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Jl‘s,t'ta.checl is a copy of a document which was Ffound omong the
papers recovered from “he rocent THA crash in Bgypt and was un-
doubtedly in the possession of lir. Aubrey SCOFIEID, Gulf 0il Company
official, lost in This orash. Tt is believed thet the material con- mls
toined therein will be of ipterest to the Department.

Tha Twbassy is making arrangements Lo Corwvard the original of
this document, together with other confidential papers belonging to
Hr. Scofiseld, to the Gulf 0il Company office in New York.
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(W CATRO 767, September 25,

NOTES O CERTAIN ASPECTS OF THE pOLITICAL SITUATION AT KUWAIT. THE

COMPANY'S LOCAL RMLATIONS AND OTHER NON-TECHWICAL MATTERS CONNECTED
B WITH THESE OPRERATIONS.

POLITICAL

E The political scene remains tranguil and the Company's relations
with +the Local Government have conbinued to be frieandly. Tn the present
circumstances prevailing in the Near end Middle Fast, where the atmos=
phere is often full of animosity and bitterness, is usually disturbed
and igenerally depressing, the value of ‘the patriarchal system of
Government ot Kuwait and the special treaty relationships with the West
comes o be more appreciated., The continuity which this form of Govern-
menk, pives,, the absence of irresponsible electioneering, frecdom from
a local gubter press, and the non-existence of the more uhpleasant aspscts

 of pakionalism are factors which greatly essist the conduct of our

operations, The treaty relationships which effectively avoid the inter-
play of intermational polities within so small a state provide the

. Company with fortunate ciroumstances in which to develop their project.

1+ It is against this background that some of the questions likely Vo
affect future local relations may be considered. The pringipal questions
may be listed as followsz- )

(s) The Local Govermment, which 1is constituted and administered
on traditionally Islamic lines, has in its present form neither
the ability nor the capacity to deal offectively with the
rultifarious administrative, social and economic problems which
the advent of oil has introduced.

(b) There is a considerable undercurrent of dissatisfaction emongs®
the poorer classes at the ever increasing cost of living and
the difficulty of procuring accommodations at reasonable rates.

- (6) Through overcrowding, poor nutrition, bad ventilation and other
causes, physical health is generally poor and there is an alarming
prevalence of tuberculosis.

(4) At present most of the betier educated and more influential

| Kuwaitis are too preoccupied with making the most of the present
" bhoom in the contracting business and the increase in trade %o
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pay much atbention to the question of plammed sxpenditure for
tiie development of social and municipal services and to the
~ problem of raising the gencral standard of living., ¥hen the
| boumperiod is over, it will have to be much more avident than
it as at present thot the wealth vhich the State has now
acquired will be utilized for the benefit of the people.
Unless this ovidence is forthcoming & repetition of the 1938
disturbances is possible.

(e) 'he chances of a disputed succession to the present Ruler
" are at present fairly substantial.

(£) It is to the Company's adventage to encoursge and foster the

*  development of Govermnment at Kuwait so that it has the maximum
chance of survival, Through & representative of characber,

i experience, lmowledge and ability in charge of their local

' relations under the Genersl Manager, the Compeny vwould be in
s position to exercise considerable influence in the conduck
of local affairs, Price conbrol, distribution of foodstuffs,
policing, inflation, public health and many other gttes tions
_need - courageous approach if they are to be dealt. with
_satisfactorily.

(g) The comparative wiealth of Kuwait from oil royalties is already
© great and will soon hecome fantastic. It will be far greater
than the needs .of the State even allowing for the most elaborate
davelopment plans. Unless a large oproportion of this wealth is
invested in development schemes in other Arab couatries in more
- ghraightened oircumstances, noighboring countries will cas®
i covekous eyes on Kuweit and a demand amnexation will be raised,
! The Ruler is understood to have besn informed that the Arab Lsague
i, hag already discussed the absorption of Kuva.it by Saudi Arabie,
}, . bhough it can be confirmed that Ibn Saud himself has denied taking
. part in any such discussions, A furthor danger fron Kuweit's
i newly acquired wealth is that unscrupulous self-seskers, un-
. “successful politicians end other undesirable persons from other
. - Arab countries will be atlracted to the State. '

