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O31E0#L)! B-"! C0A4! 34-",! 4LE"9! 3C! C&,19! ;7;;/"F! b! &#A/7F&#D! 4-"! ."94! R#F&"9!
O31E0#L!b!97DD"949!4-04!4-"!Q&99&99&EE&!0#F!N374-!N"0!;7;;/"9!8","!#34!E,&10,&/L!
F7"!43!9E"A7/04&3#!0;374!4-"!F";4S"[7&4L!980E!09!0!C&#0#A&0/!&##3:04&3#)!!!
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!Cross"sectional!Evidence!from!New!Company!Issues!
!
B-"!E,&A"!;7;;/"9! &#!GH=>!8","!0AA31E0#&"F! &#!P,&40&#!0#F! 4-"!2"4-",/0#F9!;L!0!
80:"! 3C! #"8! A31E0#L! &997"9)! B-"! Leydse! Courant! E,3:&F"9! E,&A"! &#C3,104&3#! C3,!
10#L! 3C! 4-"! #"8! C&,19! /07#A-"F! &#! 4-"! 2"4-",/0#F9$! -38":",! ,"D7/0,! E,&A"!
[73404&3#9! C3,! 4-"! #"8! A31E0#&"9! &#! I3#F3#! -0:"! #34! 97,:&:"F)! 2":",! 4-"! /"99$!
931"!&#C3,104&3#!,"10&#9!43!0//38!0#!0#0/L9&9!3C!4-"!A,399S9"A4&3#0/!F&CC","#A"9!&#!
4-"!10D#&47F"!3C!4-"!,7#!7E!&#!&#F&:&F70/!9-0,"!E,&A"9)!@!904&,&A0/!P,&4&9-!E,&#4!The!
Bubbler’s!Mirror$! 0EE"0,"F! &#! GH=G)! R4! /&949! 0! #71;",! 3C! 4-"! 8"//S'#38#! I3#F3#!
&997"9!0/3#D!8&4-!4-"!E0,!:0/7"!3C!4-"!9-0,"9!0#F!4-"!10K&171!E",A"#40D"!3:",!E0,!
0A-&":"F! F7,&#D! 4-"! ;7;;/")=^! B-&9! &#C3,104&3#! &9! 97CC&A&"#4! C3,! 79! 43! C7,4-",!
[70#4&CL!4-"!A,399S9"A4&3#0/!F&CC","#A"9!#34"F!C3,!4-"!/0,D",!C&,19!0#F!43!F"4",1&#"!
4-"! "K4"#4! 43! 8-&A-! F&CC","#A"9! 3;9",:"F! 0A,399! &#F794,&"9! b! &)")! @4/0#4&A! 4,0F"$!
&#97,0#A"!0#F!;0#'&#D!A0,,L!4-,37D-!13,"!D"#",0//L)! !B-"!F040!C,31!The!Bubbler’s!
Mirror!&9!,"E3,4"F!&#!@EE"#F&K!G)!!!

B0;/"!G!9-389!4-"!0:",0D"!D,384-!;L!&#F794,L)!!B-"!C&,94!A3/71#!&#A/7F"9!4-"!/0,D"!
C&,19!E,":&379/L!947F&"F)! !R#!4-"!9"A3#F!A3/71#$!8"!,"13:"F!4-"!P0#'!3C!J#D/0#F$!
4-"! Q&//&3#! P0#'$! 4-"! N374-! N"0! O31E0#L$! 4-"! %3L0/! @C,&A0#! O31E0#L$! 4-"! %3L0/!
JKA-0#D"! @997,0#A"! O31E0#L! 0#F! 4-"! I3#F3#! @997,0#A"! O31E0#L! C,31! 4-"!
A0/A7/04&3#9)! B-"! 3#"! "KA"E4&3#! &9! 4-"! &#A/79&3#! &#! ;34-! A3/71#9! 3C! 4-"! J094! R#F&0!
O31E0#L!09!0!;09&9!C3,!A31E0,&93#)!!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
=^!%"E3,4"F!&#!VNA344$!G?G>Y!:3/)!G!!E)lG>)!
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=>!

Table!!1:!Maximum!Percentage!Price!Increase!of!

h!Firms! par!by 72Britis over! !Industry,!1 0!

R#F794,L! B340/ B340/!V/"99!!
/0,D"!C&,19Y

271;",!

R#97,0#A" =>G^n GHGHn i!
%"0/!J9404" G<=]n G<=]n =!
O3113F&4L G=>in G=>in G=!
Q0#7C0A47," GG<<n GG<<n <!

@4/0#4&A i?]n ?lin l!
Q0,&#" iH]n iH]n <!

N",:&A"aT4&/&4L ]<Hn ]<Hn ^!
*0A&C&A ^l?n ^l?n G!

P0#'a+&#0#A" ^^]n ]>>n ^!
B340/ GGH=n ??]n l]!

!

