19. Maj. Gen. W.A. Burress, G-2, to Lt. Gen. Hoyt S. Vandenberg, Directér of
Central Intelligence, “Operation RUSTY—Use of the Eastern Branch of the
Former German Intelligence Service,” with attachments, 1 Qctober 1946

" XEVIEWED: 05 Medd %%EGRET
AV, e L D s TO-GERMANT-ONLC™

U.3. FORCES, EURCPEAN THEATER
' QHfice of the AC of § G-2

i3 VOutobar 1946

SUBJECT: Operation RUSTY - Use of the Eastern Branch of the

former German Intelligence Sdérvics.

TO : Lt. Gen. HOYT 8. VANDENBERG, CIG, Washington, L:.C.

I, DISCUSSION

: - 1. The key persommel of the Abteilung Fremde Heere Ost
des Gensralstabes des Heeres (Division Forelgn Armies East of the
General Staff of the CGerman Lray) and the organlzatlon under their
control have been used sinceg January 1946, under the dirsction of
G-2, USFET, .in an intelligence operation against Russia and Russian
controlled areas, TAB A contains detalls on the background and ac-
tivities of the subjoct parsounel bvefore and after +he operation

was initiated,

. 2, The organization, shown in TAB B, consists of fWo main
groups - the Evaluatlion Group and the Information Group. The former,
headed by HEINHARD GEHLEN, consists of fiye men who direct the In-
formatlon Group to get the informatlon needsd to complete the nis-

~ slons agsigned by G-2, USFET, Phe Information Group, headsed by
BERMAFY BAUN, prepares the missions for its information gathering
agenciesa and when the juformation has been obtained it turns it
over to the Bvaluation Group. This group evaluates and collates it

and G-2, USFET, then receiyes the information obtained in its

original form, the evaluation, and the collation,

%, At present Operation RUSTY ocovers the Russian Zone of
Germany as far as the Oder River as is shown jn TAB C, ¥With thils
area covered by approximately 500 to 600 agents, attention has been
turned to the develpopment of strateglc intelligence covering Russia,
the Balkans, Poland, and the Near Bast., The possibilities along this
jine are outlined in TAB D. Although this phase of the operation is
in its infancy, already relations haye been established with a mem-
ber of ZHUKOV'S staff and with an assoclats of MIKOYAN, who ig &

member of the Politburo.

. 4. During the period 1 April 1946 - 1 Ootober 1946, the
operational costg have been approximately $130,000 in &llied Haxks,
%24,000 in ¥.8. Currency, and certain amounts of foodatuffs, soap,
tobacce, etc. TAB B contains the method of handling the fund and
supplies, the breakdown of the Tigurses given in this paragraph,.

and a disgeussion of future costs,

.8, G-2, USFET considers the organization one of its nosy
prolific and dependable sourges as is explained under TAB F, 4lgo
under TAB F are examples of jinformation and eyaluation produced &
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19. (Continued)

the organization and an estimate of the situation ad of February
19046 whieh subsequent events have provad very accurate, Thls @8-
timate was made at Camp 1142 for the War Department by the Eval-
wation Group. A current éstimate by this group is found in TAB G.

6. The problems and difficulties encountered in this
operation are covered in TAB H. )
17, ACTION RECOMMENDED
It is recommended that SSU take over Operation RUSTY and

conduct it from the United States, petailed Tecomuendations on
the transfer of the operation from G-2, USFET to SSU are contained

[ 1.

W.A. BURRESS
Maj. Gen,, GSC
AC of 8, G-2
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TAB_ A

DETAILS ON THE BACKOROUND AND ACTIVITIES OF THE
SUBJECT PERSOMNEL HEFORE AHD AFTER THE OPERATION
FAS INIYIATED

A. The Urpgonization within the frowework of the former German Army.

1. Genexal remarks

2. Cniefl

3, G=2 DPivision

4o WooTet Intellijence “ervice

B. Considerations, peolsions snd Measures resulting in the
Surrender of the Urgenization to the U9 Army.

i. ‘Basic vYonsiderations
2. Decisgions and ugasures '

G. Aotivitles ol the Yrganization from the eud of war until
September 1946. )

1. Activities of the sEvaluation Group!
2, Aotlvities of tie rinformation Group”
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Segfet

4. The Ovgepization ag it was in the German Army
1. penernl ‘ - ' ) B

The porsonnel now ewployed in Qperation RUSTY wore the
key personnel of the "Division Forelgh Arnmies - Eazt" ol the
General Ltaff of the Gernol Amny, Durlpp the war agalnst- Hussia
this Divislon actod as the G-2 Yiviaiop and the Heorset Intelligence
Gervice of the Army High e(.:t'.umlu'eml for the Usrman fngtiam Hrond.

. The ovgeLizstion of the bivision fovelign Arules-bast vus
subjsot to soveral chunges during the rup. Yee annex # 1 for o
chis b ol oraonls -tiem at bthe end ol the var.

Z, Mvislon Thiel
dloee 1942 tne 0/C of the ~ivicion foredis Armie:s-Fast
was  Jris.Gen. REINHARD urhLad. HBis melin paaipoments nore:

1933 - 1935 Vler vollene st berlin. Prepnratiun for General

v Stull futlew,

1940 Adlde de wops to Coll, Gen. HALDER.

1940 - 1942 0/C of* the PEnet™ Lreneh in the G-3 Diviuion
of' tpe vepneral Utialf of the Ammy.

1942 - 1945 0Q/C or the Divisilon "Foreisn hrmles-Kast! of
the Ceperrl wial't ol the Aray.

L1 Gutieve ws WG Uf tne savizion poreipn srmies-sist were
to ddlyect the militery iuteitigence vervice iu the Fast and to '
goovdikste tho wory of the oseret Intellipence fervioes by laosulpsy
directives to it. | .

3o 'Phe U-2 Divizion

Hames ,esrigoments, aud dubles o the former memvery of the
G-% Division:

BAME LAGE 1 Lok DRIGUTRAL TUTLEG PALFCYE.BD
. FRBTGHIMELE

HETEL-DANEO SEFFE Col, GEC G-2 of &n Army Corpes AC of &,6-2
Coras in the Maat,
-3 of o ATy Adviser to chiel of

Corps in the Eust. stoff fov operations.
Chlef of Branoch I Ohidf of the Enewy
ol Division CapubiXities Branclh.
Foreign frmicg

purif-ar

beputy Chiol of Doputy ol Gen Geliler.
the Divigion

Faorselgn Armiod

Fast (1943},

Chiel of stwIf of Irinolpl adviver to
the Goenerel of Ger Koesturlng ov bhe
tlie yeluntoey oprgutization of the
Unite (1444~L945) Vliassow units,
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HANE . LAST RANK

YERFAMD WESSL L{ Col &

ALLERT SCHOELLEL Naj, G50

PRINCIPAL DUTIES PERFORMED
ATSTOMAERTS X

C G-2 of au ATy Corps AC of 3,0-2
Corps in the
Baot{ly4l) .
doation ohief Estimaticn of the
in Eneny Gapabilities of the
Capabilities enemy for the sres
pBraneh of of an Army Gyoup,
Division Toreign . .
Armies Egst
{1942)
Chisf of oraneh Chiel of the Enemy
I Divigion Capapilitios Dranoch.
Foreign Armies
East (1943}

Haputy Chief of Deputy of Gen wailon.
the Division

Forelen Armies

East {1944)

U=2 of wn Army  AC of 5,4-2, und
droup in the Chief of the Seoret
Eust?ﬁuaiﬂnina Int 3v Tor the area
of 1945) of vu Army Group.
Deputy Chief of Doputy of Yen “ehlen,
the Uivision

Forelsgn Armies

Bust {Agrid 1945

until the cod of

the sar)

FRITE: GCHEIwE ° Lt Col,G8C Chier uf branch Ciiel of the ¥nemy

I Divislon Capupilities “rauch:
Foroign Armies .
West (1944)

Deputy Chler of Deputy of “en “enlen.
Divizion Foreign -
Armies *uast

{beginping of

1945)

Deputy Chief of Deputy of Lt Col
Hranch I of the &vheibhs.

Division Forelgu

Arnies #ust .

Chief* of Branch Chief of the Eueuy

I of the Vivislm Capabilities Lranoh.
Yorelgn +rumies

East {beginning

of 1945)
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FRINCIPAL

NAME LAST RANK DUTIEB‘PEREORMED
ASHTONMENTS

HORST HIMGENYZ ° Maj, GSC  ChieT of Branoh Chilel of the branch
II of Divisdon estimating the entivs
Forelgn Armies Ruasian Wer potential,

: East {1943-1945) . .

HANS-HINRICHS Maj, OSC . Chief of “ranch  Chief of tho branch
IIe of Division evaluating combat and
Forelgn Armies tactical primoiples,
Bast (1944-1943) organlzation, eto.

VOLDEMAR HIN-  Capt Seotion Chief in  Chief of the section

DERSIN Divisicn Foreign gvalunting Russian

Armies East
(l9h3'" 1945)

Nowspapers.

4+ The 8sceret Intelligzence Servige

Nameg, ranks, and duties of the Tormer members of the
Secret intelligence Servics: .

officer of an army Intelligence Service
in the Fastern in the area of an
Front (1917-1918) army.

Chiel of a German Chief of Jgoret.
Yecret Intelligence OQrganization,
Orgenization in

Russia{l919-1937)

Qeotlon Chiof of In charge of the
Fastern wection in intelligunce service

HARE LAST RANK PRINCIPAL LUTIES PERFORMED
ASSTGNMENTS
HEEMANK BAUN Lt Gol Intelligence Chiel of the Seoret i

HANS LUDHICG
VON LO&SoW

Capt

the 4ntéiligenoce
Branich of the
Intellligence
Yivision of the
High Command of
the Armed Forces
{1938 - 1939)
Chief aof the

toward the East,

Chief of the entire

Secret Intelligouce SHeoret Intelligence

Harvice direoted
agalnst Rusaia

41939 - 1945)

Lt Cel Baun'a
deputy with the
Intelligence
Division of the
High Command of
the Armed ®groes

108

Yervics on the Eastern
.Front,

Ropraesentative of the
Jogret Jotelllgonce
dervioe with the High
Qormand and Assistant to
1t Col Baun in relaticn
to intelligeunce in depth.