These and othor congiderations show that our local relations are not so

_simple as they might be expected to be. Our efforts teo secure good will

shouldinot,l suggest be confined to satisfectory dealings with the official

_hierarchy. It is as certein as it is undersitandable that thare will -‘be

strong.opposition to tho changes in the structure and working of Government
at Kuwait which must come if the new situation creatod by oil is to be
sffectively tackled. This opposition will come from a desira Lo cling

to traditionalism and to the pursly Islamic concept of the State with the
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Shariat Lew as its basls; and alsc from the wealthier morchant cless
Who ses- ih the-present system greater frosdom for commercial and husiness
enterprise. During this period of change it will be the poorer ssection
. of ‘the community which will suffer most. A large proportion of this
secbion will be employed by the ¥,0,0., and in the development of the Arab
township at Ahmadi on model lines the (ompany hes the opportunity of
‘g'attivng the paoe towards improved standards of living amongst the ordinary
‘ﬁedple. I# this scheme can be generous 1y supported it is certain to
prove]a most valuable invesiment in good relations and an effective method
by which the Compeny oc&x influence the course of loecal economy and social
“well being to its ovm and to the State's advantage.

PUBLIC RETLATIONS

Disouss ions were held with Mr. Jordan, Mr. Campbell and Mr. Atkinson
on the quesbtions of placing the Company's weekly paper (The Fuwaiti) on
a better footing and the development of further publications. ‘

Tt is reconmended that the immediate objectives should be -

(a) The:davelopmﬁnt of The Kuwniti so that it caters for all sections
‘ of the Company's Brplish-speaking ex-patriate employees,

(W) +ho issue of a good daily news sheet in linglish covering British,
American, Indian and Pakistani news,

(c) +the preparation of woekly pictorial news strips featuring items
of Company interest, mainly for the benefit of illiterate

‘ employees . The news strips should be placed on notice boards

: in the various camps.

I dofnot consider it necessary ‘to make -any approach 4o the Local Govern-

ment in commection with any of the above, but before we consider the

publication of an Arabic nevws sheet for our Arab employees, an approach

to the Ruler will. be necessary., The introduction of an Arabic news

‘sheet might be used as a lever to start a local newspaper ot Kuwait -

s development which the Ruler might not welcome.

‘For the purpesa of (a), (b) and (c) the following are required i~
(i) a priating press and operators;

. . .(ii) a printing lithograph for photogrephs, and operators for it;

(iii) photographic squipment;
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iv) the supply of better quality paper; T
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AN

L -7 {v) ‘tramsport for the editor (at present he has no car nllottod
' ! to him);

i (vi) accommodation for presses, oditor and staff at Ahmadi; n

L \/\i" k (vii) [ for the daily news sheet, if there is no copyright objection
d PR ¥ 7 1 %o using radic newe bulletins, either o compebtent stenographer f
N 7 : and. & radio capable of recoiving American, British, Indian
Q}:"’ ¥ 5\ and Pakistani stations - and/or Reuters cebles. The Dell- ; .
“Fchreiber systeom has been shown to be unmsatisfactory;
1 B

gty =
Q\M F*(:r:u.l) an agsistant editor who would also undertake photography.

A }},1' - {1t was considerod that a suitable men could be found for
{:/f' r/\)}/\/ this work from among our staff at Kuwait).

Hote Dechbels alrendy issue a daily news sheet based on radioc news
from the V.S .&. and Great Britain which is circulated to all
British and Awerican staff. Nr. Jordan considered that we

. gshould let thisg arrangement stand until Bechtels have com-
b pleted their contracts,

If these general proposals are approved it is suggestod that we
ask Kuwait to submit deteiled proposais on this basis, together with
'an estimate of cost and their proposals for the superintendence and
:B.dmini-straibioh_ of this side of our activities.

IS LARDS

. PFrom further inquiries it appears possible that the Ruler of
Kuwait may be allotbed the islands of Farsi and Arabi when the status
of these islands comes to be determined as purt of +the general "continental
shelf" issue, . The navigatiou lighls erected on these islands were put
up only after H,M.G. had secured the comsent of the Ruler of Kuwait - a
tactt recognition of sovereignty. If those islands go to Xuwwmit - +this
will not be without opposition from Persia end Saudi Arvabia - they will
become part of the K,0.C's Concession ares, together with their ‘berri-
torial waters .

7 Magte islond was recognized as bolonging to Kuwmait under the
Anglo-Turkish Convention of 1913 but not in the subs aquent definition of
Kuwait!s territories. It lies however in Saudi Arebian territorial vobers
and it is very unlikely that any claim to +this island could be supported,

SEA, BED RIGHTS BREYOND TERRITORIAL EATERS

i

Iji: is confirmed that the fmerican Independent 0il Company's oil
rights in the Neubral Zone do not include any rights in the soa bed of¥
the Neutral Zone beyond territorial waters .,
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