R#! 3,F",! 43! 4"94! 4-"! -LE34-"9&9! 4-04! 4-"! P,&4&9-! C&,19! 0993A&04"F!8&4-! 4-"! @4/0#4&A!
4,0F"! ,"0A-"F! -&D-",! E,"1&0! 3:",! E0,! :0/7"9$! 8"! E",C3,1"F! 0! 4S4"94! 3#! 4-"! /3D!
D,384-!,04"9!3C!4-"!@4/0#4&A!4,0F"!C&,19!0#F!4"94"F!4-"!#7//!4-04!4-"!D,384-!,04"!C3,!
4-"! J094! R#F&0! O31E0#L!809! F,08#! C,31! 4-"! 901"! F&94,&;74&3#)! ! U"9E&4"! 4-"! C"8!
F"D,""9! 3C! C,""F31$! 8"! 8","! 0;/"! 43! ,"\"A4! 4-"! #7//! 8&4-! D,"04",! 4-0#! i]n!
A3#C&F"#A"! C3,! ;34-! 9E"A&C&A04&3#9)=l! .-"#! 4-"! N374-! N"0! 0#F! %3L0/! @C,&A0#!
O31E0#&"9!8","!,"13:"F$!4-"!4S4"94!,"47,#"F!0!E,3;0;&/&4L!:0/7"!3C!G>)<n)!!B-&9!&9!
#34!97,E,&9&#D!9&#A"!4-"!4"94!&#!4-&9!9E"A&C&A04&3#!-09!4-"!1&#&171!C"09&;/"!F"D,""9!
3C!C,""F31)!

!B0;/"!G!9-389!4-04!&#97,0#A"!809!4-"!-&D-"94!D,384-!&#F794,L$!0/4-37D-!&4!0/93!-0F!
4-"!-&D-"94!A,399!9"A4&3#0/!:0,&04&3#!&#!,04"9M!!+37,!3C!4-"!43E!9":"#!C&,19!,0#'"F!;L!
D,384-! 8","! &#97,0#A"! A31E0#&"9$! 0#F! 483! 3C! 4-"! /094! 9":"#! 8","! &#97,0#A"!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
24!B-"!4"94!809!E",C3,1"F!C3,!483!9E"A&C&A04&3#9M!!9&1E/"!D,384-!,04"9!0#F!/3DD"F!D,384-!,04"9)!R#!
D,384-!,04"9$!4-"!4S:0/7"!809!l)=]!3#!^!FC)!!+3,!/3D!D,384-!4-"!4S:0/7"!809!<)G]!3#!^!FC)!B-"!&1E3,40#4!
A0:"04!&9!4-04!4-"!910//!901E/"!0#F!&49!7#'#38#!F&94,&;74&3#0/!E,3E",4&"9!E34"#4&0//L!/&1&49!4-"!
&#4",E,"404&3#!3C!!E0,01"4,&A!4"949)!



!

 

=G!

A31E0#&"9)! O3/71#! 483! 9-389! 4-04! "KA/7F&#D! 4-"! 483! 43E! 10,&#"! &#97,0#A"!
A31E0#&"9$!%3L0/!JKA-0#D"!0#F!I3#F3#!@997,0#A"!,"F7A"F!4-"!9A0/"!3C!4-"!;7;;/"!
&#!&#97,0#A"!C&,19$!;74!F&F!#34!A-0#D"!&49!43E!,0#')!!B-&9!&9!F7"!43!4-"!C0A4!4-04!483!
C&,19!V("#",0/! R#97,0#A"!0#F!P,&4&9-! R#97,0#A"Y!;7;;/"F!3#!0!A31E0,0;/"!9A0/"! 43!
4-"&,!13,"!8&F"/L! 4,0F"F! A379&#9)! @! 4S4"94! 3C! 4-"! F&CC","#A"! &#!1"0#! D,384-! ,04"9!
;"48""#! &#97,0#A"! A31E0#&"9! 0#F! 0//! 34-",! C&,19! &#! 4-"! 901E/"! L&"/F"F! 1&K"F!
,"97/49)=]!!!

B-&9!A,399S9"A4&3#0/!&#F794,LS/":"/!":&F"#A"!97DD"949!4-04!4-"!"K7;",0#A"!3C!I3#F3#!
&#:"943,9!809!F,&:"#!;L!A",40&#! &#F794,&"9)!.-&/"! 4-"!@4/0#4&A!4,0F"! &9! 4-"!3;:&379!
A0#F&F04"!D&:"#!4-"!C01"!3C!4-"!N374-!N"0!O31E0#L$!4-"!F040!97DD"94!4-04!4-","!809!
0! 10\3,! ;7;;/"! b! E",-0E9! ":"#! 0! /0,D",! ;7;;/"! b! &#! &#97,0#A")! ! B-"! E,31&#"#4!
E39&4&3#! 3C! 4-"! &#97,0#A"! A31E0#&"9! &#! 4-"! ;7;;/"! 809! #34"F! ;L! A3#4"1E3,0,L!
3;9",:",9c!1394! C01379/L$! _3-#! @&9/0;&"$! O-0#A"//3,! 3C! 4-"! JKA-"[7",!8-3! 433'! 0!
;,&;"!3C!=>$>>>!E37#F9!3C!N374-!N"0!943A'!&#!,"47,#!C3,!-&9!E3/&4&A0/!97EE3,4!3C!4-"!
C&,1)! ! R#!-&9!7#97AA"99C7/!F"C"#9"!;"C3,"!4-"!f379"!3C!I3,F9$!@&9/0;&"!"KA/0&1"F!3C!
4-"! 483! &#97,0#A"! C&,19M! g4-"9"! 483!E,3\"A49!8","! C37#F"F! &#!D,"04",! &#&[7&4L!0#F!

0A3#4,&;74"F!13,"!43!4-"!E7;/&A'!A /01&4L!4-0#!0#L4-&#D!"/9")h!=<!!