19.  (Continued)

£ i

& -i
NAME ' LAST RANK PRINCIPAL ' DGTTES' PERFORMED g
ASSTGNMENTS T . !
ADOLT TIETZE lst Lt Yootion ohlef with Exemination 'of incomin |
L% Col Baun reports;Distribution -
. ) (1939 - 1945) of, trisfa, .
' FERDINAND BOEDIG- (Capt Chief of the Radlo Owganization and
HETMER “arvice of the Commitment.of Radig :
Seoret Intelligenes Intelligente nat f
¥eorvioe in the East and of agants-radio )
(1539 - 1945) Bet, . . :
SIEGFRIED GRABER  Capt Seotion Chief with 'Ohisf of esdministrati- i
: Lt Col Baun on and sugpl{ for ths £
(1944 - 1945) Seoret Intelligencg I
Serviesq, ;
ERICH NQTZNY Col Intelligence Direoting the !
officer of an Army Intelligence Harvioe E
Group on the in the area of an 3
Edstern Front; Army Mroup; 1
CI officer for the Preteotien of the ]
protaction of the gstaff of the Seoret ;
organizations of  Intellggence Servics. [l
. the Seorect 4 k
. : Intelligence I3
arviece. on the ;
sasterd “ront ‘ R :
GARL KUMROW Maj Chief of & branch Eoonomio camouflage 4
in thg Intelligence of the Seoret . 4
Division of the Intelligenas Servioca. ‘
High Command of the 1
Armed ¥orces .
. Tor detaily of the orgunization of the Secret Intelligence ki
.3ervice regurding oombat intelligence and intelligenos in depth ;
306 Annexes # 2 - 3. Exaupbes of rasults obtaiued sge annex F hr e !
4
-4 - ' 4

T

109 S}r/et




Secpét
ReVGER

R,
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ﬁ}

B. Deliberations Detisions, and Moasuros leaj' ing" “the -
gurrender of the Urganizaﬁon to the ug Army
) 1, Deliberations ) : ’

While working together the gtaff members ocame to similar
conclusions goncerning the true oharsotor and real intentiong of
National Sgeialfsm and or Communigm, Furthernora, the different
oifiocera in question came to the .samo oonolusions Qonoerning-the
6ffoot that the total deTeat or “drmany would have on, the aituation
of Germany itself, ol Zurope, end of the world, Thus toward the

, middle of 194/, Gen GEHLEN, Lt.Col BAUN, and Lt Qol WESSEL beoame
convingaed that ; e .

a- In the future, worlq politios will be ;Iatez:;n:ﬁndd éxolua,tvely
by the U3 and the USSR, . . '

b. The U8 will represent the demooratio Systom, based.on the
individual rights of man, and will have the responaibility or
protecting the Westemn Natlong. . .

f ‘

P
pu}

The USSR will represent the principle of dictatorship: '
Coellectivism against indiyidualiam;
Atheism againgt religion;
State economy against private enterprise,

0. A shatbersd Uermany will: he botwoen the West and the Eagt
in a stato of agony. For the next deoades Garma.ny.wul“.be in ne
Position to beocome again en independent faotor in Kuropean politicg.

In addition to that, the bistorleal pericd of natibnal
states seems to be over in Europe, and is to be ‘Toplaosd bg 4 union
of the European maticns om ap equal cultural and eccnomic asis,
This proceas of developuent, howeven, has not vat taken any visitle
b ¢

T R e i e e it e

d. Germany with the loss o the war will alsg lgooass the
grenteat part of her national, strength and most of her economic
productivity,. For these Teasong she will uot be in g Position to
Tulfill her mission as barrier againat the East, .

4

@» Large party of Central Eum;}pe = lncluding Germany - will pe
everrun by communism. : .

£+ The German paople, deprived of their Political independ-
onoo, have to make a decision elther for the East or Tor the West,

The decision for the East would medn a qommunist Garinény
ocmbined with gradual loss ol her national sharaoterigtics to a
predominant slavie influence. -

The deoision for the West would mean the osaibility of
‘Praserving the remaining basie intelleot and atrenglt)h ol the Gorman
people and the Possibility to becoms a membor of the family or hagtern
nations, )

Sectet . 110
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. . . T IV LM |

&, ThereToras, for every far sighted ‘German’' wno?, Lo knoys .

1 “of the ultimete Soviet aims only ane deolsion, namely*the’ deision

Tar tho Weat, 1s possible - without any reasrvation, This basie .
,deolgion must be ao strong that 1t will not be influenced by. certain

minor shortocomings in ogoupation polioy. of thg Westera powers,

,\ . The imnor decision for the West must necessarily bring the
effort from the Gorman side to aseist the Wost in Pbreserving the .
Wostern phrilosophloal prinoiples, . .

2. Pacjsiéns end Steps. .

' On acpount of the above daliberations Gan GEHLFN made 'the
. ‘Tollowing decigion in late 1944 and informed Lt Gol. BAUN- and Lt Col,
WESSEL accordingly; o

"In cagze of the surrender of the German army, all’ steps will

' be taken to hend over the entire personnel and material of the
Divislon Foreign Armies fast to the US Army. Necessary preparations”
will be made lmmediately within the limitse of the situation and the
nscassity of seorecy.”

Luring the peried Irom the end of 1944 until the surrender
the followlng measures were taken in view of, the authority of the
above order: . .

' 4, The decision itself was made known, completely or in  payt,
- to the officers necessary for its acdomplishment:Lt Col SCHEIBE,
Majors HITMENZ, SCHOELLER and HINRICHS, Captains G ) ‘
VON 10S8CW, HINDERSIN and lst Lt TIETZE. Col HERRE wag alse informed
of the declsion, . . '

b. Orders were igsued to trandfer the main parts of the
Division Yoreign Armies “ast to the area.of gouthern Swabia and
« southern Bavaria, sinee the evaluation of the situation and intelligena
reports indicated an aocupation of these areas by the US Army,

: ¢, Orders were issued to preserve the material galned by the
Division foreign Armies East during the war by burying it In .
southern Swabis and southern @gvaria. v

. . d. Ordera were igsued to organize geparate digtant, -
camouflaged billets for the key-personnel of” the Piviaion in
southern Swabila and Havaria with the intention to avoid the danger
of being-eaptured before the key-persgnnel had had opportunity to
come in contact with an authoritative G-z officer of the US ATmy.

Once this intended contact with the US Atmy had besen .
frustrated by the rapidity of developments, Gen GEHLEN daolded at
the end of May 1945 to refort, together with the officers with him to
the nearest Amercan unit in the hope of being able to contagt the
appropriate US authorities. Communigqstion with the group undsr the
command of Lt Col BAUN in soutiern Swabia had been interrupted singe
the begioning of May 1945. Due to the unexpacted qooupation of this
area by Frenoh troops, this group was not avle to report to the
US Army until 28 July 1935. . :

s - o
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19, (Continued)

c.

Aotivities of the Orgenization from the Bnd of the War
until September 1946 - .

1. Activities of the Evaluation Group

e

2] \

a. Amount of Worx done , .
The Evaluation “voup produced; o .

1945 in “urope 12 projeots ,totalling 393. pages.
1945/1946 in'us 234 projaots ,tovalling 3742 pages,
1946 in Eurcpe 1lo8 projects ,evaluation reports,:

Grand Yotal 354 projeots,evaluation

b. Kind of work; Titles of ti:e more important subjocts.
(l})Five studies dealt with the military and politieal

(2)38 studies dealt with “uyssian 0B.

somments, and notes
totalling 118 pages. i '

reports, comments
and notes, 5 v :
totalling 4253 pages.

.

siturtion in Europoe.
The more important subjects wera: St
"Russia as a military and political factor in #Huropen
(12 Dot 45)
"The development, of Russie's militury and pelitical
aituetion since Oqtober 1945% (21 Fab 46)
"The General Lines of Wussian Polities ugtil 1942
"Iundications of wer-political and economia prepurationsg
]c.:r Bhg lglég.’fﬂ" (Broadoast Evalustion of 1 Nov 45 to
o ‘e

oo

The more import nt subjects were; -

"The regrouping of the Mussian Forges alter the Wapn
{lo Dec I.Sf

"The NEVD Units in the .Oauvaguan

"Dispogition ot Soviet Forvoes at YE Dayn

YDlsposition of NKVD Units at VE Dayn .

"OB of the #ussian Yorces in the Fap East in Yummer 1945%
(Rzdie Evuluation of Septumbaer 1945) .

12 Press eveluations based on the "Red Star" from way 19.L5

until March 1946 -

14 differant studies dealing with 0B Changes

.o N

-7 -
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+

{3) 23 studies dealt with the Intelligenoe ‘Servics

direoted against Rusaia.
Tho more omportant subjects were:

Secry
RejGER

"Qerman Intelllgence Methods in the Eapth .

"Intelligence Fossibilities in the Caucasush '
/}.“Prasant opportunities to gather politioal and

military intelligence in “astorn Furppe" {2 Nov 45)

"Jrgent intelligence probléms iu the
"Rod Army Intelligencen

Eagtn (18 Nav 46)

"Joviet Intelligence and Counter Intelligence"
"Experiences in the Fvaluution of ‘Ais Int?ll:igenoa

directed againeat Russia™

"Rusglan measures to camouflage and o

of infantry and motorized unjitsh

Qneeal movements

{4} 3 studies dealt with the strategy and the organization .

of the High Coummand.
Subjeots:

"Rusgsian Htrat.eg,in Capabilities for Operations in

Centrdl Murope

"The proper Organization of the High Cammand' ol the
Armed Yorees,based on Kussian and Georman War

Experiencean
The Hussian High Gommend (army Group
strategic principles®

and up) and its

(5) Some of the following studies were deliversd as
contributions to the "Handbook on the Red 4Armyrt:

Subjegt Humber of gtudies

Estimate of the velue of the Soviet )

Armed ‘orces

Orgacization of the State,Bleotion
Districts and Military Distriots,
and ¥anpower Fotential )
Organization of the High Comuand ;
wirategic Prinoiples,General 8tatt,
Stafrs

Mobilization of the Soviet Armed
Foroes - R
Tastlcs,Training,Replacement Syatem
Organization of the Soviet Armed
Forcesg .
Appreciation and data én 144
peraonalitiaes

Pargonal Administration

Logistiocs

Weapons and Equlpment
.Prgp;gandd

Military Geography .
Chamia:{ farfare .

