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1. MISSION HAS NO INDEPENDENT KNOWLEDGE OF REPORTED RFPUBLIC
OF CHINA INTEREST AND TO PROIECT SOURCE WE HAVE MADF ON INQUIRIFS
LOCALLY, _ =
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2« US INTEREST IN ENCOURAGING EUKATOM MEMBER STATFS TO PLACF
NUCLEAR EXPORTS UNDER IAEpA SAFEGUARDS WELL KNOWN, IF GERMANS WRRF
TO PLACE THIS PROPOSED EXPORT UNDER IAEA SAFEGWARC, IT WOULD RE
FIRST SUCH ACTION ON PART EURATOM MEMBER STATE, SO FAR AS WF

ARE AWARE, IN VIEW POSSIBILITIES OF CONCRETE DEVFLOPMENTS IN

THIS CONNECTION, MISSION WOULD APPRECIATE KECEIVING INFORMATION
ON SPECIFIC PROCEDURES ENVISAGED,

3., WE ASSUME ALL PARTIES CONCERNED RECOGNIZE THAT US

INTERVENTION TO DISCOURAGE GERMAN SALE EVEN UNDER IAEA SAFF- -
GUARDS WOULD RISK SERIOUSLY UNDERCUTTING US ARGUMFNTS AS TO FFFIGACY
AND VALUE OF SAFEGUARDS.
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4, MISSION IS AWARE THAT GERMAMS, FRENGM, AND OTHFRS IN COMMUNITY
ARE WATCHING US ACTIONS IN CONNECTION NON-PROLIFERATION AND
SAFEGUARDS TO SEE WHETMER WE WILL ASSUME POSITIONS THAT HAUF
EFFECT OF BARRING NUCLEAR EQUIPMENT SALE ON PART US COMPETITO®

BUT SOMEHOW NOT BLOCKING SALE OF US FQUIPMENT. FOR THIS pFASON
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AND IN GENERAL INTEREST Or PROMOTING MUTUAL TRUST aAND COOPFRATION
BETWEEN US AND EUROPE IN SAFEGUARDS FIELD, MISSION HOPES WE rAN
PROCEED WITH MAXIMUM CARE AND DISCRETION N ANY DEMARCHE nPPﬂSING-
g?LE EVENUNDER IAEA SAFEGUARDS. GP-3- TUTHILL
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