@#! &#4","94&#D! C"047,"! 3C! 4-"! P7;;/"! @A4! 3C! _7#"! ?$! GH=>! 8-&A-! 099",4"F!
D3:",#1"#40/!A3#4,3/!3:",!A-0,4",&#D!A31E0#&"9!C3,!/&1&4"F!E7,E39"9!&9!4-04!&4!F&F!
#34! F&,"A4/L! A3#A",#! 4-"! N374-! N"0! O31E0#L)! %04-",$! &4! A-0,4","F! 4-"! I3#F3#!
@997,0#A"!0#F!4-"!%3L0/!JKA-0#D"!@997,0#A"!A31E0#&"9!0#F!"KE/&A&4/L! /&1&4"F!4-"!
A-0,4",&#D! 3C! A31E"4&43,9)=H! R4! 4-79! 10'"9! 9"#9"! 43! /33'! 04! 4-"! ;7;;/"! &#! GH=>!
4-,37D-!4-"!/"#9!3C!C&#0#A&0/!&##3:04&3#!&#!4-"!&#97,0#A"!9"A43,!09!17A-!09!C,31!4-"!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
=]!@!4S4"94!09971&#D!F&CC","#A"9!&#!7#'#38#!:0,&0#A"!;"48""#!4-"!901E/"9!L&"/F"F!0!E,3;0;&/&4L!
:0/7"!3C!!==n!C3,!/3DD"F!D,384-!,04"9!0#F!)^n!C3,!,08!D,384-!,04"9)!!
=< !E)!Gl![734"F!&#!!Q,)!@&9/0;&"j9!9"A3#F!9E""A-!3#!-&9!F"C"#9"!!&#!4-"!f379"!3C!I3,F9$!I3#F3#!VGH=GY
VNA344$!G?G>Y!E)!l>])!
=H!B-&9!10L!0AA37#4!C3,!931"!3C!4-"!9E,"0F!3;9",:"F!8&4-&#!4-"!&#97,0#A"!&#F794,L)!
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E",9E"A4&:"! 3C! 0#! ":"#4! F,&:"#! ;L! 1099&:"! D3:",#1"#4! F";4! A3#:",9&3#$! 3,!
&#F&9A,&1&#0#4!9E"A7/04&3#!&#!A31E0#L!9-0,"9)!=i!

The!IPO!Wave!in!the!Netherlands!

R#! 4-"!2"4-",/0#F9$!0!#71;",!3C!#"8! C&,19!8","!A0E&40/&5"F! &#!GH=>$!;"D&##&#D! &#!
_7/L! 8&4-! 4-"! A,"04&3#! 3C! N40F! %344",F01! 0#F! "K4"#F&#D! 4-,37D-! ZA43;",! 3C! 4-04!
"0,)!!."!A3//"A4"F!F040!C,31!4-"!Leydse!Courant!C3,!10#L!3C!4-"9"!#"8!C&,19)!!!L

!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
=i!!+3,!0!:&"8!3C!4-"!"CC"A4!3C!4-"!P7;;/"!@A4!3#!;79&#"99!3,D0#&504&3#$!9""!Vf0,,&9$!B-"!P7;;/"!@A4M!R49!
*0990D"!0#F!R49!JCC"A49!3#!P79&#"99!Z,D0#&504&3#$!G??lY!0#F!Vf0,,&9$!F794,&0/&5&#D!J#D/&9-!I08M!
J#4,"E,"#"7,9-&E!0#F!P79&#"99!Z,D0#&504&3#$!GH=>!Gill$!=>>>Y)!



!

 

=^!

!

Figure!4!

+&D7,"!l!9-389!4-"!10\3,!U74A-!E,&A"!9",&"9j!09!8"//!09!0!#71;",!3C!4-"!0FF&4&3#0/!
&997"9!3:",!4-"!/094!9&K!13#4-9!3C!GH=>)!@9!#34"F!E,":&379/L$!4-"!J094!R#F&0!O31E0#L!
kZROm!,39"!3#/L!0!/&44/"!4-,37D-!4-"!L"0,!0#F!4-"#!F,3EE"F!;"/38!&49!_7#"!/":"/!;L!4-"!
"#F!3C!GH=>)!B-"!."94!R#F&"9!O31E0#L!,39"![7&4"!F,0104&A0//L!0#F!,0&9"F!0FF&4&3#0/!
A0E&40/!&#!483!97;9A,&E4&3#9!&#!GH=>!09!&49!943A'!E,&A"!,39")!B-"!1394!94,&'&#D!C"047,"!
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=l!

3C! 4-"! C&D7,"! &9! 4-04$! 8&4-! 4-"! "KA"E4&3#! 3C! Q&FF"/;7,D$! 8-&A-! C/304"F! ;34-! 0#!
&#97,0#A"! A31E0#L! 0#F! 0! A311",A&0/! A31E0#L$! 0//! 4-"! U74A-! E,3\"A49! 8","!
9&#D7/0,/L! 0993A&04"F!8&4-! &49! 38#! A&4L)! ! V("/F",;/31!W! _3#'",$! =>>i! 0#F!7EF04"F!
=>>?Y!E3&#4!374!4-04!4-&9!,"C/"A49!4-"!-&943,L!3C!U74A-!A3,E3,04"!F":"/3E1"#4)!B-"!
J094!R#F&0!O31E0#L!,"97/4"F!C,31!0!A3#93/&F04&3#!3C!4,0F&#D!A31E0#&"9!&#!F&CC","#4!
A&4&"9)!("/F",;/31!0#F!_3#'",!-LE34-"9&5"!4-04!U74A-!A&4&"9!10L!-0:"!0#4&A&E04"F!0!
9&1&/0,!A3#93/&F04&3#!3C! 4-"! &#97,0#A"! 4,0F"$!0#F!4-79! 4-"! C&,94!13:"!3C!%344",F01!
1&D-4!-0:"!94&17/04"F!0!,79-!43!A,"04"!9&1&/0,!E,3\"A49!4-04!837/F!,"97/4!&#!0!9-0,"!
3C!4-"!A3#93/&F04"F!C&,1)!RC!4-&9!8","!93$!&4!837/F!97DD"94!4-04!4-"!U74A-!:&"8"F!4-"!
E7;/&A/L! 4,0F"F! A3,E3,04"! &#97,0#A"! A31E0#L! 09! 0#! &1E3,40#4! 0#F! E34"#4&0//L!
4,0#9C3,104&:"! C&#0#A&0/! &##3:04&3#! 4-04! -0F! 4-"! E38",! 43! ;"A31"! 0! F31&#0#4!
3,D0#&504&3#)! 23! A&4L! 8&9-"F! 43! ;"! /"C4! 374! 3C! 4-"! E34"#4&0/! C747,"! D0&#9! 43! 4-"!
A3#93/&F04&3#! 3C! 4-"! %344",F01! A31E0#L! &#43! 0! -7D"! #04&3#0/! "#4",E,&9")! B-&9! &9!
A3#9&94"#4!8&4-!37,!-LE34-"9&9!4-04!9E"A7/04&3#!0;374!4-"!#"8!&#97,0#A"!A31E0#L!
C3,1!809!0!10\3,!F,&:",!3C!4-"!&#4",#04&3#0/!;7;;/"!&#!9-0,"!E,&A"9!&#!GH=>)!

