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Embassy of the United States of America

RELEASED IN PART X 2
1.5(D), B1, B7(F), B7(E) ‘March 31, 1989

MEMORANDUM TO THE FILES &
FROM :+ ADCM - John R. Hamilton

SUBJECT: Summary of Meetings with Study Commission from the
Office of the National Drug Control Policy

The Study Commission consisted of General (ret.) Paul Gorman,
Mr. Clair George, Mr. Paul Mahlstedt and -Admiral (ret.)

E.A. Burkhalter. Gorman, George and Mahlstedt held meetings
with Embassy officials March 27-28, departing 1400 March 28.
Admiral Burkhalter held an abbreviated series of meetings with
Embassy staff March 29. These notes summarize the
Gorman/George/Mahlstedt meetings. .

Discussion with Embassy Narcotics Action Committee:
General Gorman's Remarks:

General Gorman emphasized that the growing threat to U.S.

national security interests posed by international narcotics _
trafficking is more visible in Congress than ever before. In *
Washington there is substantial enthusiasm for action in the 1 7
Andes and that expectations of success on this issue over the [ : .
short run and for the next five years are considerable. The ||
General said that he and his group were here at the wishes :
of Dr. William Bennett, the "Drug Czar", to review the anti-:
narcotics program in the Andes, a subset but a most important
element of the administration's narcotics program. The '
National Security Council fully supported the selection of an
outside, impartial collection of, foreign affairs "experts"

for this purpose. General Gorman said they sought the support
and counsel of. those on the ground to help them fulfill their
mission, addressing the narcotics issue adequately across the
board, including the interests of all concerned agencies. He
said they plan to idsue a report of their findings and recom—
mendations to Dr. Bennett and General Scowcroft within 30 days. .

Briefing by Embassy Narcotics Action Committee (NAC):

The NAC, led by the Ambassador and political and economic o
counselors, described the delicate political environment in which
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the Embassy endeavors to advance our narcotics control objec-
tives. They described the pressures that the GOP faces as it
evaluates its options concerning its anti-narcotics policy.
Peru is going through a slow awakening on the narcotics
issue, a problem that is only a decade old here. The urgency
of the problem and the government's attitude are changing
largely because of international pressure (mostly USG),
increasing violence and corruption, and the inflow of dollars
in the economy. The loss of sovereignty to narcotics
traffickers and the Sendero Luminoso (SL) in the UHV is a
growing embarassment to the GOP. Polls also reveal that
Peruvians would welcome stronger government measures, and

if necessary outside assistance, to combat the growing
narcotics problem. Although the GOP is probably as sincere as
any government in the region in its commitment to tackle the
drug problem, Peru is limited by the resources available.

The NAC briefed the Gorman team on the flow of narcotics

money through Peru, stressing how reliable figures do not

exist and that most of the money probably leaves the country
again. Although Peruvian figures run as high as 1.4 Billion

U.S. dollars, our conservative estimate is that only about P
400-450 million U.S. dollars in 1988 entered the country for - 4
narcotics transactions. Because of the unstable political’ . .:°

environmenq |Peru is ri?ﬁ, i.S(I?)

attractive TOT money Iaunasring.

The increasing role that Sendero plays in the UHV was explained
and its growing involvement in narcotics trade. 1In the coca
valley, Sendero is now dominant and there might be three or i
four columns comprising more than 1200 Senderistas cadre. !
In response to General Gorman's. guestion on SL ties to 1
narcotics trafficking, we noted that initially SL provided
campesinos protection, but now it is forcing campesinos to

grow coca. Although SI has been siphoning off significant
resources from,the drug trade, the big question is where has

the money gone. SI« appears better funded in the UHV, but its
weaponry is not -more. sophisticated. .

NAU Briefing:

NAU Director Bernal, assisted by NAU Officer Moreno, presented
an overview of Embassy's anti-narcotics program, including

.a detailed discussion of the successes of the coca eradication
campaign last year. Following a brief history of USG efforts
against international narcotics trafficking, Bernal described
the role of HAU air assets in Peru (nine helicopters and

two C-123s( and of U.S. contract personnel in the UHV (42 people,

mostly mechanics and pilots).
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