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Where are we now?

1. The Administration has indicated a willingness to
seek friendlier and '"more normal reélations" with Peking
and to bring the Chinese out of their international

isolation and to see them play a more constructive role
in the Asian community when their policies change.

2. The President has expressed his general interest in
modifying our trade policy toward Peking, privately
through NSDM 17 and in his conversation with me on Air
Force One late July, with Ambassador Stoessel September 9,.
and publicly through our relaxation of tourist purchases
of Chinese goods on July 21. - '

" 3. We have publicly repeatedly expressed our willingness
to renew our bilateral talks with the Chinese in Warsaw
or elsewhere. We also expressed this position privately
to the Chinese in March this year. We have further indi-

.cated that we will "soon"approach the Chinese again on this .
issue (the Secretary's Canberra speech). The President '
has authorized Ambassador Stoessel to seek an opportunity :
to convey to the Chinese charge in Warsaw the President's
wish to discuss an improvement in wlatioms.

4. We have slightly modified our travel restrictions
applicable to China in July but have renewed these general

_restrictions for another six months, until March 15, 13970.
The Secretary has, however, privately sent the President
a memorandum endorsing a complete.dropping of all travel !
restrictions at an appropria?e time. "
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5. The positions described in 1-4 above have been widely
welcomed and approved in the press and by Congress. We
are aware of no significant press criticism whatsoever and
of only isolated reservations by members of Congress.

6. We have decided privately to withdraw, for budgetary
reasons, the two US Navy destroyers which have regularly
patrolled the Taiwan Strait. In the future, the functions
of this patrol will be maintained by US ships in or transit-
jing the Strait area to the extent Seventh Fleet forces are
available. (The CRC has not yet been informed of this.)

7. We have apparently either directly oOF indirectly encouraged
a -number of other countries to convey to the Chinese our. L
general interest in an improvement in relations and contacts. !
This has been done by the Pakistanis, the Cambodians and.the " *
French to our knowledge and possibly by others a$ well. -

8. .We have encouraged several members of Congress to attempt’
to visit Peking. ) :

9. We have emphasized that we do mot jntend to change our
ChiRep policy this year.

Where are the Chinese now?

1. The Chinese began the year with a series.of extremely
strong attacks against the Adminstration,in general and the
President specifically. As the year has prbgressed, these
attacks have been substantially attenuated. .Peking treated
the President's Asian visit in a very low key and'ignored"the_
Secretary's trip. The Chinese have mnot commented publicly omn
either of the speeches on China policy made by the Under i
Secretary or the Secretary or on ouTl trade and travel moves
in July. (In the past they consistently have denounced such
.gestures.) In their first generalized commentary on Us-China
relations just prior to the October 1 Twentieth Anniversary
celebrations, the Chinese reiterated in a very 1ow kew thelr
position that the US has always been hostile to China, has in
the past threatened China, occupies Taiwan, and is . the arch
jmperialist enemy. The article also includes a rare reference

to the continuation of the US trade embargo. ~The article omitted

all references to the President oT to current or future us
China policy and contained .no strong vituperative language. E

2. Privately, the Chinese have told a number of foreigners
that they are aware of the fact that US policy toward China 15
under review in Washington. They have privately noted the

+vade and travel moves as having been made in the context of