RC! 4-"! "KE"A404&3#! 3C! A3#93/&F04&3#!134&:04"F! 4-"! C/7,,L! 3C! U74A-! E7;/&A! 3CC",&#D9$!
97A-! 0! A3#93/&F04&3#! #":",! 104",&0/&5"F)! B-"! 9-0,"9! 3C! N40F! %344",F01! ;"D0#!
4,0F&#D!&#!1&FS_7/L$!0C4",!4-"!E"0'!3C!4-"!N374-!N"0!O31E0#L$!;74!0!13#4-!;"C3,"!4-"!
E"0'! 3C! 4-"! I3#F3#! 0#F! %3L0/! JKA-0#D"! @997,0#A"! A31E0#&"9)! B-"! C&,1!10F"! 0!
9"A3#F0,L!3CC",&#D!0!13#4-!/04",$!0#F!;L!4-04!4&1"!10#L!34-",!A31E0#&"9!-0F!;""#!
/07#A-"F)!(37F0$!U"/C4!0#F!NA-&"F01!8","!#"K4$!0#F!4-"L!0//!C3//38"F!0!4,0\"A43,L!&#!
@7D794!0#F!N"E4"1;",)!@C4",!0!F,3E!C3//38&#D!4-"&,!&#&4&0/!3CC",&#D9!4-"&,!9-0,"9!,39"!
9-0,E/L! b! &#A,"09&#D! C,31! 4-"!E,"SN"E4"1;",! /389!;L!09!17A-! 09!G>>n! 43!^>>n)!!!
B-"9"! ;,&"C! 9E&'"9! 10L! #34! -0:"! ;""#! A31E0,0;/"! &#! 9A0/"! 0#F! F7,04&3#! 43! 4-"!
;7;;/"! &#!."94!R#F&0!O31E0#L!9-0,"9$!;74!4-"L!8","!":&F"#4/L!E",A"&:"F!;L!931"!
10,'"4!E0,4&A&E0#49!09!97A-)!!

+3//38&#D!4-"!"#4,L!3C!(37F0$!U"/C4!0#F!NA-&"F01!A01"!0!C/33F!3C!#"8!&997"9!04!4-"!
"#F!3C!N"E4"1;",!0#F!4-"!;"D&##&#D!3C!ZA43;",c!\794!09!4-"!D/3;0/!A,&9&9!-&4!I3#F3#!
0#F!4-"!2"4-",/0#F9)!234"!4-"!F"#9&4L!3C!&#&4&0/!E7;/&A!3CC",&#D9!0#F!4,0#90A4&3#9!&#!
4-"!2"4-",/0#F9! &#! N"E4"1;",! &#! 4-&9! ;,&"C! &#4",:0/)! B-"!U74A-! #"8! &997"9!10,'"4!
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=]!

&#97,0#A"!7#F",8,&4&#D!1&D
!!!!!!!!!!!!!!!!!!!

/094"F! 0! ;,&"C! 483!13#4-9)! @//! 9-0,"9! 4,0F"F! F38#! &#!23:"1;",! 0#F! 4380,F9! 4-"!
A/39"! 3C! 4-"! 13#4-! 4,0F&#D! F,&"F! 7E)! N-0,"! [73404&3#9! 0,"! :&,470//L! /0A'&#D! &#!
U"A"1;",)!!B-"!Leydse!Courant!943EE"F![734&#D!9-0,"!E,&A"9!&#!_0#70,L$!GH=G)!!

