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To . : Oblef, Foreign :Branch gy C. J
EROM Ohiet of Station, Earlsruh&

suamc'r GEN‘,ER&L-—- a

SPECIFiC— HUSIY Lo .o

1. Prior to M. 5 0 T arrivar. x reviewa&. omr oomplata RUSTY. £ile

’ and discusased- the problem w:!.ﬁhic: I £2.73 Ve contludsd that
for the time bein.-z-: RUSTY has a futore with the Arnur that” 1{; should
be [ ) carefully wabchied and reported vwpon, and
that we. should pay partlcular attention to its attempts to become
the official Germau intelligence-servige., Thame: agpechs of the
‘oporation were broached to Mr.I.  _J upon his arrival, and owe
moat recent reports, including Munichta verbal report’ tha.t RUSTY is
making enermous headway in penetrating the German Iand Gcwermants,
wara brovght to his attention. Me, [~ "ZT dnsbructed g t6¢ Begin
ouwr T - 1 obeervabion work., ,

2. Puring our discussion of BUSTY with colonel Schow- and General. Walsh
on the succeeding day. Mr., Twas asked whether we were nssist—
ing [ I in their Peniping® attempts. He
answered that we certainly were not ix thab business, Mr.[_ 7
explained the substance of & lotter he had aent to Goneral Ghamberlain
to the apparent relief of both Walsk and Schow, I aslked how {hay
considered RUSTI!s chances as a future Jarman 1ntalligenod servico.
Walsh dodged the lasue by sayinsg that mopt of the boys wanted %o live
elsevhers in the world, wheresa Schow adnltbod that if a German .
milltary eata‘blishmant wore over permitted, HUSTY would make every -
attempt to associzte 1fmolf with if. I pointed ont that this might
not be oo easy politically, eince RUSTY is widely kmown among
Gorman politliclans, many of whom are aiverss to'if, and since the
L Jwill undovbtedly gponsor their own Gorman intelligenoe sorvice -
possibly something growlng out of the present SPD Oab Bureau,

3. Oneo azain we discussed tha question of passing: informa.’cion to the
Inteliigence Division regarding security hazavds or derogatory reports
having to do with BUBTY. It wag agreed that all materisl of Ehis
nature would come to ms and I would pass it o Oolonel Schow, I s
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Yoliova,that Hr. T =F moy u.‘-.sh %o have other Stations. :lnfomad of this, -
prncaduxe, therefore, it 13 auggeateﬂ. th.a*b gm.t 'b:eing this fo h.ts a.ttantion. :

Wiﬁh thase points In mind, I recomman&eﬁ. to Hr. .- "_'] ‘that wa eonsi&or -
mplring an arrengement with ths Arig whera‘by we. would again bs permithed

to study RUSTYE and on the basie of our :t‘inﬂ.inge ‘dacide whotker we should -

take ib, or eny part of 4f, ovor. MW, 1~ J¥ gugzested that I rofer th:la .ot
to you. in & momoTandum, * givingm roagons in. o.atail. Ha elso told m& ﬁo

" reportourdiacussionaﬁoﬂt.ﬂ‘_- g L, T
‘s,

. =~ \l.

¥hon }{r. | aml I went: tg $o- Tranl:znrt we ve:.'e Mmedia'bely ooni'ronf;ed.
Rid General Walsh with the HUSTY problem.. .&ccorc‘.ing 0 'Goneral Walsh, the - .
"bod news had finally aome’ thruugh end hie:had teen instricted to cub the - -
cperation, progerving only . .thoze parts which hed to do with the produstion . .
of 'or&.e}* £ battled information. Be sppesled fo.[”  Jfor holp endfTT ' -
egraed. t $nange HUSTY for a Limited period. of time, wvnille owr Organi za~
$lon examined those parts of 4t which the Aimy cowld not afford o keep. .
Hr. L . T.stated £

=, to

vh:.c.n pelther Walsh nér ‘Schow made any ob,jeotion. OoloneX Sanaw asked.

that o[ T eppolnt someone to be in charga of BUSTY &nd Hr.]: _j e
turned him down,. N . . Lo

The discussion of HUSTY. was nob 'carried. beyond. thise point, I: gatﬁar £hat
¥e.[T lintends to think the matter over in Washingbon, %o consult with |
the Staff there, and to dirvect any further moves. I have advised the
Hunich 'Station %o sgsemble-matoerials on HUSTY from overt and easlly acces—
sible sources, but willl await word from you, ‘hefora negotiating further

- with the Army.

In view of the_rai.ze of the pro‘blem, I rocommend that our Hnnich;:aase Yo
“instructed Go’ “fhe examination of RUSTY on the ground, that onme -
@IS specialist and one BIS speclalist, ab leaab, be put on TOT to Munich
to ‘P.sai. % in"the examination, and that the resul'&s of ths oxanmination te
cméaﬁ. here in Germany with responsidble Washinglon officlals participat-
ing., It.is 'too early to discuss or plan the means of control %o be exer—
olmed over those parts of HUSTY which we nﬂ.ght wleh to acquire.
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