINED
FOR - ﬁQﬁSlﬁLE AﬂTI?ATIBNg Tﬁgﬁ I8 A GQONCERPT HE ARE:
EXRLORING WITH A NUMBER -OF STATES; -AND WE' WOULD HOPE:
ETEMAD ‘COULD.AGCERT ‘THE: ADDITLONALLLANGUAGE,.

Bo. BREEDERS mw- THECEIGHTH RARAGRARH OF THE: NOTE-18.
BASED ON THE DRAFT LANGUAGE:OF- THE PRINGIPLES WE. DI8m-

ﬁU&Sﬁﬁ WITH RESRECTYTO-FAST-BREERER- ‘REACTORS, .

By EH%&&QAQ%EE&QEiT?%w@aTEELQEMTH*EAEAQQQPH*Qﬁﬁtﬁﬁ
NOTE RELATES T PHYSIOAL-SEQURITY, (IN (CONJUNCTION ‘HITH
ARTICLE: VITI; “PARAGRAPH E. OF:THE AGREEMENT,. AFTER-VERY.
CAREFUL CONSIDERATION WITHIN OUR BOVERNMENT, -WE HAVE

INCLURED MODIFIED LANGUAGE IN- ?HI% RARAGRAPH WHICH: 18

‘74134

DESIGHED 'TU MEET DRy /ETEMADES CONCERNS REGARDING  THE NEED |

FOR BABIC. PHYSIGALCSEQURITY ‘BUIDELINES AND YET :AVOID .
POTENTIAL CONFUSTON ‘OR' UNCERTAINTY “REGARDING THE CRITERTA-
TO BE.EMPLOYED, OUR MODIEICATION:FMVOLVES USE OF THE:
TERM PHYSICAL BECURTTY RMEASURES® RATHER THAN "STANDARDSH:
(THE LATTER ‘PHRASE- HAD BEEN CONTEMRLATED BURING DISCUS-
STONS WITH ETEMAD) -ASMOREDESCRIPTIVE :0F THE APPROACH

WE BELIEVE. 1S ACHIEVABLE" AND HHICH TS .CONSISTENT -WITH.
THRUST -OF QUR DISCUSSIONS WITH-ETEMAD,. ‘WE-EULLY-RECOGNIZE:
TRANIS  INTEREST IN-KNOWINGINOW 'WHAT THE U8, COULD BONes
SIDER AS: AN ARCEPTABLE-BASIS/FOR aav&;ﬁwmaa7 OF ~PHYSICAL:
SEQURITY MEASURES; -AND WE-BELTEVE:DUR-PROROSED CHANGES:
ACGOMBRLISH THLS -OBJERTIVE,. ‘AB:DR, ETEMAD MUST APPRECIATE,
OUR- BASIC CONCERN I8 THAT -SUCH MEASURES: BE AREQUATE: TO:
RROTECT :U; 85 SUPRLIED: MATERTALL AND-EQUIRMENT FRON UNs-
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THE: TAEA IN %EERQ&Q¥1$Q¥§@‘%QQ§QVA?TTHﬁ§fTEH§@'Eﬁﬂgxﬁﬁxgs
$5T1$FA£T$R¥~&A§$§“EQE3?Hﬁ”ﬁﬁ%$iﬁég%@E§§R1T¥*ﬁzﬁ§uﬁﬁﬁ“Tm
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ENSQQBE&.Sﬁﬁﬁiﬁig*ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁTﬁf?ﬁﬁﬁbﬂﬁﬁuﬁﬁﬁ?fiﬁf?ﬁafﬁiaﬁﬁ~
PARAGRARH OF THE NOTE,. WE HOPE DR, ETEMAD WILL . AGREE ;
THAT ‘REFERENCE 0 INFLIRG /228 WiLL MEET ‘QUR-JOINT NEEDS
IN'THIS REBARD, IR T T e ‘

Bo 'REACEFUL. NUCLEAR EXRLOSIONS -w= THE TENTH PARA=.