B-"! C&#0#A&0/!;7;;/"! &#!f3//0#F!;"D0#! /04",! 4-0#! 4-"!;7;;/"9! &#!+,0#A"!3,!P,&40&#$!
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,&9')!P"C3,"!4-&9!4,0#9&4&3#$!&#97,0#A"!809!E,3:&F"F!;L!7#F",8,&4",9!3E",04&#D!0/3#"!
3,! &#! 9L#F&A04"9! 4-04! E33/"F! A0E&40/)! .&4-! 4-"! 4,0#9&4&3#! 43! A3,E3,04&3#9! A01"!
;,30F",! 0AA"99! 43! E7;/&A! A0E&40/)! B-"! #"8$! /&[7&F! 943A'! 10,'"49! D0:"! 4-"! E7;/&A!
&#97,0#A"! C&,19! 4-"! A0E0A&4L! 43! &#A,"09"! 4-"&,! A0E&40/! ;09"! 0#F! 43! F&:",9&CL! 4-"&,!
,&9'9)!!B-"9"!10L!-0:"!;""#!E",A"&:"F!09!:0/70;/"!C&#0#A&0/!&##3:04&3#9!04!4-"!4&1")!!
Z7,! F040! E,3:&F"! 0#! 3EE3,47#&4L! 43! 4"94! ,"A"#4! 4-"3,L! 0;374! 4-"! ":3/74&3#! 3C!
9"A7,&4L!E,&A"9!F7,&#D!E",&3F9!3C!4"A-#3/3D&A0/!A-0#D")!!.&4-&#!4-"!/&1&49!3C!37,!F040!
8"!4"94!483!&1E/&A04&3#9!3C!*0943,!0#F!X",3#"9&j9!4-"3,L!0#F!C&#F!97EE3,4!C3,!;34-)!

R#!97110,L$!0!:&"8!3C! 4-"!943A'!E,&A"9!3C!13,"! 4-0#!4-&,4L! 4,0F"F!A31E0#&"9$!0#F!
4-"! E,&A"! D0&#9! &#! GH=>! 3C! 0#34-",! C3,4L! 0FF&4&3#0/! C&,19! E,3:&F"9! 0! 79"C7/!
E",9E"A4&:"!3#!4-"!;7;;/"9!&#!N374-!N"0!O31E0#L!0#F!Q&99&99&EE&!O31E0#L!9-0,"9)!!
.-&/"! 4-"! 0A4&3#9! 0#F! E,&A"! FL#01&A9! 3C! 4-"9"! 483! 10\3,! A31E0#&"9! -0:"!
F31&#04"F! 4-"!-&943,&A0/! 947FL!3C! 4-"!E",&3F!;"A079"!3C! 4-"&,!10\3,!9A0/"$!0!A,399S
9"A4&3#0/!E",9E"A4&:"!97DD"949!4-04!4-"!;09&9!C3,!9E"A7/04&:"!"#4-79&091!04!4-"!4&1"!
10L! -0:"! ;""#! A3##"A4"F! 43! /3#DS4",1! E,39E"A49! C3,! @4/0#4&A! A311",A"$! 0#F! 4-"!
,"A"#4! &##3:04&3#! &#! 4-"! 3,D0#&504&3#0/! C3,1! 3C! &#97,0#A"! A31E0#&"9)! Z7,! 4"94! 3C!
4-"3,L! 97DD"949! 4-04! 4-"! E,&A"! FL#01&A9! &#4",E,"4"F! 09! 0! ;7;;/"! 10L! ,"C/"A4! 4-"!

C!&##3:04&3#)!,0E&F/L!A-0#D&#D!7#F",940#F&#D!3C!4-"!"A3#31&A!"CC"A49!3

! !



!

 

^=!

Appendix!I:!Maximum!Growth!for!London!Companies,!1720!
Highest!price!paid!and!nominal!value!of!share!

!

!
!

Company! Industry

Nom.!
Value!or!
Lowest!
Mkt!
Value

High!
Price!

Growt
h

Q0#7,&#D!3C!I0#F! N",:&A"aT4&/&4L Gai G!Ga=! GG>>n
+7,#&9-&#D!3C!+7#",0/9! N",:&A"aT4&/&4L =!Ga= G]!!!!! ]>>n
I&:",E33/!.04",!N7EE/L! N",:&A"aT4&/&4L G !>!!! =>!!!!! G>>n
`3,'!P7&/F&#D9!O3)! %"0/!J9404" G>!!!! ^>]!!!!! =?]>n
R1E,3:"1"#4!3C!I0#F! %"0/!J9404" ]!!!! =>!!!!! ^>>n
J094!R#F&0!O31E0#L *0A&C&A G !!>>!! l !l?!!!! ^l?n
P7&/F&#D!3,!P7L&#D!9-&E9!C3,!+,"&D-4 Q0,&#" G!!!! G !]!!!! Gl>>n
20:&D04&3#!3C!4-"!%&:",!U37D/09! Q0,&#" ]!!!! H !>!!!! G^>>n
(,0#F!+&9-",L! Q0,&#" Ga= ]!!!!! ?>>n
Z,'#"L!+&9-",L! Q0,&#" =]!!!! =]>!!!!! ?>>n
.-0/&#D!O3)! Q0,&#" Ga= ^!Ga=! <>>n
%3L0/!+&9-",L! Q0,&#" G>!!!! =]!!!!! G]>n
B"1E/"!P,099!Q&//9! Q0#7C0A47," G>!!!! = !]>!!!! =l>>n
%3L0/!I794",&#D!O3)! Q0#7C0A47," ]!Gai G !>]!!!! G?l?n
.04",!J#D&#"! Q0#7C0A47," l!!!! ] !>!!!! GG]>n
N43A'&#D9!+,01"S83,'!6#&44",9!O3) Q0#7C0A47," =!Ga= ^ !>!!!! GG>>n
R,&9-!N0&/!O/34-! Q0#7C0A47," Gal G!!!!! ^>>n
*7A'/"p9!Q0A-&#"!(7#! Q0#7C0A47," l!!!! i!!!!! G>>n
("#",0/!R#97,0#A"! R#97,0#A" Gai i!!!!! <^>>n
I3#F3#!@997,0#A"!O3)! R#97,0#A" ]!!!! GH]!! !!! ^l>>n
%3L0/!JKA-0#D"!@997,0#A"! R#97,0#A" G>!!!! = !!]>!!! =l>>n
P,&4&9-!R#97,0#A"! R#97,0#A" Gai ^!!!!! =^>>n
%39"!R#97,0#A"! R#97,0#A" Ga= l!!!!! H>>n
I&C"!R#97,0#A"! R#97,0#A" Ga= l!!!!! H>>n
Q0,&#"!R#97,0#A"! R#97,0#A" G!!!! ^!!!!! =>>n
N7#!+&,"!ZCC&A"! R#97,0#A" G>!!!! =>!!!!! G>>n
(3/F!Q&#&#D!O3)! O3113F&4L Ga= G<!!!!! ^G>>n
."/9-!O3EE",!O3)! O3113F&4L l!Gai ?>!!!!! =>i=n
J#D/&9-!O3EE",!O3)! O3113F&4L ]!!!! G>]!!!!! =>>>n
%3A'!N0/4! O3113F&4L G!Gal G]!!!!! GG>>n
f"1E!0#F!+/0K! O3113F&4L Gai G!Ga=! GG>>n
Q"/&3,04&3#!3C!Z&/! O3113F&4L ]!!!! <>!!!!! GG>>n
N0/4E"4,"! O3113F&4L Gai G!Ga=! GG>>n
+/0K!0#F!f"1E!(,38&#D!&#!*"##9L/:0#&0 O3113F&4L =!Ga= =i!!!!! G>=>n
B,0F&#D!8&4-!f01;7,D-! O3113F&4L G]!!!! G=>!!!!! H>>n