Anti Soviet Tendencies inh the
Interior; Morale

dviet Alrforge

Other Subjects

.-‘8_
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More impoTtant subjeots émong tha mhove; -

"Evaluation of the Efficioncy.of the Red Arm{" .
"Faotor to which Russien sugoesses are attributed in
conditions of snow and wilter warfare in genarsl®
YDagsortion from the Soviet Ammed Foroggh

ninti Soviet Partisan Mpvement, in tha dnteprior of the
UbgRY, B . '
"Best; *ropaganda Approabh to promote Disloyalty in Georgiav:
"Best Propeganda Approash %o promote Disloyalty in .
Siveria {’Enat or Lakse Baikalf" I

"analysls of the Flegtoral Distriots for the Manpower
Potentisl of the Military Distriotsh i

"Map of the USSR with Oblagtay . .
"Soviet Mobilization befors the Soviet-Oerman War and :
Future Prendsgh .

"The Development of the Organization of the Red Aymyn

,Minit Histories® (Fronts and Aymies)

"Jegi-military Organizations® b

"Taoties of the Red Armyn

"Paotics in the Yinnish warm

"Soviet Military Hohools, Replacement Conters, Training
Arveas Tor combined and unit training® R s
"Information ahout the Administration 'in the Red ATny"
"EfTeot of terrain and settlement Faoctors in Military
Opsrations dn the Pastern Frontw .

vInformation. about troop movement, evasuation gystem,
personnel replacement, and servicea im the rear®

"List of “oviet APO Numbers and their gorrgsponding Unit"
PEvaluation of 2.oco Soviet Identificaticn Papersh

"The Soviet - Finnish Campaign 1941 - 1944"

"The drafting of the different age olasses in Russiag"

"The Yermau Hethod of Estimetion of Logses"

2. Activities of the Information Group

8. Preparatory Work from September 1945 to March 1946

Communication wilth the group under the command of Lt Col BAUM, .
which had been interrupted sinee the end of the war, eould not be
establighed until September 1945. BAUN immediatoly was transferrsd

- from bis PW camp to Qberursel and was fut into a position to locate

the former membeps of the Hooret Intelligense Servico and to raney ,
in part the old contaots by perscual visits., Thus it was learned that iv
would be possible to resume at any tipe the tagtioal intelligence and.
counterintelllgenoe Work starting from amd within the American Zone

and ‘Austria. Fgually favorable aonditions Tor a rasumption of work *
later were found in the Pyitish Zons,

Tnaraugon three studies were preparad congerning the °
resusption of the military, politioal and ecopomic intelligence work,
Ihose studies were presented to the Amerigan authorities eonoserned.
Furthermore an exhaustive historical survey of the development and work
Of the Germak Soorst Intelligence vervice wag finished as well as
numerous smaller studies congerning the intellizznce gervive of the
US88R. -

-0 i
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: L T T i

S On the bagis of these preparation ! ,a.rti‘i‘:tua.l»;:-.ﬂiw

[ intelligence abtivities started in Spri) 191.6,‘ valthough "within”. " [,

C the most modest limits. The steady development of 'the .infoymatign

s group has lald the foundatigng for ecarrying out tactioal - v
intelligence in the Yentral European area. Strategio intelligenqe,
however, remaina in an undeveloped stage dus to the present S
graat difficulties. ! :

6. Amoultt of vork dome LI N
. ¥rom the middle of April until the middle of.Septamber
1946 a total of 513 reports were forwarded.to USFET,"0f . course "the,
: total number of reports veceived by -the information’group was
' considerably higher. After sorting and avaluation’the number * s
mentioned above remained a3 suitable For forwarding«bo USFEP, ° .

The following chart 1ists some of the reporta
forwarded to USFEE: :

Contentg Number of reports
forwarded- to USFET
Strategio Intelligence Vi -
Identification of units ! 1
Movements 33
Armored units, movements, eto, 5L
Mr Yoroe, alr Tields, ete. o 42
Supply, Depots, etc. ' T 22 .
. Traflfic, Roads, Bridges, Railways, eto. 4L2-- .
. Manosuvers . e ,
4 German Units ‘ ) i .
- Forelgn Units (Suigaria, Polend, atg.) . 13
V-Weapons . A

Chart representing the more 1mpoi-pént. rgports during
the pericd Trom 1 August to the middle of September 1946:
5496 Annex 5.
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ANNUAL COST OF OFERATION RUSTY

A Heandling of Funds and Supplles.

B, Cost for Perlod 1 April 1946 - 1

1, Money .
. 2. Foodstulfs
5. Luxury ltems . co
4, Gasoline .
5, Miscellaneous

¢. Disoussion of Future Costs.
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ANNUAL COST OF° OFERATION RUBTY

+ .

A. Handling of Funds end Supplies.

Each month the various branches of the organization submit
requislitions for funds and supplies to be used in the- following
month's operatlons. These requisitions are carsfully checked by
the ataff of the ILaformation Group to ascertain whether or not
they are Justified, In some cases they are out bofore a congsol- .
idated requisition is submltted to G-z, USFET,

der U.5.,control until they are delivered to the heads of the
agencles in the field, They are drawn by .the agencies as the need
for them arises. - .,

3pot checks on the mse of funds and supplies are made por-
ilodioally by U.S, personnel, Inspeotlons-to date have shown, as
far as it is possible to determine, that the funds and supplies
are belng used economically and properly. .

B. Cost for the Period 1 April 1946 - 1 October 1946, -

: ?JAuguEt"-

PR

2. Fosauturre.

’ Moxith Coffes ' - " Flour
JApril 300 1lbs —m—— 150 1lbhs
May 108 ¥ 200 1bs 180 v
June 5l 1200 ¢ 1440 0
July ————— ————— ——
August Q0 n 400 0 —————
September 600 1000 v 560 ¢
TU%H 1824 Ibs 2800 1bs «200 1bs
¥ SR
-1~
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3, Luzury Items N

Month Cigarstten G Soap : To:\.let Soe.p
Aprll 327 cartons ---.-:.-.-' ——rt——
May 150 0" - aceeee- 120 bars

. June. 450. 100 bars Cmm——
Jaly - ———— —r———— —————
August | 445 il ; 132 n ags

" __* September ‘800 n ' 3op M oo
TU%A'I 1372 caxytona B2 pars BE6 bars
4, Gasoline, . '

Month Gallons

April 800 ,
May 1700
Juns ° 2700
" July 3160
August 3080

Se tembar‘ Re ortgs from Supply Points not ot reoeived
Wh %140 gallons T ]

]

ﬁ M:lscellaneous. Co. .

: :Bmall quantities of ‘such items .as candy, coooa, oosmet;.os '
lighter flints, matohes, razor blades e shaving craam,‘-et Hel
baan ‘issued.- L :

RN 'ﬁ'i.;:us RN u L
- To eatimata“ the” cost to the T8 Army:>
: The, -rutu.ra it 16, necessary td. solve,a problem - oon

Lot vard.ablea and 80 many factors; unlmom to this haadquarters-
approaches ythe” impossible, TTHE o8timated that it-umuld ha.
“the, German }rnv 160,000,000 unrxa to conduot Jor one’ year &
;4he” warjan” operation of "the” prajected’ magnitude ot Obamtion ,
This rigura ms.y ba considara.b y [ ged by prasent day. oondi%‘
“ The estimate of r j preaented o G-z. “UBFET by the ;
orga.nization used in Opsration RUSTY is ‘the dstimated emnual’ coat

for ogerations within the Ruasian Ocoupled Zone of Germsny with =~ "

‘ oooasional information coming from Pdland, Russia, and the Balkans,

The operations in the Russian Zoue were to deal with, 0dder of L

Battle information, air foroe installatlons, road conditions; *

economic and politioal conditions, and other more or less’ taotioal -
questions, Naturally these opara‘bions 0oest leas than those which .
extend into Russia, and her satellites, The rate of  expenditure to

date has been oconsiderably below the astimatas beoange diffioulties

such as those mentioned in TAB H have retarded the growth of the

organization more than was ezpeoted.

.- 2 l s

t -
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* thege circles is _:I.t_ass'-.ez_:p'gnsiv_‘_a.,':"

¥i2¥.18 believed. that Adke. an:
-0 “future ‘oosts '18' t0. have ropresentatives”of -Lt{"Geh. ANDENBERG
v ;cdxi_re"'.'féwith"m;‘*’.GEI;;E_IN"‘anﬂ."?m;‘-:B@N.‘”Tﬁiq?shthq.f-jpe idone in thdHhe
. TUnited States’ ji_r‘.;.pbssible:rgmé“r,apraaentatige‘gf‘sh ! - bh
. -famillariwith* costy in’ the present "World intelligence Iarko

. ’, Lo - - - P - - - e T
... The "ﬁnportant ‘oongiderations 1in estimating future costs ave. -» -
the followlng, . -.\v . ‘- . ‘ : s

’

( S0 1, What will the EEI'a"include? To obtain the tables or.. -
organization for a Rusglan .infantry division is relatively -simple -
and . inexpensive, To obtain ‘the Russian nobilization plan is ex-

“tremd}y difficult ang tonsequently tremendously expensive, -

2. What are the conditions under’ which the organization
will work? Will 1t receive open support and be able to trevel and -

4o other things in ‘the normal manmer? Op will overything have to

Switzerland as an interpreter for the officer who ascompanied him,
The cost of the trip, including transportation, -accomodations, ang
Tood, was in the neighborhood of $200. Had it bemn necesgary to
get him into Switzerland in a clandestine manner, ten times this

expenses inoreaso enormously when it mist be acoomplished:in'dny L
way other than that used by a normal U.S, olvilian, Lo A

-3, What type 'of missions will be agsigned? To actiall
pengtrate the higher circles of the Rumanian government, for in
stance, is very expensive, To have acmeone near the people in

P
A

- COste 'in -4nt elligenocs: vary in - proportion -to;; !

articularly o’ the. quality’ofthe" information,Ma

Are yaluable in“the- intellligance rield  work "o

e nakion iwhioh paydthe high

L iBubpoTY ior dny ot et mdd 1im yor
SE1Yst and Yecta'cthe Yo Forh e

Q I:dg'he <OIhETTNatioha got:

{0 whattiney <pay,
the, best yay to ke, 4

\Geh, VAl

Uik
0 J N
f

ould ‘be"thoro

S Ay g

S
o

sinoce Mr, GEHLEN “and Ur.” BAUN bave buen'very mich Iimited ‘i R
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EXAMPLES OF INFORMATTON AND EVALUATION . B

Lettor from Intelligence Wranch G-2 USFET

porS

4. Results of Intelligencs Aotivities
B. Results of Counter Intelligence Activities
C. Estimate of Situation as of Fabruary 1946

[y
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“identdficationn of units’ and petsonalities are nro{oriluo Lof RISTY to™~ "’

H

- (. t;fl:-z-:qlhurilffﬁl, C !
- & AvCO ﬂ‘.s"‘,.d

- , . ) l . 'Iﬂua"‘,..,.....n‘ol::iu;--.r.av
F-ONEY . DAl 24 SER.1046....

