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USATG/Taipei Act j.o~~~~~ 
Date of , , ~.; 11 
Action oi'l~~~lY'!~~~9J7 ~ 

DATE: V ..:: :3: v> FROM Amembassy TAIPEI 
of Officer ~,., .... 

GRC Plans for Purchase of ~egawatt Hear¥ Wat~ ~. -c· 
NUclear Power Plant -· _ ,. 
Taipei's 1088 to Department, info Bonn 07, Tokyo 190, 

SUBJECT : 

~ April 6, 1966; Departme~nt's 2896 to Bonn, info 
Taipei 1111, Tokyo 3090, pril 30, 1966 rE 

MEMORANDUM OF CONVERSATION 

Date:February 16, 1967 

PARTICIPANTS: Victor chen-HWa Cheng, secretary General of the 
GRC Atomic Energy Council and concurrently 
Director, GRC Institute of Nuclear science 

Daniel J. James, First Secretary of Embassy 

..., 

Mr. Cheng called on the reporting-officer to supply him with a 
c~_of a _Fe~ent agreement (copy attached) signed between the 
GRC Union Industrial Research Institute and the Siemens company 
of West Germany. The agreement outlines the conditions una er 
~ich the siemens Company will supply theGRc with a 50 megawatt 
heavy water nuclear power-plant:~e-twomajorconO.TIIOri.s ___ . 
precedent are that (1) the nece-ssary safeguard-control contract 

------~ 

Enclosu;e: td 
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will be concluded between the GRC and IAEA; and (2) an export 
permit will tie _given b y tne west German GOvernment. 

Mr. Cheng stated that the reactor was to be used for research 
on the economic feasibility of using this type of reactor as a 
commercial electric power source. However, "because Taiwan 
Po~. CO!IlPany wanted nothing to do. ~l:_t~_!l~<:_lear r esearch" ~~ 
was decided that the GRC Mill.!.s~. of Econ_9mi_c:_ A~_f._(ll.r~ _t~r~~5J? 
its union Indu~trial Research Institut~ woJilq p~rchase and 
operate the reactor. When asked if the GRC Atomic Energy Council 
h~d~~r_t~c+~~~e4 in the _~~~on to purchase the S~eme11~~eactor, 
Mr. Cheng EZPlj ed iE_ th~ negative and stated that although in 
h is view the ABC should be a policy-making organization, in 
reality each GRC organization or ministry represented on the AEC 

- -- -- 0 

acte<!_ in~~!ld!~~-~:l_?.~ atom~c energy poli:CY decisions . 
----- ·-- & --- --~ 

Mr. Cheng said that he had received a copy of the Agreement 
from the Ministry of Economic Affairs with the request that the 
AEC forward the Agreement to the GRC Ministry of Foreign Affairs 
which would be responsible for notifying both the USG and the 
IAEA of the proposed purchase. His purpose in supplying the 
Embassy with a copy of the Agreement, Cheng said, was to "avoid 
the embarrassment of the Embassy finding out about this Agree-
ment indirectly". He requested that the USG consider this deve l2P
me!_'lt:_~ confidential until- the -MOFA "lias officially ad;ised the 
USG. 

Mr. Cheng observed that he saw no relationship between the 
pr oposed purchase of fhe reactor and nuclear weapons research. 
~e ~RC, lie volunteered, woula need USG support for any approval 
by IAEA and also the US would probably be the source of heavy 
water and in approving the sale of the heavy water the USG could 
attach safegua~ds. Cheng said that canada was probably the only 
other possible source of heavy water since Norway, whose p r oduction 
was about 14 metric tons per year , had already committed its 
production for the next ten years or so. 

f 

Embassy comment: Embassy believes e fforts should continue to 
be made to preclude consummation of sale of Siemens reactor:--
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Despite comments by secretary General of GRC Atomic Energy 
Council, we_~~-}!£t_ convinced that pure9se motivating GRC desire 
~or Si~~s reacto~-J~nrelated to interest in nuclear weapons 
research. 

HUMMEL 
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' Enclosure No. 1 
A-s·t& from TAIPEI 

I 

made t>y and between 
., 

I 

Union lndustr.lal ~search lnatttute, Hainchu, · Republic: of C.lttna, 
• ..erelnafter relerr.C"d to aa 'THf.; IN.STITUTt.•. • 

and 

~l£ME.N.; AKTlc.NG~:..:>eLL.:;(.HA FT.- iJerUn f. MUnchen 

a rtrn.· re )ate red under the Law of the RundearepubU.k o..~eutachland 

hereinafter referred to aa 1SI£Mt:.NS'• .. 
Tl'.e IN~'TITUT.:. a a .t"urchascr. anJ :SieM~h..S aa· 3uj)pUer ahould like to record 

. 
herein the .. nCieratandin_; of an a.;:ree ... ent reached ~tween both partie• with 

reapect to the sup.,ty of a Nuclear Power Plant embodying a . . . . 
' . . ) . 

