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Status Report on St tuation in \."niiJ . fKC'Sf 

At of J~ly 26, 1'89 ~ - -.....,.,_ ~-A ~urfaee ealm ha t returne~ to Bet j t nq a nd ot b•r citi ~a t nat -were 
r ocke d by protesta f r oa a i d-Apr i l to e• rly June . 

-~Troop drawdowns in ind around Bei j1n9 continue , but m&rtial l aw 11 
li ke ly to rema i n tn e f fect a t l east t hrou9h Oc t ober J (Ha t ionll Day), 
and poss i bly throug h the wiqte r. Set~een IOD ,OOO and 2QO,OOQ troopa 
r ema i n in the viein i t y. 

--The crackaown on protest o r9anizers and those who attacked troops 
o r damaged property continues . Thousands have been detained. At 
le•st 12- -and ~osstbly m1ny ~ore--have b•en executed. four ~ore ~ere 
sentenced to death in Beijing this veek, at least t~o for rioting i n 
June , Aeports of eeere t a rrests anO e~~~:ecut ionS ar• v.i despread. 

- -the . leadership situa t ion r~ma ins fl~i6. Pa rty el4er • , l eO by neng 
Xiaoplng , have reaGserted Control. Newl y a ppointtd 
le&de ts- -espec i a lly party chief Jiang %e•in--ar• 9ett inq biqh 
vi& i b lli ty, b~ t ar e careful t o def e r to D~nq. Rlvalr iea within the 
po l itburo are l i ke ly to heiqhten •s t he e conomy worse ns 6nd b~ng 4n d 
other t ldeis sicken o r die. 

--Th ~ fate of ousted party chief ihao Ziyan9 t e • a1ns uncertain. One 
uncon! ir~eC p'ess report a l leges that he will be • t ried~ by • 
t r ib~nal of hi9hwranking party offieials this rrl day. Efforts to 
disgrace him, erode policies e s sociated witb hi m--es~cially in 
political an~ cultural tield&--and tar him a nd his f amily with 
c harges of corrupt ion cont1nu~. Many of hi s ~brAin ttust~rs• have 
been arx~sted, or h4ve fled tbt co~ntry. 

--Tht populace io t~e capi tal rea~i"S &Ul len . ~ccotdin9 to epb• ssy 
Beij i ng, ~st eititens, bu r••~crats, and l?W-l evel official s a r e 
pay i n9 l ip &~ tvlc e to the Cdrr•nt line , but »ho~in9 oo e nthus i •~• in4 
r • tusr to coop• cate Yith inv•stiqations of nei9hbora or c~-wor k e rs. 
Student& t em~ i n restive, •s c~qqe&ted b y a brief ca~pus prot~st th1 1 
Wt>t- . 

--The economy ~ootinue s to Glide. Althouqh t!ng th t AI 
best (ac~ on the situat ion , t he cons~nsu~ 
............ analysts is th•t i "flati~n has 
~ina is headed for a largt foreign trade de cit, 
investment and )oens h1ve dried ~p, and plans to reduce the ratt of 
ind~strial growth , insofa r • s t~ey have been aucces• fUl , indieate • 
growi~q like ihood of stagflation. 

--China 's foreign relations reaa i n in disa rr ay~ Following t he OS 
lea 4, Japan and MOSt of Wester n Europe r efus1 to return t o business 
as usual, Nonq Kong is run n1og &C&ced, and 7ai~An i s havinq qr eat e r 
su~ces s in i ts quest to up~r •d e it s inte rnational st~tus . Ch i na , for 
nov , co ntinues to t r y to limit t~e da~a9e w~il• Cocusi ng on rela tions 
with th e third World , s y~boli ted by foce19n Ministe r Qi an Oich&n's 
current trip to ~frL ca . 
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