
--

p 
i?> l 

L -
~P~f!!J!~!!~!: 

Bureau of Intelligence and Research 

Intelligence Brief 
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o At the hear t of t~e crisi~ in Chin• is the pover 
struggle f oe tbe s ucctal l on ~o D1n9 Xiaopinq, sewer al 
6em i - ,etited party e l dere , ~ho l ike oeng belong to the 
"found i.n9 9 ene ration" o f C:O.JQ~~tu~iat r evolutlon• r les. h a ve 
been seekin9 to reass• rt their Inf luence, re~ove Deng•s 
chosen su~cessors an4 put in plac e theic own prote~eea. 

0 7here ~t l 'ignificent policy disputes involv•~. ~ith 
oeng•s youn9er s upportec & throu9ho~t tbe par t y. 
gov &rnaent and a il i ta ~y bure•ucrac t eS f a vor ing eor e 
rapid and fbc-re~chin9 systemi c r eform4 KU Y&obang a nd 
~hao Zi.y an9 hav e been ~ i lllng bnd able to ~*lhape the 
politica l s y&tem to accommodate the lnterestB of ne~ 
social foro~s s•t io mo tion by the decade o f Eeform. 
7h e othe t eldets are acting as spokesDen for tbe 
established pevers f•vo~in9 s lo~~c • nd more modest 
change ~ i thi n the context o f s tron9 governaent aod ~rty 
cen ttil l conttol. 

1 so . ., .. ~ 

These di ttexe nc6$ between .. refor ,_e cs" and 
~cons•rv• tl ves• have been evident fox so~e r••rsf 
especial l y i n the •ttacks on forrnet GenerAl Sect•tary Mu 
Yaoba nq th• t c ulminiteO io bia f&ll f rom power i n 
J4nuacy 1987 ~ To prececv• hi s per,onal power and bis 
pro~ra~ . O•n9 dropped Hu i n fa vor o f b ie Second 
pcoteqee, Pr emier znao ~lyan9. Zh~o dicee ted the 
planning and impLt~ent ion of the eoono~ic rero tm progra• 
o! the u aos. 
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Bt~eath the 'urface competition ovet policy lie peraon&l 
9rudqes and f amily inte rea ts. Wi t h the b~eakdown of 
organiza tion al hierarchy in ~he c urr eo t cr l a i s, 
politica l ectors a ! e falling bac k on persona l loyalt Les 
to pur sue the ic mos t basic interes t--political, even 
pnysic&l c~rvival~ 

s eqinnlng l a st summer, co" tend lng lea~ers uaed the 
problem' in tbe econo•y-~particu larly double d i git 
in!l a tion·- to $tep up a t ta~e on Cene ral Seor ~ tary l h ao 
~iyan9 and fo cce an en6 to poli tlcal refo r M to preser~e 
eocial. stabili ty. l>op\Jl oc confidence in the r~9i.me 
began t o 4lstintegr ate a& concer~• over inf l ation ~ere 
compounded ~y ra~p&o t official corr~ptlon and n~potism, 
and evidence that leadecs were more concerned about 
power consid~r•eions t han pub l ic aspirat Lons . 

~h -~ s~w th~ •as&1Y~ demo~strat ions of popul~ 'upport 
t-e~i<"jn ~n.9 ) n A-'rH • t th .t .:ime of Ho. Yaobang• s death a.a 
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a last opportunity to &hor e u p his pos ition and · to re$u~• 
momen t u• in pol i t lcat as well a& economic ret or•. He 
• l one in tht leade t&h 1p ae e~•d to unde rs t ~nd the d epth of 
publ i c 9rievances ~nd tbe urgent need to address the• in 
s ome r eal is tic fashion . l b ao·~ c'itics a av l hao' a 
•ccom~odating t e&ponle to the stuaent Oemone t retlon5 as 
a n opportun ity to undetmi ne hls leade~sblp and to as5ert 
a more tc&Oitiona l , authorit• r ian toe~ o f ru l e. 

force mart 
tratlons. After a s eries o 

and ~ilitary meeting s~ 
a fcaq Lle and l L•i te d l ~•dership 

ind the ~ cackdown o( June 3 • 44 The ~il l tery 
ewcesaes ind e xpress ion s of domestic and fot e ign outrage , 
hO~ever, seeme d t o &ha ke the r egime to i t s foundations; 
fox fo~r days there w•$ b ain i aally functioning 
90vern~ent a& leaders rema ined out oe ai9~ t, presu mably 
deoating the cos t a and r eaainins opt ions. 

o Mit n the June 9 p ubl i c appearanoe o f oen9 Xi 3opln9 and 
o ther e lders, and the top lead•rship • inu& Zhao and Hu 
Qili, t~ere emerg eO a shaky and d l sc redi t~d l &ader&htp 
~oalition suppot~in9 the i epoci t ion of l&v and o rde[ 
tnrou9h a reign o t te r ror. But .a meet in g of the full 
~ntral coaalt tee and a session of the National People• 
COn9tess will be nee~ssary to tat l fy policy tnd personne l 
ChAn9tU • 

o I n l~pOrtant ways, t~ls c Lash ot ~ooi~l end pol i tical 
t ensions is unique In Cbinese h i •tory , Several e~ents 
ca~e 1n qu ie~ &ucc ess lon to tuel the con f ronte t ion··Hu 
Yaoban9 '& death o n tne eve o f pla~ned demons t rat tons 'n 
co~rn•mmor ation o f t ne proAde~cc&tic May Fout t h . Hoveatnt 
o f 1919, tollo wed by t he Sino-sov let s~mmi t that pro~pted 
the massive presence of Wtstetn. Hon9 x ong ~nd TAivan 
repOrter~ i n 8eij in9 to pcovide ~Lve eove r a9e to the 
wotld, a nd the dtterSocatin9 healt~ of oe ng Xiaop lng . 
The confl ic t be twe en extre~es in C~ inese pol i tical 
c~l turt-- the •9 i ~9 f ounde r & of the par ty a nd the ~o&t 
educated and wes ter n 1ted el e•tnts of the nat lon~l 
population --doe~ no t ~x i st to the same e~ten t •l•e ~hec e 
i n Ch 1na. 

o 7h e leadec&nlp ~ill debate for some time the mo~entous 
impact on China futu re and Oen9'& refor~ P'09r•~ of the 
~~~9 l~ ~vent& Qf t he pas t ~eek. The probabil~ty i s .high 
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Cor continued leadership lnst&b111ty, puoet~ated by 
debths of elders, a damoral i ~e4 if not d~flant 
bu r•aucracy and intelligents1a, • autlen woc~force~ and 
atotally alienated &t~dent popul&tlon lncreaai~gly 
eng•ged tn aore unOertto~nd an4 radical dissident 
activity. Ther~ is probably little residual faith th•t 
the g.ovecnaent c an De c.ouhte4 01\ to ttO\I'e !orwat.d on 
deaands for politi~l freedoas, an opeo •nd teeurate 
p!ess, ~n~ • n en6 to of f icial cocruption. 
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