')2(; modc~ated &old cooled· natural-~o~ranl .. m t\eactor Of tile . . . 

pre~sure-ve•ael type . . . 
. 

with research facilities similar to the :\lulU-purpOse keactor In Karlsruhe/ 

Germany. • 

The INSTITUT.i:. had req.Juted ali.Mt:.l'.S as <.onstructor of the MulU•purpo•c' 

i1eactor in Karls ruole to execute a re~pcctive suryeyln Taiwan and to 'furnish 

a tender for th<' necessary supplies and services ol such a Plant. . . . 

• 

Sh :.Mf.Na s~o~bmltted their Tender and Safety iieport tor a .Nuclear Power Plant 

of the ahovc-n.entioned tyl)<' havini a total thermal reactor power or 2v5 MWU1 
• 

And .a net electrical capacity or 51,0 Mwe. The .wei :~ht of the natural urarolum . 
(Uv2) for one core i:J 13, ·, n .etric tono~. . . 
L'or further particulars or th<' technical cfeslozn and t;,e scope of suppl.iea 

.ami services a,'J well 011 the prices and o lh<'r commercial c•>nditiontl it is 

r-c!erred to the Tender and Safety .le port of ••f.t.M .c;NS datcd '21J/J/19u6, which 

are subjed to revision u,v THt. INSTITUTe. • 
• • In order to ~nahle :,ot'h p:.rties to ,;tart In<' necessary preparatory work and 

also to oht,.lln the ohl1 atory cons<'nt ,,r uotivnal and intcrnatlor. al su~l('rvisina 

3uthorihes hoth 13rt1es d<'c larc the fallowiJ, ~ : 

Tll.o:. INSTlTUTi:. contemplates to order from· .SI.t.M.?:I\.:i the supply, erection 

and commlsslonin .{ of the above-noentiuned Nuclear ?ower Plant with a D2v 

moderated and cooled natural- uraniu•n :.eaetor, it bein. mutually undcr,;tOO<l 
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cuaalon and reviaion. 
I 

It ia un:Jeratood tha1, •• c:onditlona precedent to tM .for111al contract , 
• 

a) the neceuary aafe~uardo<ontrol i::on~r~ct ~t .. en' the auth0f1U .. ol 'the 

f.epubllc of (hlna and the lnte.rnatlonal At~·n:;,c· &ert7 A.: enc~. ViennA/ . . . . : . . 
Austria (IA.u\) will be conCluded and . . 

. .. 

. b ) an export permit will be .;t~en ·.~y the Gertt.an·Qovernment. 
. . . . 

Upon coneummatton of the aforeeafd cond~Uon .preee:ient a) • the pertlea 
. . 

hereto will dfacuaa term• anJ condiUona with a wtew to el~nin..; a formal . ··, ... ,• 
contract pr ovided the pattie I hereto wil~ a ;,He, mutual11. on the term• and 

. " . c:ondttiona. · · · · · ·'• ,: ;f ' . ' •;• . . .. .· 
• . .. 

i . • . . 
. ' . . 

Thie Agreement it al =ned ln IJxtupUc:ate. w1Mr1'eof·each·.peruy receive• Uiree 
. .. ... ·~ ,:.,, • , 

~opiea. 

• 
! 

I 

~aipet, January, ht»7 
. ' 

'l ~ned for and 011 behal( of • 

-:! . ~ ·. . ·.. . .., . 
' " •. ; ! . . . . . . • • 

\ ·.. . 
. . . 

• {'t . ; 

~ :. •J • 

. . . ,.· . . 

' ;- •: .. 
nion Induatrtal desea.rch Jnatit.Ate, H.sinchll 1: • · . 

.· _. •, ~ .... .. .. 

. :44. L c 1/\--"·~--. . . . . . . . . ' . . . . 
..;rlan -en, 23rd January, l!liJ7 

Sl.~ped ·for and on '>ehalf of 

. . . • • . . . 

. . 

Siemens Aktle :esell.sc!laft, Berliro / Milnc:hen 

/ 
/. / . . .. . . . . . . . ' . . . . . 
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