UNITED S'I'fATES FORCES, EUROPEAN THEATER
Intelligence brawch, -2 Division
APO 757, US Avay
) September 24, 1946
350,09 (@BI/I/1470) T
SUBJECT: Operation RUSTY

T0 ¢ Chief, Intelligence Bromch

1. Geporal

&, Of the alightly more than four hundred reports reseived through

" thin project mince 1ta imception dn April 1946, approxduately two thirds

raporta from AUSTRIA and the Balkans, There have alag been a few reports

b, This report is intended as an qutling evaluation of the
iaportance and uniquensss of those reporta. In order. to- implement this
purpese ths reports have been byoken down into their mdin groupings apd- T, .
& study prepared of the general level of information rogelved in exoh :. . ., .
particular fiold 1-incorporating. examples of,h.w;intorgg,pion“:brruni,qua :
izmportance recetved ugh thio acurge, T L TREL

24

[T

R

4roops and on military instellations, which are usually’ Yoty reoliable,. :

one? officeshould be appratsed madnly in relstion fo wast s koomy chost

in GERMANY, RUSTY has given information on 47 with a' totalof 63 . .
important items. of information’ since 1 Juns 1946, Of this total figure, ¢
29 items were new information, 10 gave exact desoriptions of type and size
of unita, and the remaindop geve details on movements, concentraticns,,

and instellations of exmunition, fusl, and supply dumpe, . ..

b, Buring the sams porded, another important sourge + Civil Censore
ohip Submissions, furnished about the same smount of iuformetion, 67
important items concerning 48 looaldtdes, - Bat only 21 itema were paw
information, end only one iten gave an exast desoription of type axd
alze of unit, .

Boyiet troop locaticus,  Of a total of 187 Soviet troop looations onrried -

. G-2 USTET TSC
. s i Reg. Nn. '3911
Copy bw. [,
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rovenanty into GERMANY from HUNGARY. and AUSTRIA; 40 .../ .-
sstablishing looation of Fifth Shook -Army’in SCHFERTY, Neoklonburgy and -,
in clearing up Army, Oorpa and Division subordinations in the Magdetrarg - -
area, "It 1s about equal to SSU 4y Teliability and quality of information,
though usually somewhat later, Ita nain defiot is, 1ike that of 83U ip

Eany gaseg,. that it does not oxhaust the intelligence opportunitien
whioh 1t touoches, : . '

d, Ono of the most completes reports received here on reorulting
of former German Army officors for tho Red droy (#343, 30 Auguat,
Source Mo, 372) came from Operation RUSTY, Altbgugh,it 12 imposaible to
L38088 exactly the reliabillity of the dvformation in this roport, aince
there 1a no'resord of other reports frem the aame source number apd the
infornmation itself is new, it coufiyms tho persistent rumors of much
roorulting and gives valuable details which should make it easier to
avaluate future reporte on this aubjact, A :

3¢ Industrdel dctivity in Qcoypled Areas : Lo,

.A. Moot of the reports received on this ‘subject have baen brisr
and concerned, a apecifio sotivity or locaticn, - In genoral they have
served to‘oonfirm inforpation reqelived through other sources and ‘haye
-ocoesionally added new details, It should be euphzsised howover that -
frequently this inforzation has been obtained more repidly through RUSTY
acurces than:through others and almost inyariably it bas been proven
relisble by confimmations Tocelyed from other sourves, ' .. . .

T T s by” [ There: have howevery
T of these réports which have firiish
¥otsble ‘among thess is' Report ' 'Noh3315

i
| Yvweapon ‘LentSry in KIEIN BODUNGEN AL
Ao 'thg.; & ‘J‘E’g‘:' £

" LRy P bty ) " e lanye 4
. ¥ 2 TIpOTt wen (already. knowh 1Y [contditicl : wiloh fare Hin
T, 9onnidered 9L grent. tuportance 'and '§an e acoepte agirelidble’ i iviewiof 17
. Yoo ifaot ¥hat the ‘redainder 'of -the “Toport Was Gonfifnad thrdtgh )othdy N

v 7 Vagurces,”) Thege wers the definle, statondnt that produotion in}thio Flany
'-Gonaletod almont exclusively:of id-j minalles ‘and tha'iDfornatlonen Hiti:
coustructlon of a spocial launching:train,;. Iientification of ¥ sweapens
. 'bedng prodiced by the Busnians 18 ‘one’ of- our major diffioultios .a4 “Yhey
. are’usually reforred.to loosely 3V-24; ¢ tharefore’the identdfication 32 i
i . contained’ harein, by their.agtual Goraan noxenclature, is yery-yaliabls 'y
’ . Information on construction of -the. special train i yalusble of.itzelf ;
and aloo because 1t indicetes that, wileas the train 1s subaequently - Y. -,
robullt, experiments which utilise it must be conducted in CERMANY or in
those weotions of the Baltic states which stil1] use standard, gauge nes,’
It 1a doubtful if a train of this type ¢ oarrying valuable builtein’ -
squlpment, would have beer comstructed for standard gauge if it had bean
intended subsequently to re 4 i, + - - .

125 Sy{
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N

o, Information contained in roport Ho. 264 10 Augnlt, Soume '
No, 304, on the 'Stalin'! gasolins plagt ot BRIX, OZEGEQSIWAKIA, which
.1t is -also possible to evaluate as probebly trve by vivtue of partial .. -
confirmation from other sources, is uniquely veluable in that it contains )
many detalls which were not previmly imown,

1 .
+ 4. Bororte o CopAitions Wity the USSR, -
; A
a8, Although very few of these reports bave boen received, thay
constitute inforaation of considerable importance,as sources of infore
mation from within the SOVIET UNION ave very mesger, It is reocmmended
thet, if at all possible, more emphasis should be placed on this phese

' of the cperation as it could possibly ashieve a unique importance in
this field vhewu in others cur cwn sources sr¢ more nearly sdequate,

b, * Report o, 311, 22 l.ugu.st, Source Ho. 407, on the tank factory
in NIZNI-TAGIL is an example of the importance of this information.
It was' possible from the very brief informsticn in the report itaelf to :
check it againat information already avallable and gain the fifst : :
! definite report we have had of contipning meximm armaments produstion E
"ot . ' in the 18SH, - The reliability of the report -4taelf could be geuged by
‘ the fact that produotion figures given'corresponded with tha, lmmm .
oapacity of the plm “An question, -

G, Heport Ya, 232, 5 kugust, Soure Mo, 401, on tha Geraan -
Idberation Apmy in-the USSR, was extracrdinarily cemplete and detailod,
and contained the énly iuformaetion other:than persisting rumors which’ wp
biaye recelved on-this subjeot,. . It is,a mattexiof comic]orable

- both to.qurselves and.-the ¥ar. Depnrtun y should be
‘utmont, . ‘Although -the’ raliabﬂitr of souroe-ig wnkng
itself was entirely new, 1t.1s poasible 4o ‘eviiuste’

. -in'view of the. :ldentiﬂ.ca.mn o2 the. Dmm_omp pnd 'bha%tat €

“ita. “Lormer ‘uge, which dould- ba‘*uonﬁmed%rmm Wnforuationalroady
The existemve of " tha omp n.a.a.rjm )
.’oy 'an, SSU report. - i

’ llthough the u:]or:l.ty or ths rupom ,rooej.vod have not contninod ;v
:I.nfomtion which it .was imposaible 4 obtadn throvgh qther aourou, T e
‘ they bave bean ,definito:ly valu.a.ble in the .fouowing 'wayn Ce

. . (1) They ure somtimau obtainad "more rapid.‘l.y tha.n roporba
- . from otber sourves.’
iz} They bave served a8 uunﬁrming evidence.
: 3 They have often contalned detaile mot .included in other

{4) They are generally very reliable, especially ainoe
ammpria.te waluating qomenta ara often inoludod with tho faots

i reported, '
- , SECRET/REEEASE

LT
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by The minority of reports nh:l.ch corera ria:l.da ’ uuoh 88 that of >
the inberior of the USSR, on which other information is not :vailable, )
S . is naturally more diffioult to evelusbe, It io, howevor, exasily in
. these fields that the operation assumes & unique mortanuo ard 1t is |
" folt that this should be emphasized and, if possidle, expanded, From : - '
the fow details.available by which reports .of this nature can be .-
evaluated, it can also be stated that thelr ralinbilit-y is h:lgh.

- o, 4An early tendenoy in the reports-from this operation to ogver
information Ain very genoral terms bas latterly deoreassed greatly and -
reporty are now considerably more precise and exact in naturs, OGooasionally
the inpression 1s given that full poasibilities of the scurce have not .
boen exploited when statements of a gemaral nature eppear, In such
oasas it would add to the value of the report if it could be stated that
further especific details were not available, as thiz would clesr the
uncertainty in the mind of the recipient on whother a poas:lblo aqurae
of more detailed infordation was as yet untapped,

gx cou.ms - S
t, Gol. PR ’
- Ghi Ini’omatd.on Seotion - -
Telephune; -FRANKFURT 2&78‘7

Oaptain mor. e

‘.

gl
-

.' Ghiﬂf’ Intall:l.gem Brﬂmhccucoq.ctootq 1 & 2
. Into].'l.:l.genoa Bramh,"G-Z‘Diviaionq AR 3
“CWP SEGEET_GOWIO.'. ivcglcuc-v'-ctv‘ 9
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A. Results of Tntelilganos Aotivities TO-GERMVIAN-ONET

1, Goneral . .

