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MATIOMNAL SECURITY AGEMNCY
CENTRAL SECURIYY SERVICE
FORT GEDRGE G. MEADES, MARYLAND 375585000
Serigl: “DEEIEE
09 Scptember 1922

Gerald E. McDowell, EsQ.

hoting Deputy Assistant Attorney
General

Criminal Pivision

U.8. Devzrtment of Justice

10th 8t. & Penasyivania Ave., HW

Washington, D.C. 208530

Re: BWL Prosecution 5&?
Dear Mr., MoDowell. i

I am responding to vour letter of 1 SBeptember 1932 in
which vou inguire about this Agency's knowledde of or involvement
in illegal activities of the Banca MNazionale del Lavoro (BHL)
since October 1985. In response to your reguest, members of my
office tave spoken to a representative of this Agency's
comptrollers cffice for an answer to your first gquestion. For
ap answer to your other questions, members of my office met with

b {(That g L b et e
as of fzanalysts’ working files. Before wurning to your
cuestions, I think it may be helwiul teo reviewv briefly ‘the
rastrictions on our use of intsrcepted communications and oue
procedure for reporting illegezl activities to the Departiment of
Justice,

2 The interception of communications by thnis Agenty is
extremely sensitive because of the danger it poses to the privacy
of Pmerican citizens. In the sarily 1970s, this Agency improperly
targeted the communications of a number of Americans opoosed to
the Vietnam Wer. 1In response to these abuses, uncevzred oy the
Church and Pixe Commitoees in 1975 and 1976, the Foroign .
Intelligsnce Survelliance Bot of 1578, Executive Ordsr 12333, and
numersus rzgulations now limit the targsts of our collection

efforts. As a result, ¥SA may only target comminications for the

ourposg of producing foreigr intelligence: we have rio authority
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to terget communications for law enforcement purposes. Our
responses to you are thus Dased on a review of intelligence
reports issu=zd by MSA, and not & new review of intercepied caw
TEafE R

«OP® In addition o restricting the purposés for which we
may terget communicastions, current regulations also protect the

rivacy of Pmericans by requiring that our reports omlt the
identity of any ¥.8. Person, including a U.3. bank. For the
identity of a bank WS subsfitute a qEnﬁrlc ﬂE5ctlpt1nn ﬁuch ES
"U.S ba1k Ry e iRy

At the same time, if in the course of acquiring
fZoreign intelligeénce, we become aware of a possible viplation of
cecrtezin federal criminal laws, we must repoct the violation to
the Attorney Generzl. We make these reports as provided for in
Executive Order 12333 and the Memorandum of Understanding between
che Department of Justice and this Agency. If, as & resuli of
reviewing NEA intercepts for foreign intelligence information,
any NSA employee became sweare of a potential criminal ¥iolation

. a repoct should have been seni to the Depariment
of Justice. I have no reasch to heligve that any Agency ﬂmp1uvee
begame aware ©f such a possible viclatien &gnd then zicemoted to
avoid this reporting.requiremant.

With that backercund. our znswess to Vour guestions
are as follows:

. 1. {2) Was HSA invoived in any manner in the wtiliza-
wion of BNL-Atlanta for unauthorized funding to Irag?

No
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2. Did WSA have contemporaneous knowledgse that
Christopher Drogoul and other former officers and élﬂyeea of

BhL-Atlanta made umauthorized loans and extensions of credit to
Iragql government entities, exporters to Irag, and othere?

No,

3. Wag NSA gware, prior to 4 August 1989, that BHNL-
Atlanta was making unauthorized loans and extensicons of credit to
Iragi government entities, exporters to Iraq and other persons
and entities unrelated te Irag? :

No.

4. Did HSA have contemporanecus knowledge that false
informatiom, documentatieon, and reports were given te federal and
state banking regulators, as well as to authorities of the
Italian government. in order to concezl the unauthorized
funding?

5.. Was NSA aware prior to 4 August 1989 of any other
illegal activities by BNL-Atlanta or BNL-Rome? =~ —. 7~

e

6. Did NSA ever monitor BEL-Atlanta's fipnancing of U.S
Government export guarantees to Irzag by the Department of
Agriculture's Commodlity Credit Corporation?
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7. Did N8A assist, encourage, condons, or acguiesce in,
either by actisn or inference, any wrongdeing on the part of
Bi~2tlanta or any of its officerz or emplovaes?

Ho.
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8. ({a) Does WBA have any information that BHL-Rgma was
aware ¢of illegal activities engzged in by BHL-Atlenta?

NG .
(b} If so, vhen did HEA acquire such knowledge?
Hot: applicéble. -
9, Did N8A take any action, in¢luding withholding
information, to influence oz impade any existing or potentizl

civil or criminal investigation or prosecucion of BHL? X

Ho.

~To elaborate on our response to the last question, the
ng.artment Qf Just1¢5 :Equested OR 12 Gntﬁber 1990 ACCesE
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Ao R Bl WS s o result 9€ that request, we
iRk TSN Gt B A A and Messrs. Clark aad
reenberd or the Criminal Divisio o e oo
recently, the Department regquested informa tion about a possible
swap of U.S. agricultural products for arms from former Soviet-
Bloc countries. We responded. preliminarily to that request on
13 Rugust 1992, and we expect to provide a finzl answer shortly.
We believe we have coopersted fully with all reguests for
assistance. Should you want further access to our repeoris, we
would be glad to consider providing that to you.

‘Plzase remember that information disclosing

in this case is classified COWFIDEWTIAL. Information
with the answers to specific questions is

classified TOP SECRET. g :

(0} I hope this letter assisis you in bringing this
prosecution to a successful conclusion. If you have any
gquestions, please c¢all me on STU IIXI (301) 68B8-5705.

Sincerely,

STEWART A. BAKER' . .
General Counsel '

Copy Furnished: ; g
Peter Clack, D/Chief Praug Section
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