!
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U,L&#D!Q0/4!;L!@&,! O3113F&4L Gai G!!!!! H>>n
N7EE/L&#D!O30/9!C, 1!2"8A094/"!3 O3113F&4L Gal G!!!!! ^>>n
f3/L!R9/0#F!N0/4! O3113F&4L ]!!!! G]!!!!! =>>n
."94/"Lp9!@A4&3# !9 P0#'a+&#0#A" =!!!! G=!!!!! ]>>n
Q&//&3#!P0#'! P0#'a+&#0#A" G !!>>!! l !l>!!!! ^l>n
P0#'!3C!J#D/0#F! P0#'a+&#0#A" G !!>>!! = !<]!!!! G<]n
P0-010!R9/0#F9! @4/0#4&A ^!!!! l>!!!!! G=^^n
N374-!N"0!O31E0#L! @4/0#4&A G !>>!!! G !>]>! !!! ?]>n
%3L0/!@C,&A0#!O31E0#L! @4/0#4&A =l!!!! = !>>!!!! H^^n
*"##9L/:0#&0! @4/0#4&A ]!Gal l>!!!!! <<=n
! ! ! ! !
P09"F!3#!4-"!P7;;/",p9!Q&,,3,!E,&#4 Q"0#9M G^!Gal G>=!!!!! GGH=n
!C,31!NA344!:3/)G!E0D"!l=>! Q"0#!VE0,S8"&D-4"FY ! <H>n
!
! !



!

 

^l!

Appendix!II:!Maximum!Growth!for!Dutch!Companies,!1720!
!

Date increase Primary Mention
Insurance

!
!

.RO <lHn R4/)!B,0F" !
Q&FF"/;7,D!O311",A&" l><n O311",A" !

NA-&"F01 ^=]n O311",A" R#97,0#A"!
JF01 ^>>n O311",A" !

Q3##&'"#F01 =Hin O311",A" R#97,0#A"!
T4,"A-4 =H]n O311",A" R#97,0#A"!

U"/C4!G94!N7;9A,&E4&3# GGin R#97,0#A" R#97,0#A"!
(37F0 G><n R#97,0#A" R#97,0#A"!

.RO!G94!N7;9A,&E4&3#^^ G>^n R4/)!B,0F" !
200,F"# G>>n Q0#7C0A47,"!
.""9E G>>n O311",A" R#97,0#A"!
Q7&F"# G>>n O311",A" R#97,0#A"!

Q"F"1;/&' G>>n O311",A" R#97,0#A"!
%344",F01!G94!
N7;9A,&E4&3#

H<n R#97,0#A" R#97,0#A"!

U3,F,"A-4 <ln O311",A" R#97,0#A"!
U"#!f00D ]>n +&#0#A" R#97,0#A"!
Q0099/7&9 ]>n O311",A" R#97,0#A"!

%344",F01!=#F!
N7;9A,&E4&3#

l=n R#97,0#A" R#97,0#A"!

X/00,F&#D"# l>n Q0,&#" R#97,0#A"!
ZRO ^?n R4/)!B,0F" !

Q&FF"/;7,D!@997,0#4&" ^?n R#97,0#A" R#97,0#A"!
.RO!=#F!N7;9A,&E4&3# ^^n R4/)!B,0F" !

@/'100, ^^n O311",A" R#97,0#A"!
q83//" ^^n Q0,&#" R#97,0#A"!
f33,# >n O311",A" !
X""," >n O311",A" !
P,&"//" SHn O311",A" !

J#'-7&5"# SG>n O311",A" R#97,0#A"!
*7,1","#F SGHn O311",A" R#97,0#A"!

Q"0# G=Hn !
!

!
!
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
^^!V("/F",;/31!W!_3#'",$!=>>i!0#F!7EF04"F!=>>?Y!#34"!4-04!4-"!."94!R#F&"9!O31E0#L!-0F!0EE/&"F!43!
3CC",!&#97,0#A")!
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!
EE"#F&K!RRR!

The!interpretation!of!price!quotes!