Found in Amnnexes 1 - 4 are exemples illustrating the
‘anawaers to briels received frow GE2. The ezamples are .taken from
differant fields; no example Was tekKen from the OB field bocruge thig
subjeot has been covered sulfficiently in TAB A and TAB G, .

2. 1lst Example

The 1lat example contains an evaluation repart conderning the
German “rmy of Liberation in Mussia ‘and.the efforts of the Soviat
Union to imbue German EW's with communism and to influence thenm to
Join the Yerman Army of Liberation. The more importent relevent
reparts are added tot the evaiuatlion report. For the preparatian
of the evaluation report only intelligenos we®s wged, gathered by
this orgenization. . .

3. 204 Example

The map represents the more impgbtant reports which came to
hand after a briel' was received ognoerning airfields used by the
Red Air “orce and oonstruction of new air fields. The mape shows
the more important intelligence gathered from each respective air
field.{Scale of map used 1; 500,000} .

4+ 3rd Example

The reports added to this example concern a brief on the
field of war eoonomy. The brief requested investigation of the
aghkivities of ceortain fomer German air plane faotories and of
factorigs which formerly produced V-wsapons, All in all 19
important reports were received on this-subjeet; they give a
rather qlear lmpression of the producticn as well as of the efforte
of the Hussians to utilize the existing installations and
specialists, )

S 4ih fwample.

. This example 1s the anawer to an.itemised briel.conceraing
purely econcmic matters.In most oages where econcmic intelligence
is required the agent must possess the knowledge and experience
of an expert on that specific.flield. As the examples prove, the
agenta at the disposal of this organization possess these
qualifigations.

B. Results of Counter Intelligence Activities

The oounter-intelligence network of the orgenizatioh io at .
present gbserving about Soo persons in the US Zone of Yermany who
are suspected of working. for the Soviet Intelligence, There is claar
avidenoco that 147 of these work as agents for the Soviets. The
looation, importance, and the conneotions of the identified Soviet
reaident;s and agents are charted in Annex 5 on an overlayn - 17 500.0uU0,

In 28 counber~intelligence reports sinece July 1946, approx- °
imately loo suspléious or eclearly identificd members of the Soviet
Intelligence have been raported to OIQ for elimination.

-]l - . . v
L ) r s

~—
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_The thoroughnese of' Operation RUSTY's.surveillange qf Rusgian
activities in the US Zoneo, desplte the very smell O organization
employed; is revealed b{ the faot that out of about 4oo peopls
arrested by CIC during tho BINGO SWOOP Operaticn on 22 July 1946,
about 60 (representing the main body of agents really working for
Soviet Intelligence) were knowa by thelr activities.to.the
porscanel of Uporation RUSTY, The personnel of Operation RUSTY
becamo couneoted with Operation .BYNCO when (IB, G-2, USFET
asked Tor evidence to be uged in +the interrogation of persons
arrested in Uperation BINGO., Information in addition to what OIC
bad on 25 persong could be given. {Seg Annexes 6 - &,) Ag a result
of a further reyuest, a report on the effect of Operation BINGO
on “ussian oiroles wag made by persomnel of Operation RUSTY
{See Annex 9.

.

In en effort to determine who dirsots the “oviet Intelligenose in

zationa. Traces of the deployment of agents of the INU and -the KRU
of the MGB (which in the U3 Zone is partly direoted by the Soviet
7 yepatriation missions] were found (see Annex lo), The INU '
{innostrannoe upravlenie or Counter-Intelligence Divigion) are the
most active Soviet intelligonce agencies in the US Zone at present,

Counter-intelligence reports obtaines by the Ynformation “roup
have done much to help the Eveluation Yroup clarify the ploture on
the Soviet intelligence set-up. (See Anpex 11). An exact knowledge

employ its forces effeotively and the Evaluation Grqup %o submit
reports on the organlzation of the Soviet Intslligegce Service.
{Jee #nnex 13,! The member of the Evaluation “roup who is in chargs
of counter-intelligencs has frapared a monogTraph Tox MID, War .
Depertment entitled "Soviet Lntelligence and VYouhter-Intelligengen,
This momograph is based on study of “oviet methodd during the war
and. on study of German doouments while a US PW and 1%1% %e

it \without

. ublished in a handbook by MID., The second part of
N oﬁafﬁal_ i_s i‘ quna Ir7ahex 12.

t
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of the Soviet Intelligence Sorvice enables the +nformation Group to-
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.

¢. batimate of Situation as of February 1946 . ;_

he Further Development of the Military Politiesl Situation of
fuzgia after Cotobe - , .

Notgs! The development of the Kussien gquestion in the decads whioh
bave just gone by has_been aycompanied by so muoh making of
propeganda that a Teally ob,sotive consideration of the underlying
fucto is not very casy for one not Tamillar with the meterial.for
the batter understanding of the train of thought in this work,
therefore,ih. project B-132 is appznded a statemont made in 1943
by the Tormer Red Russian Colemel I. about the "goneral lines" of
Russian polioy up to 1943. An evaluation of the reports from.the
newspapers and the radle-bstween 1 November 1945 and lo Fabruary
1946 is appanded in project No. B-129 as basls Tor judjizg th
Rugsien military politioal situation. .

The following pages ottempt to gontinue a discusaion of the beo-
ginning of Qotober 1945, and sketoh briefly the further development
of the military and pelitical situation in Russia in the same maunner
as bafove, for the last few montha. It must be berne in mind that
within the scope of this work many questions ocan be no more than
touobed upon, aud that many problems will remain unelurified.

The following statement was made about the basio line of Russian
polioy in the paper of Qctober 1945 already ralérrad to:

" npefore arriving at & judgement about the role which Russia

is playing as a military politioal factor in the Burope of today,

one must attempt to rix the besio line of Russian polioy. Difficulty
rigen in this regard to the extent thet Hussla is oocoupled even more
intensively than other nations in concealing her oards,political, - ~ .
military,and econcmic,and in preventing & view througk the well-known®
niren curtain” around its area of sovereignty and influenae,

The probable genersl live,therefore,con be traced cnly {rom the

ending of the war. This behavier hds Geén maTKad by a auocession

of demands through whioh Hussia has signified its lpterest for the
future even cutside its present. realm of influence. Its attitude

toward the demands and tie peints of view of the Western Allles,
moreover, shown the desire gradually to oliminate all outside influence
over its newly-won area of political control. !

....indieations_shawn by the diplometic behavior of Russia since the

Within the scope of the pioture of the lasi{ Tew wonths it will net be
assumed at this time i.e. Oot.1946 that behind the scenes Rusala is
pursuing a war polioy. Nevertheless one should by no means believe
hhat Russia will avold the 4 nger of war under aly elroumstances

in the sbriving for ite goals.Sinoo Rugsis is Tully conselous that
-peithter +he United Stutes nor Yreat dritein is at the mowent able
or willing to take upon itsclf a forcible breach with Hussia, Russia
will follow a strong,demanding pollicy whiech in its mamner and in the
extent of its ¢laims will preszto the boundary determindd by the
prestige of these negotiating with it.

In aggordance with the entire mentulity of the Rusdisns the firat

goul of its politios will be the gecuring and consolidation of tha
newly-won politioal positiorns end at the same time the seouring of

' [RE el L § 3 LA KIS
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allagninst future attaok from any quarter. As the. Russians, think, *
that "lmplies the Mecessity ror having political Toothdlds: even
outgide the area which has been conquered, in western:Europs,in the
Mediterranean, and in the Near East, The fussians will.proocesd by .
atuges in thls polioy of theirg,but will nob be afraid to ‘exploit H
quickl¥ favorable epportucities and weaknesses of its diplomatio - 1
opponents in quick diplomatioc negotiations." R e
'The intervening development has qonfirmsd the correotness of this
-Judgement; but at ths same $ims a rurther olarification ‘of Russien
behayvior and intentlons in a long view has beoome possible. It oan -
already be seen that within the acope of the inmediste goals
Tormulated aboye the posgibility of passing over to & politiocel '’
olfengive has been preparsd for. Bafors going into.this idea. further,.

a liok should be mnde to the development of Russian polioy in the
preceding decades ITor better underztanding. '

" The peouliarity of the Russian governuental system implies that all
onergles of the eutire nation be aligned with the political ‘desires
of the moment of the supreme leaders of Ruasia. Theae, therefore
are able to change the goals,the ways,and the means of. their poiioies
oasily and at a moment's notioa,They showsr themselvas quite unéorupulous
in ochanging their aﬁolioj: completely from one day to another. -
Propeganda undertakes to conoerl this polioy from outside view go
far as it ia thought necessary,and to bring into line with the
guiding ideas the people within Russia. This alignment finds its
-expressicn in the ¥-1id "genoral line" of Russian policy at a given L
moment. Russian poliecy sinoe the Qotober Revolutlon has ‘been ‘merked
by the following general lines (for details see project No. B=132);

S —— g

.

1. 1917 - March 192L: "Total and immediate revolution is to be .
carried out everywhere", The pericd of the attempt to effect s
gencral revolution ("World Revoluticm®) up to the revelt qf Eronstadt.

2. March 1921 - 1927: "Natlonalne Revolutiounoe Dvijenie.-V dtranah
e wemeees o e o yostokaf-(Naticnal .revoluticnary_movement in.the-0rient}... The.,
poriod of activity In the Neay and Far Fast, the-period within
Ruasie of the NEP, T

1928 - 1933; "Plaltiletka® (Five Year Plan) - Tha pericd of |
internal Communist expansion and the intensified indugtrialigation
after the abandonment of the NEP, .

-

3

4+ 1933 - 1938¢ "Narodnye Fronty" {the pogular Iront moyvements),
The pericd of intensified foreign ‘act Vity,attenpts to intensirly : .
diIferences in Europe, .

1939 - 1945: "Sowjetskl] Patriatisa" {doviet Patriotizm}. The
porbad of the expansicn of the Rugaian ares of power during the
Seoond "orld "ar {the ocoupation of eastern Poland,of the Baltig
States,the encroachment upon Finland,the ogoupation of Beasarabiw,
the war between Russia and Germany}. ’ ] .