GRARH OF ?HE~ﬁ@fﬁl@ﬁ@?ﬁiﬂ&”?ﬁ@xgéﬁ@uéﬁﬁiQE$§Q$§E§.E%
ARRIL Rﬁk&?I?E*T@‘?HE-PﬂTEMTZégﬂﬁﬁﬂﬁEi¥$?QFf?%E*?ﬁé@ﬁﬁgg.
APRLICATION .OF NUCLEAR EXPLOBIONS,. ' '

Eo. EAE&»SA@EEQARQS.EM?%%ﬁEMTATIHN*@mffﬁiﬁﬁﬁﬁﬁﬁw?ﬁ
RARAGRARH OF THE NOTE, RELATING TO THE ‘PROVISION :OF
;Nﬁ@?ﬁé?iﬁﬁfgﬁﬂﬁgﬁﬁzﬁﬁ‘Iﬁ@%@ﬁﬁ%?é?i@ﬁﬁgﬁfiéﬁﬂ~§55§ﬁﬁéﬁ§$g-
REFLECTS A .STANDARD. REQUEST uE ARE MOM- MARING .OF-ALL
PARTIES WITH WHICH WE .ARE, OR WILL BE, NEBDTIATING NEW
OR-REVISED ABREEMENTS FOR COOPERATION,. IT RELATES 70
QUR ‘NEED AS A PRINCIPAL SUPPLIER YO BE-ABLE YD HMAVE-:A
CLEAR INDIGATION AS TO HUW EFFECTIVELY BAFEGUARDS ARE:
BEING APRLYER TO OUR -ASBISTANCE, DR, ETEMAD WILL APs
PRECIATE THAT THIS HAS PARTICULAR RELEVANECE, INTER ALIA,
TO THE REFROCESSING CLAUSES OF -DUR ACCORD,. WHILE YE
DID NOT FLAG THIS POINT FOR HINM -DURINE  OUR DISLUSSIONS,
HE HOPE "THAT 'IT WILL NOY CAUSE HIH ANY DIFFIQULTIES,.

Bo. DEFINITION DF ¥YTRANSFERY ae FIBALLY, THE DEFINIs-
TION.IN ARTIGLE I (189 1IN THE AGREEMENT RELATING TO
TRANSFERY (HAS BEEN REVISS SOMEWHAT 70 CLARIFY THAT IT
APPLIES IN THE DONTEXT u TRAMSEERS BETWEEN THE UNITED
STATES. AND IRAN,. WE BELiEVE THIG CLARIFICATION  I8:

PARTIGULARLY NECESSARY IN RELATION TO-ARTICLE VITI:G,,
SINCE DIFFERENT CIRCUMSTANCES INVOLYING TRAMSFERS ‘NEED

TO BE PROVIDED FOR, BULH AS TRANSFERS .OF TITLE AND TRAHSs
FERS“TQ‘TMiE@.QQuHTRE$$@ HITH THIS GCLARIFIGATION OF
THEDEFINITION, ‘WE BELIEVE IT I8 NGO LONEER MECESSARY T0
USE- THE WDRD "RETRAMSFERY IN THE AGREEMENT QR NOTE
CARTICLES VIT.C, AMD VIII.D, AND S7nTH DARAGRABH OF THE
NOTE, RESPECTIVELY), AND APPRDPRIATE CHANGES HAVE BEEBM
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- PARAGRARH. B(1) 'OF - ARTICLE VII1 HAS:ALSO BEEN -MODIFIED. TO.
GLARIFY THAT IT-PERTAINS: IN-RELATION TO TRANSEERS: UNDER
ARTICLE. VI, ~AS WELL-AS ARTICLE VII, FOR-PURROSES-OF.
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CATION ‘SERVICES,. END TEXT,.

REPARTMENT - AND ERDA. WILL: BE ‘HAPPY TO RECEIVE-DR, ETEMADTS
PROMPT REACTIONS. AND 70 ANSWER-ANY .QUESTIONS HE' MAY HAVE
gg**&&@ﬁffﬁxtsaa KISSINGER: R ~
#5520

ANNDTES:

JOE: 332,

EA%E“‘S;

21020810

MNNN o . |
2221237 L CONFIDENTIAL