!
Z#"!3C! 4-"!E,3;/"19! &#! 4-"!0#0/L9&9!3C! 4-"!E,&A"!F040! C,31!f3//0#F! &#!GH=>! &9! 4-"!
[7"94&3#!3C!-38! 4-"!E,&A"![73404&3#9!9-37/F!;"! &#4",E,"4"F)!N-0,"!3,! 97;9A,&E4&3#!
E,&A"9!8","! #34! [734"F! &#! A7,,"#AL$! ;74! &#! 0! E",A"#40D"! &#! "KA"99! 3C! 931"! :0/7")!!
NA-3/0,9!43!F04"!-0:"!F&90D,""F!3#!4-"!&#4",E,"404&3#!3C!4-&9!:0/7")!!."!0FF,"99!4-&9!
;09&A![7"94&3#!4-,37D-!"K01&#04&3#!3C!4-"!/0#D70D"!79"F!&#!4-"!E,&A"!/&949!&#!GH=>$!
0#F! ;L! 104A-&#D! 9-0,"! /30#! 4,0#90A4&3#9! &#! 4-"! ;33'9! 3C! 3#"! A31E0#L! 43! 4-"!
F3A71"#4"F!10,'"4![73404&3#9)!!!B-"!;"#"C&4!3C!104A-&#D!E,&A"![734"9!43!A31E0#L!
,0#90A4&3#9!&#!4-"&,!9-0,"9!&9!4-04!4-"!;33'9!8","!'"E4!&#!7#&49!3C!A7,,"#AL)!4
!
*,&A"! [734"9! &#! 4-"! Leydse! Courant! 4LE&A0//L! 8","! D&:"#! &#! 9"#4"#A"9! 97A-! 09M!
h%344",F01M!B3F0L!4-"!9-0,"9!3C!37,!A31E0#L!8","!4,0F"F!C3,!E,&A"9!,0#D&#D!C,31!
]=!43!]<!E",A"#4!avansh)!R#4",:0/9!/&'"!4-&9!0,"!#34!7#A3113#!F7"!43!4-"!-&D-!F0&/L!
:3/04&/&4Lc! "9E"A&0//L! &#! 4-"! ,&9"! 3C! 4-"! ;7;;/"! 4-"! 13,#&#D! E,&A"9! F&CC","F!
97;940#4&0//L! C,31! ":"#&#D! [734"9)! @! '"L! [7"94&3#! E39"F! ;L! 4-"9"! [734"9! &9! 3C!
A37,9"$!8-04!&9!1"0#4!;L!gavanshe!.-04!0137#4!&#!4-"![73404&3#!&#!"KA"99!3Ce!!B-&9!
[7"94&3#! &9! 13,"! A-0//"#D&#D! 4-0#! &4! 0EE"0,9)! N-0,"9! 8","! &997"F! 4-,37D-!
97;9A,&E4&3#9! 4-04!,"[7&,"F!A0E&40/!A0//9)! !B-79$! 4-"!,"/":0#4!17/4&E/&A0#F!1&D-4!;"!
&#4",E,"4"F!09!4-"!A0E&40/!E0&F!&#!43!4-"!A31E0#L!7E!43!4-04!F04"!k4-"!E0&F!&#!A0E&40/m!!
3,! &4!1&D-4! ;"! &#4",E,"4"F! 09! 4-"! C0A"! :0/7"! 3C! 4-"! 9-0,"! 0C4",! 0//! 4-"! 9-0,"-3/F",!
&#940//1"#49!0,"!E0&F!SS!931"4-&#D!8"!#38!3C4"#!,"C",!43!09!4-"!E0,!:0/7"!3,!#31&#0/!
-0,"!:0/7")!9
!
R4!&9!4-","C3,"!#34!97,E,&9&#D!4-04!E,":&379!074-3,9!-0:"!F";04"F!4-"!&#4",E,"404&3#!
C!4-"9"![734"9)!!+3,!"K01E/"M!!!3
!
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!!!