A
a
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’ SBinge the gememal line applicable at any given time rageived '

corresponding expression in propaganda, the attanpt was made in
projeot B-129,t%0 gain basic insights'inte the leading ideas of
Rugsian politioal military poliecy frem statomonts in the uewgpapars
and over the radio.

The evaluation was oonoluded before Stalin's spesoh, Stalin'a 8peach, '
which speaks for itaelf,mugt be rogarded ag a oonfirmation of the
insights whioch have been gained, )

The Tollowing pioture of the mllitary end goliti.oal sltuation or
Russia at the present time is derived from the oonsideration of
yast Hugsien pelioy,of the development after the armistice,and of
the material Which has been eveluated hitherto, -,

1. The main welght of #ussian polioy at_the moment is at home,withia
thosogpe of a broad program of industriel expansion whioh emphasizas
war production and armamentg. The goal -of this program is to oYargome
the weariness setting in after the Yiotory won,me sgon aa poasible,
and at the same time %o strengthen‘Rugsaian military strength so
much that 1% will in the futurs be superior to any.possible coalition

2, Conneoted with thia policy 18 the desire to Qonsolidate the militery
and folj.tvical gaing which heve.heen mide, both by aligning toward
Russia in wilitary and political ways the pooples of the territories
whiol hzve been ocoupied,and by gathering thegss padples as olosely

as pufgigle into fussian aconomy, qul ture,and thought, even in matters
of' religion. . ,

3. An essential point in this program 1s the gainipg and consolidatior
oT tha corresponding strategic- and politiosl outpesta,partioularly
in the sear Past and_the “‘editerrapenn,using forge {probably
concenled) i necessary,

4. On the vhole,bowever,Russia will provably asek to avoid by all
means-the-danger of-a ugvl-ahf:-l--War—in-—the-next-—i!ew~yaa.rs-.— LUn the-other .-
haud 1t will not shun Ioesl arued disturbances with the neighbaring:
states for reaching ¥he  goals outlined above. The world sltuation
and the knowladge that the “nited States and fngland as woll are not
inclingd to run the risk of a ney world-wide soale war will indace
Rugaia to press with its denands to the mogt oxtreme limit that hkhe
prestige of the states negotiating with it will allow.

5. Oyer and abave all,this one must not fail to recognioe that in
the last few mo ths Russian polioy has taken an a yrenowsd effensive

" charaeter,in reviving the conaoeption of two warlds in opposition

to each other ,the "pseudo democratig capltalistio” wordd, and the
"genuine democracy of Comnunism", If $he oolenial que-ticn is rapged
alongside this one, and an qrﬂyuial pardonage  like Zhukov takes up
the Indien question in a paper,of the two world opposed to each
other,emphasizad partioularly by otalin himself', gan have obly the

ch.-,bun!’rmitu tiun
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S : yurpoge cn the one hand of justifying the wir ‘goonony expansion
[ program to the Russian pecple by the-Tiotion of the threat from
e without, and the prupose on the other hand of laying open all

. possibilities for a polioy of expansion in tho morée distant
future,whioh would of necemslty first have to devote itsell to the
deat‘puot.lon of the British emplire.

v

6. It ssems that the idea ol world - revoluticn es a peliticel mesus
of struggle and propagsnda has reapgeared in a new add different

. form in the fussian political conoception. This iden takes the stage
again as the struggls of "true demooracy" with a pattonal and federal
background,for the "liberztion" of the oppressed puoples of Hpasudo-
demooxaocy" and “capitalism',The appearance of the idea sosms to
indioate that sussia iy striving to achieve its goals in forelgn
polioy primarily by political meansjon the other hond,the olever,
use of this thesis gives “us ia opportunity te solve immediate -
questions risiog on its borders by conpealed use of foroe.

7. The policy of ‘uasia 1iD.UN0 affords a meagure for the Tuturs
development of Russiap policy in the long view, A3 sgon as the .olear '
line of exertioen to break up the UND or find a favorable pretext

to resign Irom it shows itselfl without regard to the tobtoous
diplowatic moves of the moment, this will have to be regavded as a

sign of uncertalnty.

In sum,the - general line vhioh has been taien by Kugsian polioy
sinoce the end of the wor,from military aud political points of view,
may Ydescrived as follows: .
It is the pericd of regrouping and military reinforcement of all
tempoval and spiritual forces ol the nyssian people with the
copgolidation of the territories whioh have been gained,uow that
the war has been won. It is the pe a Tor a coming
show-dovn which the Hussians belisve to be possible botwesn them and
the surrounding capitalistic world,by softening.up the pogsible
i «e - —-QDPRBEDLS -bY--political .euns,. und..by-_‘.'r.\.nnins‘.,faynmblg\,aﬁ . sgfat.esicr,.
. Jump-ofT positions. : ! yolitia

on
]
-
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-aoquiring
_afier the Paris Conference, . .

11.. Previoty Evalustion of the St¥

Evaluation Repoft No,

Memorandum on the Militexry and .
Politionl Yituation iq Earope

gnd the Near East,

i. Profatory Remarkg:

The £irat reports from reliable Near Easst sources
conoerning the ideas of the Rugslien leaders enable us to
render a_ temporary judgmény on the Erasent pilitary and
political gituation in Europe and the Neay Eagt, whioh
up %0 now ‘has been rather vague, The gources at our dis=
vosal do not inolude the north European area, s0 that for
the time being the gap in observation-andses%imation ne=
cagsarlily remaing g% that point, Confirmation of the re=
ports from, the June/July period is neoesssry and we sra -
trying to get it, In juﬁgfng both the reports and the
situation as a whole i% must not be forgotten that et

‘- the predent time the political consgtellations are repids

ly 'changing mnd the politiocal .goene in ifa .entirety ig .
Jnew_pusnows from:the developments during gnd -

> L
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© . _Ohe Bvaliation report of 12.8.46. (Proj,.B 133 for -
gailnapartmant) portrayed the pregent Rusaian pollecyTas
ollows; - . i B L LR

*I% is" the period of the regrouping and militaxy reinforogs
ment of all materlal and ngcho ogloal foroed of  the Rugsz
sian people with the consolidation of - the territories which
have been gained, now that the war has beerd woen: It 13 the
poriod of preparation for a coming show-down which +the .
Russlana believe to be posaible between them and the asure
rounding capitalist world, by softening up the posaible
opponents by pelitiocal means and bg winning favorable po=
litieal and girategic jumping-~off positions¥,

In the question of Russla's attitude toward a aolution
by force of arma of current questions, %the following Jjudge
mant wag offered; .

v g .y . r

"On the whole, however, Russis will, probably sesk to avoid
. e —
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by all means the danger of a global war in the next

few years. On the other-hand, it will notv shun loocal armed
digturbances with the neighbouring atates for reaching the
%oal outlined above, The world situation and the knowledge
hat the USA and England as wall are not incelined +o run
the riask of a new world soale wax willl induce Ruasgis o
presyg 1ty demands to the extreme limits that the prestige
of the states negotiating with her will allaw",

It ig the puxpose of the following considerations and conz

oluslona fo detarmine to what extent an alteration or medi= -
fication of thig judgment will be necegsary.

LIT, HNew Factors influenoing Judgment of witustion gince

g Ering.

In reocsnt uonthy the following new factoxrs have been
recognized as characterizing the Rugsian attitude:

1, Ruagsian Press Propagands

uite remarkabls ig the extraordinarily vigorous campaign
of the Rugsian pregs deszigned to emphesize repeatedly for
the benefit of the domsstic public the pogsibility of a
nevw gar of agzregasion of the "capitalisi® giates against
susgla. . S

cmoees o .+ Rusgiala Diplomatio Attitude

Rugsia's sharp language at the international oconference
table (for instance Parls) as well as itg attitude foward
all international provlems raises the question whether
Rugsis i1s really intsreated only -in the sgolution of certaln
ginglefprobvlens or whether her ettitude is not rather moti=
vated by far-reaching politiocal intentions. -

3. The wiliteyy Picture
ginoe about June the militery picture indicates that the

nain eftfort more and mors was shifted to the Usniral Europs
ean area (Germaeny, Poland). .

This is shown by
- a) the fact that 5/6 of all operatiomal armored forceg

-
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Seefet

- N,
of Augsia are stationed in the central European ares

(all armoved armies except the 6th, whioh ig agsumed to be
in the Par Fast; 5th armored in East Prussian arsa--Minsk),

-

-~ b)) degpite demobilization the totsl number of foroes
in Germany and Poland has not baen decreased since the
beginning of the year, but probably besn inoreased in
Poland, §/3 of the Russian occupation troopa employed

in Turope are stationed in Germany and Poland, Their
strength far exoeeds the demands of ordinary ocoupation.

¢) The yelative strenyth of these forces compared
to the Ameriocan and British forces in numbers and armor
is go superior thaw military ogarations of & surpriging
ngtgre oould be starved without e prior concentration
o oroe,

The milltawy picturs in Vhe Balksns, insofar as we are
informed at present, shows no extraordingry symptous.

I% muast not be Iorgotten, however, that the intelligence
reporta from these areas are fragmentaxy.,

4, Indicationg for incréaging WMilitary FPreparedness

on_the Part of the‘Russian Army, egpecially in

the Centrgl Euroveah Area.

rroduging ocontinongly (sea reports No. &1 3988,
382, 617, 518, 619, G20, &622), If a development
viithout oonsiaerabie tension were expected, the
vroduction of weapons which will be obsol#te in
the near future would be digeontinued in favor

- of more modern ones.

b} The armies of the satellite stmtes .are being ors
ganized and trained with greatest enexgy (veports
No, 64, 26C, 510, 413, 473, 496).

0) Fuel and ammunition ig stored in great guantities
in'the Russien Zone ofDGermang {rapoxts No, 78
90, 182, 203, 248, 256, 317, 297, 409, 443, 448,
467, 463). ,

-
=
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d) Former Germen alr-fields in the Russian.zone oo :
of vermany are repalred and enlarged (reports '
ixo. R57, 283, 323, 439, 458,459,494, 495, 513).

&) Old bridges are reinforced and new bridges ave
puils for loads of 6o tons {reports fo. 156,
250, 411, 417, 441, 45k, 452, 465).

f) Measures are taken to maxe the "iron durtainh
impenetrable (reports No. 446, 449, LE7, 468, 469).

