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~ 
1 . GRC ' s contract with Sieme~s specifies safeguard- control ~ 

.,. 

agreement between GRC and IAEA as one condi tion of sale , 

t hus r uling out use of reactor fo r weapons r esearch . 

In view of unequivoca l US statements of confidence in 

IAEA safeguards system , and US assurance t o FRG that IAEA 

safeguards would not hinder German sal es of nuclear equip­

ment for peaceful purposes, ·Department doe s not cons tder 

t hat we s hould attempt to f orestall sa le through approach 

t o e ither Siemens or FRG . Appr oach on grounds of possible 

use for weapons research would cast doubt on US confidence 

in IAEA s afeguards ; approach on gr ounds that reactor 

uneconomic would give r i se to German susp icion that US 

attempting displace Siemens reactor sale . 

2 . In or der t o keep FRG informed on background of sale , 

Department intends t o furnish FRG through other channels _j 
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USG i nfor mation on GRC purchase of Siemens reactor . 

3. Embassy Taipei may ''I ish tell Cheng (and other GRC officials as 

appropri ate) that before agreeing sell heavy Hater for peaceful 

uses reactor , US ·v1i l J. , of course , require complete i nformation 

on reactor and on GRC ' s pr ogram for i ts use . Furthermor e, such 

sale would be made onl y pursuant to IAEA safeguards arrangement s . 

Embassy should also r emi nd t hese official s of USG confidence in 

efficacy of IAEA safeguards . 

4 . Since GRC likely communi cat e US comments t o Germans , Embassy 

Tai pei should be careful t o assur e that anything said does net 
. 

imolv US effort to f r ustrat e German sal e . . . 
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