V:0#!%&\#$!Gi??Y!E,"971"F!4-04!4-"!avans!,"C",,"F!43!4-"!#31&#0/!V3,!C7//L!E0&F!&#Y!
:0/7"! 3C! 4-"! 9-0,"$! 0#F! 4-04! 0FF&4&3#0/! E0&FS&#! A0E&40/! ,"E,"9"#4"F! 0! C,0A4&3#! 4-04!
#A,"1"#4"F!4-"![734"F!E,&A")& ^l!!
!
B-","! &9! /3D&A0/!;"A079"!#"89E0E",!E",A"#40D"9! A37/F!#34!E,0A4&A0//L!;"!;09"F!3#!
4-"!0137#49!E0&FS&#)!B-"!E0&FS&#!A0E&40/!&#A,"09"F!3:",!4&1"!0#F!4-"!"K0A4!0137#4!
E0&FS&#! 809! 4-","C3,"! 7#A",40&#! 7#4&/! 4-"! ;33'9! 8","! A/39"F! 0#F! 4-"! E0&FS&#!
0137#49! A31E74"F)! RC! #"89E0E",!E",A"#40D"9!8","!;09"F!3#! 4-"! 0137#4!E0&FS&#$!
4-"!#"89E0E",!E",A"#40D"9!837/F!-0:"!43!F,3E!0C4",!4-"!E0L1"#4!3C!0#!&#940//1"#4c!
&C!4-"!10,'"4!9-0,"!E,&A"!F3"9!#34!A-0#D"!0#F!13,"!A0E&40/!&9!E0&FS&#$!4-"!E",A"#40D"!
"A,"09"9!;L!A3#94,7A4&3#)!F
!
VN1&4-$! G?G?Y! A3#A7,9!8&4-! 4-&9! &#4",E,"404&3#M! hB-"! 9-0,"! E,&A"!809! ,"A3,F"F! &#!
E",A"#40D"9! g0:0#9h$! &)")! &4! &#F&A04"F! 4-"! E",A"#40D"9! 43! ;"! E0&F! &#! "KA"99! 3C! E0,!
:0/7"$!A0/A7/04"F!;09"F!3#! 4-"!0137#4!8-&A-$!8&4-!,"9E"A4! 43! 4-"!#31&#0/!0137#4!
4,0F"F!;L!4-"!A31E0#L!09!&#940//1"#4!809!F"10#F"F)h^]!I&'"8&9"$!VN/"A-4"$!G?i=YM!
gR#!4-"!C&,94!483!13#4-9!4-"!E,&A"9!C/7A4704"F!;"48""#!G>>!0#F!i>n$!;74!F,3EE"F!&#!
N"E4"1;",!0#F!ZA43;",!43!<>n)!B-"!%344",F01!9-0,"9!r!8","!4-","C3,"!3#!0:",0D"!
,&A"F!04!l>>>!D7&/F",9!&#!4-&9!E",&3F)h!E
!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
34!hB-"!C7,#&9-1"#4!7E!4&//!i>n!3C!4-"!9-0,"9!3C!4-"!C&,94!97;9A,&E4&3#!&9!0/93!C33/&9-!0#F!0;97,F$!9&#A"!
4-"!0137#4!C7,#&9-"F!&#!4-"9"!9-0,"9!"KA""F9!4-"!10,'"4!:0/7"!3C!4-"!3,&D&#0/!9-0,"9$!&)")!G]n!-09!
;""#!E0&F!&#!3#!4-"!97;9A,&E4&3#!9-0,"9$!43!F"10#F!0#!0FF&4&3#0/!<]n!837/F!;"!-&D-/L!7#C0&,!)))!!B-"!
9-0,"9!3C!4-"!C&,94!97;9A,&E4&3#!-0:"!0/,"0FL!;""#!4,0F"F!04!^in$!43D"4-",!8&4-!4-"!E0&FS&#!0137#4!3C!
G]n!4-&9!10'"9!]^!E",A"#4$!&C!0#!0FF&4&3#0/!<]n!8","!43!;"!E0&F!&#!4-"#!4-"9"!9-0,"9!837/F!;"!
83,4-!GGin$!4-&9!837/F!;"!7#,"093#0;/"!rRC!!r!3#!4-"!3/F!9-0,"9!H]n!-0F!;""#!E0&F!&#$!4-"9"!837/F!
#38!;"!83,4-!^H]>!D7&/F",9$!93!0!9-0,"!3C!G>>>!D7&/F",9!837/F!;"!83,4-!H]>!D7&/F",9)h!
35 Z,&D&#0/!U74A-!4"K4MhU"!'3",9!8",F!D"#34"",F!&#!E,3A"#4"#!g0:0#9h$!F79!1"#!D0C!00#!-3":""/!
E,3A"#4"#!;3:"#!E0,&!;"400/F!13"94!83,F"#$!4"!;","'"#"#!3:",!F"!D"/F931$!F&"$!1"4!;"4,"''&#D!434!
-"4!:",-0#F"/F"!#31&#00/!;"F,0D$!F33,!F"!A31E0D#&"!0/9!943,4&#D!809!D"s&9A-4)h!
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!

U"9E&4"! 4-"&,! D"#",0/! 0D,""1"#4$! #3#"! 3C! 4-"! "0,/&",! 074-3,9! 3CC","F! "1E&,&A0/!
":&F"#A"!97EE3,4&#D!4-"&,!&#4",E,"404&3#9)!!B-79$!8"!937D-4!43!,"\"A4!3,!:",&CL!4-"&,!
A0/A7/04&3#9! 3C! 13#"40,L! 9-0,"! E,&A"9! ;L! 104A-&#D! 4,0#90A4&3#9! &#! 4-"! Leydse!
ourant!8&4-!A31E0#L!,"A3,F9)!C

!
@C4",! 4-"! ;7,94! 3C! 4-"!;7;;/"! 04! 4-"! "#F!3C! N"E4"1;",!GH=>$! 4-"! F&,"A43,9! 3C! N40F!
%344",F01!10F"!#3#S,"A37,9"!/30#9!43!F&,"A43,9!79&#D!4-"&,!9-0,"9!09!A3//04",0/)!RC!
9-0,"!E,&A"9!C"//!F7,&#D!4-"!1047,&4L!3C!4-"!/30#$!4-"!A31E0#L!&#A7,,"F!4-"!/399)!!B-&9!
0,,0#D"1"#4! A37/F! ;"! &#4",E,"4"F! 09! ;"#"C&A&0/! 43! 9-0,"-3/F",9! ;"A079"! &4! 809! 0!
1"0#9! 43! ,"F7A"! 4-"! gC/304h! 3C! 9-0,"9! ;L! '""E&#D! F&,"A43,9! C,31! F71E&#D! &#43! 0!
C0//&#D!10,'"4)!R4!A37/F!0/93!;"!&#4",E,"4"F!09!E7,"!9"/CSF"0/&#D!;L!F&,"A43,9)!R#!"&4-",!
A09"$! 4-"9"! 4,0#90A4&3#9! 0//38! 79! 43! /&#'! 4-"! 10,'"4! [734"9! 43! A7,,"#ALS:0/7"F!
,0#90A4&3#9)!4
!
Z#!E0D"9!^H!0#F!Gl=!3C!4-"!D"#",0/!/"FD",!3C!N40F!%344",F01$!931"!3C!4-"9"!9-0,"!
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