¢} Preparatory measures for crgenizing end exploiting
Gerpan man-power ¢otential aund increased advertlsing
for a “free “ermany" ir the fussisn wone (reports So.
114, 128, 142, 398, 432 and 270, 243, 428, 430, 431, 48oi. '

b} Mainteinivg of alr-raid precautionary measures for
the werman populaticu (reporte io. 287, 328, 329, 344).

*i) Efforts to inoreass the capacity of the vailroads
(reports No. 474, 499). .

"-ja.:Agparantl;r an additional inrease of forces ii the
Russian *~ohe of QOccupation in Yermany {reports o, 2ol,
212, 3ol, 320, 393, 394, 1.15_}.‘

k) Supposed stapping of russian demobilizaticn by Stalin
Order 022 of September 2nd. However, the general state
of affairs leads to the assulmption that this report

s oo Has T been played” 1o tie Handd ol The Ameriocai and
British Intelligence Services for a very definite
FUrpose. :

iV. Conoclusicns drawn from nepor{.s of dtrategio lntelligence.

43 yet we have at cur disposal no really effective
frgoonnaissance in depth”. and stratégic intelligence. A first,
attempt to revive Formerly rellable sources has brought
the enclosed reports [Hos. 523, S5R4, 525, 526, 527, 528, 529),
Without confirmation Trom other sources of recoynaissance in
depth these reports constitute in themsslves &n inadequate
foundation for final judgement, A ocareful evaluation of them
together with the impressions geined -Irom other' sources
lsads to the Tollowing:

-4 -
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1. Internal situation in “yssia and the ocoupied countries.

The war , its after math , and the intyuding ofAEu;opeai
thoughts and oivilization as a reault of occcupational

526 duties have created certain tensions in the Russian interior. .

sgparently they have resulted ix the presemnt purges the
sxbellt of whiol canriot beé deterwmined at this tima.

" Yhether the number of victims uentioned in the report is

accurate or nut can only be established by furbher, :
intellizence.However , these purges ‘cannot in any ‘way e "
conagldersd as signs of a decisive domestic weageniaz which
uight in turn affect the politienl and military power of the
Usbk. On the contrary , they amust ys considsred as constitubing
cvue cf the fanillar Yprophylsctic! measures of whelin;

thelr effect can be compared with the botherscme nature.

of a ‘strong oold on the human orgunism. )

Conditions in the satellite states appear to be diftferent
insofar as apparently a certain illagal and oot yet fully
suppressed opposition is to be fuund thers, Whether in this
respect the conditions ic Foland may be considered as velng
as serious as they are described in the Teport must be
determired by additional intellizence,

U e - P e e
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Pandante:
2, Ideas on Foreign Policy of the Russian Leadexs,

SeeIntRep There oan be no doubt that the Tundamental line of Ruseian
No$8  thinking on foreign policy continues to be the oonviotion
5% of ‘a necegsary show-down with the western "ompitalistigy
58 world for achieving the final goal of a Uommunilst Worldw—
order., A% present, however,Rugsian thinkin alon% thege
.dines seuvms to be determinsd by pradominan%ly defenaive
Juctors. With due oconsideration of the Rugaian nentslity
the politiocal line of thoughts of +the Rusgiasn governmental
loaders oo%ld be oharaoterizel as follows; .

The political thought of Soviet government is dominatsd
by the mogt extreme migtrust of the go-called "oapltaligt!

the Joviet Union ow &t lesst of asvablishing an overjpowers
ing political coalition, This szgploron ig demnstrated
by the exaggzerated sensgitivity with which the Soviet 2oVarn=
ment raacts upon.evezg gingle newgpaper article which aps
bears anywhers throughout the world or upon the speech of
any Toreign statesman as well as by the aggresasive gpiriy
of the Soviet eforts to inrfluence politically and psycho=
logically an increaeing number of countriesg in oxrder to
Prepare Ior vhe futere incorporation of. these aountries
into the Soviet Undon, The aotions of the Soviet govern=
ment are apgarentl baged on the pelitical theoxry of the
- Neceasity oI creating s "sacuriti zons" which would make
the Soviet Union immune to at¥ack from ocutside and wuoase
aingle jperts would furthermore be favorable poiiticgl ang .
gtrategioal starting-points rox any struggle with the
— e e i v evaenp e h,wemcn_rowars ;'"‘Th‘e*SDvi‘ev"govemmen‘b 'th ¥} -.-bhasb_.-thi.s.__.: . . A 4 e mememet 4 o v e emes
goal will only have besn reached wien in gll neighbouring
ocuntries governments nave beep set u» on waich it can
abaolutely rely. Therefore i% will not rest until the
governmental set-aps in Iran, Poland, Rumsnia Bulgetia
and Hungary have undergone %ransformations Which Will
guarantee their complete subjeotions %o the degires of
the Soviet Union, With regard to Germany, the Soviet govern=
ment is trying to Erapare the ground for a simllar develop=
ment with a spevial emphasia on the attemft to convinge
-the German peovle that only a closs sgscoiamtion with the -
Soviet Union can bring the possibility of a restoration
of German national and egoonomic unity. The Soviet govern=
ment views the domination of the entire central Zuropean
aroca as & preliminary objscvive, which is donsidered the
indz gpensable condition Toxr the guarantesing of Soviet
gecurity. .

Joviet aspirations in The ilear Zast (Dardanelles, Iran,

‘Lar ) AT
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Greol quegtion, Turkey) are also obviously influenced by
thiag dagire for ascurity, That_ the Nesr Esst areg-in the
hand of an enemy of Rusala would-have decisive strategic
significance need not be emphasizea in the era of merial
end stomle warfare, .

, I the foregoing thoughts are coryect, then ¢ne mugt ocons=
olude that Russia probably could have no interest in pres=
maturely inatigating a confliot with the westorn worla,
gince in many respects it can regard time as working for
Ruggian intarests. “n the other hand it is quite olear, -
from Mikgjan's atatementa that even in ita present condit=
ions Russia is not determined to aveid by all meang the
rigk of & zreat waxr, should the development of political
conditions make such a confliot umaveidable. The elasti=
city in decislons of policy mnde possible by the Ruasien
gystem of supreme suthority at the Top constitutes a very
varieble and uncertain factor im judging Rugsian intentions,
?iegs end decisions in foreign polioy can change surprig=
1ngly.

5. Shukov's Rols and Infentions in the Bulkens and

Hear Tagt.

SeeﬂntRe¥ The pmaterial at hand o¥fers an initial confirmation of

. _No%2 the mggumption that the trensfer of Shukow was only camou=
“313 "fldge for the special purpose-vi—oconceatrating erd-uim- - o o e
fying all military affairs, preparationa and measurea
in.the Balkansg and Fear Esgt. The Ruaslan infterest in

the preeminence of a solution to_the questions in the

Noar Tast (above all the Dardanelles) thus gesms to veooms
again more and more prominent, It muat not be forgoiten

in this comneotion, that possivly the Russians cherigh

the view that in this arxea, mere than in any other, a com=
bination of polioy and military might for the purpose of
achieving its aims would be more and gooner pessible with=
out leading %o a major conflict. Since the mausures taken
to date in the Balkans and Near East area offer little
material for the oonfirmation of this view, it is obvious=
1y necesgary to emphasize and intengify our intelligenoce
effort at thoge polinig,. -

O it

e e oy b et RN S AU T £ ' AT Y 11

et

Pyt e bm o

4, Intentiong in Central Burope._

It ig remarkable that the reporty offer noshing of great
signirficance concerning thae Russlan intentions in Central
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Turcope, Thig ocan be due Ho one of the followlng reagons:

a) The main effort of Russia's aotual political in=
tentiong lles in southeastern Europs and the military actis
vity in Oentral Burope ls intended to serve primarily as
"amoke~goresnt, or .

b) The Ruggian intentions in thig area due to the
high degree of secrecy among Russian leaders cannot Le
ragognized by means of the Iew sources of gtrafegic in=
telllgence at’ present at our diaposal.

The transfer of Shukow Trum his command in Eastern Germany
and the entrusting to hin of new tasksg in southeastern
Burops gpealy against the ggsumption of any far-reaching -
political intentiong in the central Zuropeun aresz at the
pregent tiame, On the other hand it mus®.be emphasized that
the Jtrengih and the degwee of preparedness of the iussian
Torces in ocentral ZFurope would enable thes Ruasian leaders
to take action without aeny considerdble logs of tius,
should the decision to do go suddenly be +taken,

Vv, Pinal Qonelugiong,

Up to now thero has been no reason %o ohange basically .
- *the evaluation of the main tendencies of Rusgsian policy
mentioned at the start of the report. ‘

I% does not seem probabis that Hussien policy i
this early stage to take upon ltself the.risk o
wide conflict with the VWestern Powers.

f a woxld-

Russian pollioy hag two areas from one %o the other of wiich
it shifts the main e¥fort of its activity by expleoiting the
play of diplomatic forces; these are :

1, the Palkans--Hear East-arsz Ffor the solution of the
Dardanelles question with the objeoctive of simult=
anoougly controlling Purkey and Iran.

2, the central Buropean ares for the golution 'of the
German question with the Luxrther objsovive of qon=
trolling all of centrsl Euxope.

In both aveas military preparations are being made in oxder
%0 create the possibility of being able to aolve certain
quegtions b{ fores of armg, if nead, be, A1l these preparats=
ions probably serve the eggential purvoese of enrabling tha
Joviats fo inPluence negotistions with vhe proper military
pressure, It must be pointed out, however, thst by any change

143,
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i in the fundamentel foreign polioy of the pugsian governa
# ment, in acgordance with the peculiarity of the Russian k
- governmental, S{stam, the preparedness Tox militaxry .action . ﬂ
oould be egtablished with extrens rapldity. ‘

The danger that Rusais's leaders wight mske decigliong

ot an adventurous naturs would probably only become acuve
ghowld they deduce from the future attitude and aotionag

of the wegtern Powers that there had been a falling-oryf

in the gtrength and unity exhibited in anglo-Amerioan polioy

to date,

3 Whether the agsumption thaw the solution of the southeas=

: gtern European guestions ias preocedence and that the solute
ion of the German question will not be attemptod nntil the
"gsoond act" is corzrect, cannot be Zinally established
until further material -s available,
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19. (Continued)

TAB H

PROBLEAMS AND DIFFICULTIES ENCOUNTERED IN

OFERATION RUSTY

A. General ,

B. Problems ip 1,3, Zone of Germany
1. Procurement of guarters
2. Casoline Supply
3, Arrests

4, Tdentification Papers
L. Travel outside of Germany
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19. (Continued)

. I
PROBLEMS AND DIFFICULTIES ENOOUNTEHED IN
) OPERATION RUSTY

A, General,

It is folt that a discussion of the problems and difficulties
encountered to date in Operation RUSTY plus those which can be
foreseen may simplify the task of those psrsons who take over the
direction of this operation. Some of the problems may have been en-
countered and solved by other intelligence orgenizations already.
Others may be problems peculiar to Operation HUSTY.

