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1= BEGIN SUMMaARY:r AMBASSADO® CalLLED AN FONMIN SWHEN

TO RE-E~PHASIIE EONEFRN OF USO OVER ROC ACRUISTTIAON.-OF
NUCLEAR REPRDCESSING PLANT: SHEN @ATD YJAT mOc STILL
HAS MOT MADE A RECIEION, AODINGA THAT ROF OF CAURSE IN
ANY EVENT HAS NA INTENTION OF ACQUISING NUSLEWR!
MEASOMS: AMBASSAPOR WERMED DECISIAN TO: ME TAKEN A
POLTCY AND NOT 4 TEEQNICAL MATTER AND SYRESSER EmMmaTIC
HOP® RO WOULD NOT SET Up AN UNNECESEARY ANn NECONOMIL
DOMEETI~ REPROCFESINg PLANT WHICH MIGHT JENPARRTIZIFE MUCH
LABRER 4ND MORE tMPOATANT ROC NUCLEAR EWERGY INTEREERTS.
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MM I CALLED ON FWONMEN SHEN CHANGsMUAN' JANUARY 31 To
RENEW AND REINFORCE MUR REMRESENTATION AAAINGT PROPOGED
ROC REPROCESSINAG PLEAT: ¢HU CHINMANG OF MOFA ITNTFR.
NATTONAL AFFATRS AND PRECOUNS THESMRS 1¥FENOED.,

9« [ TOLD SHEN THaT 1 ANTICTEATED THAT ME ~TANT 8y NOW
WAVE DEFINITE WORD PER WE OF A FaAVORKBLN ®O7 DFCISION OM
THE REPROCESSING PLEAT JSSUE FOLLAWTING SUR AN |® CONVER-
SATTONs SHEN SAT® THWAT HE WAD REPNRTED SUR EZARLTER
CONVEREATION TO ¥HF WREMIER AND TUHE ROCES ATOMIC FNERBY
COUNCILs HE SAID ND DECTEION 4AD YET sewWN QEALHED BY' THE
ROC. ME WISMED TH [NEORM ME, YOWEVER, TOLT THE ROC HRD
NEITHER THE INTERT wm2 THE ABILTTY TO APGUIRF NUCLEAR
WEAPDONS: aND THaY [TA CHIEF INTERERET [N A NUCLEAR
SEPEOCESSTING PLANT Wa% T0 SSIURE 4 NEPENDARLE AND ARFEAUATE
FUEL suUerPLY FOR 178 NUCLEAR POWER PLinTs,

4+ HE SEFERREN TO THE CONVERS®TTIONS AOF MR MELFRICH OF
THE AEC IREF C1 WIYH ROC REPSESENTATIVES ON HTE RECENT
VISIT HEREs HE THOAUGMT THAT SOMETHING mEaur PEVELOP FROM
THREE TiLkSse [ PEINTED OUT THAT THE DISPUSTTONT WWIcH
MR. HMELFRICH HAM Hap WERE VERY USEFyUL, AUT WEQF LARGELY
‘OF & TECHNICAL NATURP. THE MATTER Tn aF pEFIDED WAS AN
[ESUE OF HIGH PACICYd T NOTED THAT THE' ESSSNTLAL

PURSDSE OF MY CACL WAS T0 WHIGHLTIAHT THE STRANA CONCERN
WITH WHICH THE UNITERn STATES VIFWS THE RQCYs ®0SSTALE
ACOUTSITION OF o REPROCESSING PLANT. I WHEN MANF

ORALLY SOINTS TN QFF & PARA 28 ANR LEFT HEMARANBUM WITH
HIM COVERING POINTS (4) ANPB (51, AFTER AFARTNG IT Thn HIM,.
T MOEC THAT IT Was NOT N THF INTEREST 0OF TME B0F~ T
STl 4TE THE SUARIETIONS NF THIRM FOUNTRISES BEGASDTING
THFE WNUCLEAR RCTIVITIES OF @0Cs [ FEAFFTRMER U.%. NFFER
TO ASKIST THE @NE IN OBTAINING RESRACESSING SERVICES TN
TUE UMITED STaATOR Ne PLaAFpWHERE .,

s [ Salp THE AUESTION wagS WHETHER THE ROC WIeWER T
PROZFED WITH A “RAGIRS&L SMALL LOCAL PROEESSING PLANT AT
THE KIS« OF JEOSARNDIATNG THE ROCI® PROJBECTEN FOUR arEat
NUCLEAK POWER P ANTRj WHICKH ARF AF AVER®INTNG FrRNSEAUENCE
TO THE FUTURE aF TWE ENTIRE ROC ECONOMYe I SAIN WE DID
NOT BEE HWOW THEQE coULD. AE ANY QUFSTION AROUT THE OVERs
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WHELMING aALANCE OF ADVANTBE BFING 1IN paVRR AF FALLOWING
THF PRUNENT AND ECONAMICAL CODURSE. [ SAID TuE UNITED
STATES WAS CONCERMED AE A FRIEND ANA SURPLTIER MF THF
REPUALIE OF CHINA« WF WANTED YO SEE THF EX1aTIMG TACA
INSOECTION ROLE WERE PRESERVES ANA PROTECTFA. THIS

WOULD FACTILITAYE MUR ATLATERAL TRANSACTIONS WITH THE

GR~T IN THE NUCLEAR® PAWFR FIELN.

g+ SHEW REPLIEN THAT HE WAULD DISCUSS THE YATTER WITH
DR+ YEN CHEN<HSING OF TUE AaTOMIC FNFRGY COUNCIL awd
FEITERATED THAT THE wMilny @nC WORRY YAD mEEN THF FUEL
SUPPLYs | NOTED OUR IHMPIESSTION THAT MOST OF THF POLICY
LEVEL PFAPLE IN THE ROC'S aTAMIC ENERGY COUNCIL NAW
AGREED THAT IT WOULAM BE yYMWISE TN PROCEED WITH THE
REPRACESSING PLAMT. P HORE®S THUAT THT ongsiIn F TVWTFREST
OF & FEW TECHMICTANS AMND BrIENTISYS IN ABTATNING SUCH &
PLANT wOULD NOT BE ALLOWED TO QUTWEIGH THE ARDADER
CONGINERATIONS TNVALVED. CUEN SaAIN THAT WE UNIFESTOND
CLEMRLY TWE POSITION OF THE UNTTEN STATES, WHIMKH HE WIULD
RERPASYT FULLY T THE FYECUTIVE YUAN.

Te 1 SFMaNKED THAT | HOPEN WE WAULD AFRR WITW “E FOR
SETTING FORTH THE £ASE AUITE CAMDIOLY.s WITHAUT “InIMIZING
THE SERTOUS IMPLICATIONS INHEOENT Iy THE [8sUe. THE
MINIETES SAID HE WAS GLAD 1 HAD REEN EveLIC1Te GDSe
MCCANAUGHY
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