










Phase
Amplitude
(in percent)

Duration
(in months)

Amplitude
(in percent)

Duration
(in months)

Booms 76 23 98 24
Crashes 70 17 84 17

Phase
Amplitude
(in percent)

Duration
(in months)

Amplitude
(in percent)

Duration
(in months)

Booms 68 28 55 29
Crashes 51 22 43 18

The table and figure show the average cycle per region. The sample starts in January 1975 and
ends in December 2005. The total number of cycles per region is as follows: 53 for Asia, 51
for Europe, 61 for G-7, and 57 for Latin America. In the top panel, duration is expressed in
months while amplitude is expressed in percent; it is calculated as a deviation from the mid
point between the peak and the trough. 
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Criteria for Full Liberalization
Borrowing abroad by banks and 
corporations 

Banks and corporations are allowed to borrow abroad mostly freely. They may need to inform the authorities,
but the authorization is granted almost automatically. Reserve requirements might be in place but are lower
than 10 percent. The required minimum maturity is not longer than two years.
And

Multiple exchange rates and other 
restrictions

There are no special exchange rates for either current account or capital account transactions. There are no
restrictions to capital outflows.

Criteria for Partial Liberalization
Borrowing abroad by banks and 
corporations 

Banks and corporations are allowed to borrow abroad but subject to certain restrictions. Reserve requirements
are between 10 and 50 percent. The required minimum maturity might be between two and five years. There
might be some caps in borrowing and certain restrictions to specific sectors.

Or
Multiple exchange rates and other 
restrictions

There are special exchange rates for current account and capital account transactions. There might be some
restrictions to capital outflows.

Criteria for No Liberalization
Borrowing abroad by banks and 
corporations 

Banks and corporations are mostly not allowed to borrow abroad. Reserve requirements might be higher than
50 percent. The required minimum maturity might be longer than five years. There might be caps in borrowing
and heavy restrictions to certain sectors.

Or
Multiple exchange rates and other 
restrictions

There are special exchange rates for current account and capital account transactions. There are restrictions to
capital outflows.

Criteria for Full Liberalization
Lending and borrowing interest rates There are no controls (ceilings and floors) on interest rates.

And
Other indicators There are no credit controls (subsidies to certain sectors or certain credit allocations). Deposits in foreign

currencies are likely permitted.

Criteria for Partial Liberalization
Lending and borrowing interest rates There might be controls in either lending or borrowing rates (ceilings or floors), but they are less spread out

than during repression.
And

Other indicators There might be controls in the allocation of credit controls (subsidies to certain sectors or certain credit
allocations). Deposits in foreign currencies might not be permitted.

Criteria for No Liberalization
Lending and borrowing interest rates There are controls in lending rates and borrowing rates (ceilings and floors).

Or
Other indicators There are controls in the allocation of credit controls (subsidies to certain sectors or certain credit allocations).

Deposits in foreign currencies are likely not permitted.

Criteria for Full Liberalization
Acquisition by foreign investors Foreign investors are allowed to hold domestic equity without restrictions (except for certain specific sectors).

And
Repatriation of capital, dividends, and 
interest

Capital, dividends, and interest can be repatriated freely within two years of the initial investment.

Criteria for Partial Liberalization
Acquisition by foreign investors Foreign investors are allowed to hold up to 49 percent of each company's outstanding equity. There might be

restrictions to participate in certain sectors. There might be indirect ways to invest in the stock market, like
through country funds.
Or

Repatriation of capital, dividends, and 
interest

Capital, dividends, and interest can be repatriated, but typically not before two-to-five years of the initial
investment.

Criteria for No Liberalization
Acquisition by foreign investors Foreign investors are not allowed to hold domestic equity.

Or
Repatriation of capital, dividends, and 
interest

Capital, dividends, and interest can be repatriated, but not before five years of the initial investment.

Stock Market

This table describes the criteria used to determine whether the capital account, the domestic financial sector, and the stock market are fully or partially
liberalized.

Criteria to Define Liberalization Periods
Appendix Table 1

Capital Account

Domestic Financial Sector
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Index of Law and Order
Insider Trading Laws  

Existence
Insider Trading Laws 

Enforcement 
(1) (2) (3)

Asia
Hong Kong Apr 94 1991 1994
Indonesia Jun 91, May 04 1991 1996
Korea Oct 91, Jun 03 n/a n/a
Malaysia Apr 93, May 04 1973 1996
Philippines Jul 92 1982 No
Taiwan Aug 04 1988 1989
Thailand Apr 88, Aug 92 1984 1993
Europe
Denmark Highest Level  (whole sample) 1991 1996
Finland Highest Level  (whole sample) 1989 1993
Ireland Sep 89, Apr 94 1990 No
Norway Highest Level  (whole sample) 1985 1990
Portugal Oct 94 1986 No
Spain Dec 91 1994 1998
Sweden Highest Level  (whole sample) 1971 1990
G-7
Canada Highest Level  (whole sample) 1966 1976
France Jan 92 1967 1975
Germany Highest Level  (whole sample) 1994 1995
Italy Aug 95, Jun 04 1991 1996
Japan Jul 92 1988 1990
United Kingdom Sep 89, Jan92 1980 1981
United States Highest Level  (whole sample) 1934 1961
Latin America
Argentina Dec 92, Apr 04 1991 1995
Brazil Jun 04 1976 1978
Chile Apr 94 1981 1996
Colombia Mar 94 1990 No
Mexico Feb 04 1975 No
Peru Sep 92 1991 1994
Venezuela Apr 04 1998 No

Column (1) reports the dates in which there is a "permanent" improvement in the index of law and order published by the
International Country Risk Guide. In this index, law and order are assessed separately, with each sub-component comprising
zero to three points. The law sub-component is an assessment of the strength and impartiality of the legal system, while the order
sub-component is an assessment of popular observance of the law and order. We identify episodes of improvement in law and
order as those periods characterized by at least one point increase in the index from its two-year period average, and the
maintainance of the index above this average for at least two more years. This column also shows those countries for which the
index of law and order was at its highest level during all the sample. Columns (2) and (3) come from Bhattacharya and Daouk
(2000). The columns report, respectively, the dates when insider trading laws are aproved and when the first prosecution under
these laws occurs. The authors surveyed stock market participants and national regulators to obtain the answers. "n/a" means not
available. "No" means that there is no enforcement of insider trading laws.

Appendix Table 3

Countries

Institutional Reforms




