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! MEMORANDUM OF CONVERSATION

et
,#Eékjfiffgék;
Date:February 16, 1967

PARTICIPANTS: Victor Chen-Hwa Cheng, Secretary General of the
| GRC Atomic Energy Council and concurrently
' Director, GRC Institute of Nuclear Science

paniel J. James, First Secretary of Embassy

Mr. Cheng called on the reporting officer to supply him with a
copy of a recent agreement (copy attached) signed between the
GRC Union Industrial Research Institute and the Siemens Company
of West Germany. The agreement outlines the conditions under

which the Slemens Company will supply “the GRC with a 50 m megawatt
heavy water nuclear power plant. The two major conditions
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precedent are that {l) the necessary safé@uard—cnntrnl cnntract
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will be concluded between the GRC and IAEA; and (2) an export

permit will be given by the West German Government.
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Mr. Cheng stated that the reactor was to be used for research
on the economic feasibility of using this type of reactor as a
commercial electric power source. However, "because Taiwan
Power Company wanted nothing to do with nuclear research" it

[y

was decided that the GRC Ministry of Economic Affairs through
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its Union Industrial Research Institute would purchase and

== e SEER———

operate the reactor. When auked 1f the GRC Atomic Energy Council
had participated in the decision to purchase the Siemens reactor,
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Mr. Chang replied in Ehe ngg_ﬁive and stated that although in

| his view the AEC should be a pnlicy—maklng organization, in
reality each GRC organization or ministry represented on the AEC

e

acted Lndapandantly on atanE Energy pullcy_ﬁac1slaﬁ".

e i

Mr. Cheng said that he had received a copy of the Agreement

from the Ministry of Economic Affairs with the requést that the

AEC forward the Agreement to the GRC Ministry of Foreign Affairs
which would be responsible for notifying both the USG and the

IAEA of the proposed purchase, His purpose in supplying the
Embassy with a copy of the Agreement, Cheng said, was to "avoid

the embarrassment of the Embassy finding out about this Agree-

ment indirectly". He requested that the USG consider this develop~-

ment as confidential until the MOFA h&s officlally adv1sed the
UsG.

e

Mr. Cheng observed that he saw no relationship between the

proposed purchase of the reactor and nuclear weapons research.

The GRC, he volunteered, would need USG support for any approval
by IAEA and also the US would probably be the source of heavy
water and in approving the sale of the heavy water the USG could
attach safeguards. Cheng said that Canada was probably the only
other possible source of heavy water since Norway, whose production
was about 14 metric tons per year, had already committed its
production for the next ten years or so.
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Embassy comment: Embassy believes efforts should continue to
be made to preclude cunaummatinn of sale of Siemens reactor.
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Despite comments by Secretary General of GRC Atomic Energy
Council, we are not convinced that purpose motivating GRC desire
for Siemens reactor is unrelated to interest in nuclear weapons
research. o )

HUMMEL

SE T



| oeclssEzD .l -
|

" e MU0 (9000 g 5 |
) [ y ; .
_Ef:_,t_ : ."'ﬂ’ﬁ"m AR st ;) : En:‘:lusure No. 1

w | - A-g§%4 from TAIPET

made by and between £ E A
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Uniun Industrial Research Institute, Hasinchu,: Hlpubll: of China,
aereinafter referred to as "THE INSTITUTR! :

e —
e —— T e

and

SIEMENS AKTIeNGLoELLSCHA FT, Jderlin [ Minchen
a firni re {stered under the Law of the Bundesrepublik veutschland

‘3 hereinafter referred to ag 'SIEMENS'.

Tive INSTITUT - as Purchaser and SIEMals llriuppli:r should like to record
herein the understandin - of an azree..ent reached >ctween both parties with
- respecl to the supply of a Nuclear Power Plant l-mhud'_ﬂng R

"}2(.; moderated and cooled natural-uranfum Aeactor of ihe .

pressure-vessel type

with research facilities similar to the Multi=purpose iHeactor in Karlsruhe/

Germany.
The INSTITUTLE had requested SIEMLENS as Constructor of the Multi=purpose
iteactor in Karlsruaoe to execute a respective survey in Taiwan and to furnish

a tender for the necessary supplies and services of such a Plant.

SILMENS submitted thelr Tender and >afety ileport for a Nuclear Power Plant
of the above=n.cntioned type haviny a total thermal reactor power of 205 MWth

and a net eleztrltal-n‘:apacit}- of 51,0 MwWwe. The weizht of the natural urardum

{Uuzl for onc core is 13, 5 n.etric tons. |

i'or further particulars ol the technical desien and tie scope of supplies

and services as wr:ll a8 the prices and other comimercial conditions it 18
referred to the render and safety .leport of ,':ILM & NS dated’ Ehf'd}’lﬂbh which
are auh;mt to revision by THE INSTITUT e .

.

In order to enahle hoth parties to start lhe necessary preparatory work and
also to obtain the obli atory consent of nativnal and international supervising

authorities hoth rarties declare the fullowin i

e
.l

THe INSTITUT & contemmplates to order from SIEMZNS the supply, erection

o d

and commiasionins of the above-mentivned Nuclear Power Plant with a Uau

| moderated and cooled natural=uranium ..eactor, it bein mutually undcrstood
I - , :
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that the téchnical data and ;eneral cnn-‘u:lttl uu-ludm., prices submitted by

SI=MLNS in their tendér dltld dbth Au u:t Iiw, are still subject to dig=

cussion and revision, "

It is understood that, as conditions precedent to the formal cmtrictr,

a) the necessary sale uard=control contract bétﬂin the authorities of the
Republic of China and the International Atomic Enlrg,r A ency, ﬂtnnn!

Austria (IAZA) will be nmcludcd and

b) an export permit will be ;iun 2y the German Jovernment.

Upon consummation of the lfﬂtﬁtllid cnnd;uﬁll; precedent a) , the parties

hereto will discuss terms and conditions rlth & view to si nin_
contract pruﬂdﬂt the plrtml hereto wlll lma mumuy on the terms and

a formal

L mdltlm-

This Agreement is si-ned in ll:tupucfté mﬂnl each partiy receives three

copies. | : | . ' N2

Taipeti, ' January, lwe7
Siined for and on behalf of
Union Industrial desearch Institute, Hsincnu . .
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wrlan-en, 23rd January, 1307

Si7ned for and on hehalf of
Siemens Aktiep esellschaft, Berlin / Minchen
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