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Figure 1: Schematic diagram of a two state lottery where both A and B receive the 
same future income below the poverty line with probability half and the status quo 
with probability half.  Person A, starting from a higher living standard, has higher 
vulnerability. 
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Figure 2: Schematic diagram of a two state lottery where both A and B receive z with 
probability half and in another state A receives a future income below the poverty line 
and B receives a future income above the poverty line.  Both A and B are not 
vulnerable. 
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