B. Problems in the U.S. Zone of Germany. v

1, Procurement of -uarters,

The critical housipg shortage in CGerumany pecaessitates the
crowding of many Germans, usually unpknown to each other, into all
available houses and apartments. Consequently, a man's personal
affalirs and details of how and where he spends his tims become the
common kmowledge of his community. In the ¢ase of people in the
higher levels of Operation AUSTY (parmanent members of the organ-
ization, main residenturs, stc,) private houses for them and thelir
ataffs apre roquired because they must handle Amsrican goods and
money in the paying of agents, they must handle a certain amount
of paper work, and they must interrogata and assign missions to

cememe - .. - agents-and -lnformants.—The problem.which.ariges. is_the seouring
of a houss from the appropriaste Town dajor and at the same time
maintaining the proper security, i.e. not presenting signed re-
guisitions from G-2, USFET, not answering a lot of questions,
keeping German officials (freguently Communists) out of the pic-
ture as muoh as possible, sebe,

2, Gasoline Supply.

Untll recently, couriers, agents, and other parsona using
_automobiles were lssued FOL Ooupons Books whioh enablsd them to
got gasoline and oil from any Juartermaster supply point. This
system was ideal but was stopped and now POL supplies ars issued
for civillan vehicles only when these yeshloles are painted 0D,
carry proper U,S, markings, and are driven by U.S. personunel.

A new system hes been set up Whereby members of the organ-
jzation can obtain gasoline and oll upom presentation'of a special
jdentirication card and password at certain specified CIC supply
points, lew arrangements may be necessary when Operation RUSTY is
transferred to a new directing 4gency.

3, Arresis,

Lments and informants vegeive payment for gervices in the
form of allied Zarks and .merican goods {coffes, sugar, flour,
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b
tobacoo, et¢.). The crowded housing oonditions mentioned in Far. B 1
above make it impossible to hide these things. Susplcions of black
market motivlities arise and frequently one of the many Germans,
who think their stay in the purgatory of de~Wazifioation is shor-
tened by "co-oparating" with Military Governmgnt, denounces the
agents, When an agent 1s arrested it is sometimes weeks before the
Information Group knows it and his release can be effected by G-2 ,
USFET, This not only undermines the agent!s confidence in the
organization but it causes delay in the completion of missions
and sometimss threatens gecurity. '

To overoome this problem two things have been done. First,
eleven kKey men of the organization have a passvord which identifiles
them to_ the OIC Reglomal Chiefs, Vhen an agent 1s arrested, one of
these eleven men goes to the nearest CIC Regional Chief and notifies
him of the arrest. He in turn takes steps to prevent interrogation
by the arresting agency, thus reducing the security threat. Second,
a letter is given fo agents authorizing them to have ceprtain items
in their possession, This letter is signed by a fiotitious offigsr
Wwho supposedly is e memher of a technical intelligence and who has
a telephone listed.under this agensy, The telephons number, with
2 request to refer questions Yo that number, is glven in the lettex,
In the event the arresting agency decldes to check the euthenticity
of the letter and calls, it is told that the agant is making a sur-
vay of factories in the U,8. Zone and hisg‘releasa is requested.

The two measures mentioned above "h.ave produced the desired
results in most instances, however, they do not prevent at least
e e GompoTary -detention-in-many-case s - - el e e e e

Reasons for arrest other than the one described abovs are
many and varled, Law enforoing agencies suck as the Constabulary,
Military Police, and German Military Government FPollce oconduct
frequent ralds on areas selsoted at random or suspected of housing
black marketsers., Road blooks are established at unsxpected times
and places and vehiclem are searched at these blooks. Inspections
are made on trains. These things lead to the disooyery of items
not usually available to Germans except through black merket chan-
nels and usually the result ls arrest. .

4, Ydentification Papers.

At present there is no standard method of providing mem-
bexrs of the organization with the many papers (termans ars re-
quired to carry {Kennkarte, :G registration, labor registration,
travs]l permits, eto,}, Thess papers must be provided because it
takes a Gorman weelks or months to get then through ordinary chan-
nels. The appropriate stamps and a supply of signed blank forms
should be obtained through wllitary Governmsnt for intelligence
purposes, ileans of securing forged and counterfeit documents for
usa outside of the V.S. zone snould be arranged. Some members of
the organization can nro% appear vefors the de-Nazification Boards
becauss, 23 former memwbers of the German Gemeral Staff Corps and
of inteilig,ence agencies, they are liable %o heavy fines and im-
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prisonment, Their services would be lost and seocurity jeopardized,
Steps have been taken to keep them away from these boards, but
other provisions must be made vwhemby they can have their identity
cards (Kennkarte] stamped as though they had besn before the
boards and had been olassiftied, tried , ani punished.

C. Travel outside of Gseimany.

The building of the organizatlon for atrategic intelligence
prasents the greatest problem, It is necessary for various mem-
bers of the Information Group to pewsonally contact the heads of
the verious groups mentioned in TAB L. These groupg will not sup-
ply information unless the initial contacts are made by persons
¥nowvn to thaa and. trusted by them, These persons from the Infor-
mation Group may be accompanied by U.S., personnel but they must
be there personally thenmselves, Confliots with State Tepartment
policles arise and are not easily saettled favorably. In addition,
it 1s difficult to obtain vermission for Germang to enter such
ocountries as [ : 3 eto. Such permission
is essential to the suoccess of the efforts to get strategic in-
formation from Russia and her satellites, ;

If it wers posaible to give a member of the organization a
U.S. passport to be used to galn entrance to.the foreign countries,
matters would be greatly simplified. The passport would be retuimed
t0 the proper authorities upon the completion of the trip and the-
bearer would revert from his. role as a U.S. clvyilian empleoyee -of
- -the .War- Departmsnt fo- his-normal role.in life.._. ...

This problem should be solved as soon as possible. The time
factor is eritical for the f£ollowing reasons:

1. The controlling slements of ths groups mentioned in
TAB I, now awaiting instructions from lir. GEHLEYN and ¥r, BAUN,
may tire of walting and seek naw supporters or may turn to other
types of work. .o o .

2, It is known that the-[ tare doing evervthing in
their power 1o persuade some of these groups to work for .

3, The longer the:gfoups ile dormant in the intelligence
field, the less valhable they will beconme,
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. TAB I

ACTION RECOLEEWDED

1. Cperation RUSTY be continued,

Z. Operation RUSTY be transferred to SSU.'

3, Operations be diractedwrrom the United States,

4. O0fficers be attached to G-2, USFET,

%, lLiaison. -

6. Solution of problems mentionaed ln TAﬁ H,

7. Representatives of Lt. Gen. VﬁEﬁEHBERp visit G-2, USFET,
| 'B; .
) "Wﬂmuél‘Selection of néw’di;éééing pefgbnﬁai.

10, Decision,

Orgunization be used as a unit. : |
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AGTION RECOMNMENDED

1. That Operation RUSTY be continued under the direction of %"'
G-2, USFIT for a period of not more than ninety {90) days so that 1
the. transfer of the operation czn be done graduslly.

2, That Operatlon RUSTY be transferred to 3SU at the end of
the ninety (90} day period or sooner if it is feasibla,

5, That Operation RUSTY be directed from the United States,
Direction of the expanded organization from within Germany is
net practicable,

4, That two officers, praferably with German languige Jqual-
ifications, ba attached to G-i, USFE? for the ninety(90) day per-
iod to take an active part in the dirsction of the operation so
that they will be thoroughly familiar with it when it is truns-
ferred to S5U. These oflicers should e selecisd from among thogs
who will actually direct the operation in the future. They should
not ba liaison officers who will have only the task of orienting
the directing group at the end of the ninety (90) day period.

5, That during the ninety {90} day orientation period close
liaison be mainteined between G-2, USFET and S$SU in Washipgton,
D.,C, so that E57 can utilize this pericd in preparing itself for
the transfer, This will facilitate the transfer and ipsure the
continued smooth functioning of Operation RUSTY,

Tt 6 Thet -during theninety - {90)~day peried 88U study the - . SANER
problems presented in TAB ‘H, and that these problems be solved
during this period if possible,

7. That personal representatives of Lt, CGen. VANDENBERG be
sent to G-2, USFET to disouss directly with Mr, GEHIEN and ilr,
BAUN any questions arising out of this entire study. At a meeting
between these men it is felt that-all cuestions can be anawered
satisfactorily, At this meeting The details of TAB D can bs dis-
cusged., It is felt that it is too dangerous to put these details
on paper as wag explained fto Col, GATLOWAY who sald that they
‘could be explained verbally at a later date. is was mentioned in
TAD Z, the representatlves should be familiar with costs in the
"wordd intelligence market" at present and should be able to an-
swer the guestions in the three numbered considerations given in
Far, C of 7B E,

8., That the organization ve operated by 530 as a unit and
that no attempt be made to merge 1t with another organizstion.
The leading persomelities of the opgenization have developsd it
over & period of nearly thirty (30) years. They know tne capa-
bilities andé linitetions of the people with whom they work and
any effort to make them work with reople they do not know will
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greatly reduce their efficiency and perhaﬁs break down their
organization, ’

9. That care be exercised in the selection of the new di-
recting personnel, The esntral figures, in this organization are
carrying on their work for patriotic and ideological reasons,
They are men of high moral standing, they can not be bought, and
they should be treated accordingly. It is known from oxperiencs
that personality clashes will result in a tremendous setback in
this operation.

10. That a deoision as to whether or not the U.S. Army will
use this organization be rendered as soon as possible, As was
polnted out in Far, C of TiB H, time is a critical factor in the
future value of this orgenization to the United States,
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