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Bureau of inteliigence and Research

Intelligence Brief

CURRENT SITUATION IN CRAINA: BACEGROUND AND PROSPECTS

@ At tha heart of the crisies in China is the power

srruggle for the socceasgion to Deng Xiaoping., Several
semi-retited party elders, who like Deng belong to the
“founding generation™ of communist revolutlonariles, have
bean seaking to reassart their Influence, remove Deng's
chosen supcessors and put ln place their pwn prategees,

There are significant pelicy disputes involved, with
Deng"$ younger supporters throughout the parcty,
government and military bursaucracles favoring more
rapid and far-reaching systemic reform. Hu Yaobang and
Zhao Tiyang have been willing and able to reshape tha
political syatem to accommadate the Interests of new
saclel forces set in motion by the decade of ceform.
The other elders are acting ag spokecmen for the
established powers favoring slower and more modest
change within the context of strong government and party
centlal control.

Thezse differences between “reaformece” and
"conservatives™ have been evident for 3ome yeatrs,
especially in the actacks on former General Secretary Hu
Yacbang that culminated in his fall from power in
Janwacry 1987. To presecve his personal power and his
program, Deng dropped Hu in faver of his second
proteges, Premier Zhao Liyang. 2hao dicested the
planning angd implemention of the economic reform program
of the L19B0s.

Benaath the zurface competition over policy lie parzonal
grudges and femily interests. With the breakdown of
organizational hierarchy in the curtent crlsls,
prlitical actors are falling back on personal loyalties
to pursue their moBt basic interest--pollitical, even
physical survival.

Begioning last summer, contending leaders used the
problems in the economy-~-particularly double digit
inflation~--to step up attacks on General Secretary Zhao
livyang and force an end to political reform ta preserve
social stability. Popular contidence in the regime
began to diatintegrate as concerns over inflation were
compounded by rampant official corruption and napotism,
and evidence that leaders were more concerned about
power considerations than public aspirations.

chap saw che massive demonstrations of popular support
tegisning in April at tha :ime of Hu Yaobang's death as
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A last opportunlkty to ehore up hils posalition and to resume
momentum in political as well z& economic reform. He
aleone in the leadarship seemad to understand the depth of
public gfievances and the yrgent need to address them in
some Tealistic fashion., 1Ihao's critlics saw Thaco's
accommodating rasponge to the student demonskretions as
an opportunity to undermine hie leadecship and to azserl
a more pedditional, authoritatian forfm of rule.

In mid-HMay, growling tensions produced
between Déng And Theo. Abandoning Zhao

Final bresk

i Deng gave carte blanche to
Yang Shangkun and Li Pend nforce martial law and

uash the demonstrations. After a series nEF
Hpﬁ:w sand military meetings. Tang and Li
managed £ galn A fragile and limited leadership

consensus Behind the prackdown of June 3-4., The military
exces8es and expressions of domestic and foreign ocutrage,
hewever, seemed to shake the teglime to its foundations;
for four days there was & minimally functicning
geverament ag leaders remained put of sight, presumably
debating the €osts and remaining epclons,

© With the June 9 public appearancd of Deng Xiaoping and

o

other &lders, and the top leadership minue ZThao and Ay
$ili, there emerged & shaky and digcredited leaderzhip
coalition supporting the i{mpogition of lav and order
through & reiqgn of terror. Buk 4 meeting of the Eull
céntral committes and a session of the Watiopal People’
Congress Wwill be necéssary te ratlfy policy snd personnel
changes.

In lmportant ways, this clash of soalal and political
tensions is unigue in Chinese history. Several events
came in guick Buccesgsion to Evel the confrontation--Hu
Yagbang's Jdeath on the =ve of planned demonskrations in
commemuaration of the pro-demdcratic May Fourth Movement
of 1918, followed by the Sing-Soviest summit that prompted
the massive presence of Western, Hong Kong and Taiwan
reporters in Beijing to priovide Live coverage to the
world, and the detecriorating health of Deng X¥leoplng.
The conflice between extremes in Chinese political
Culbucg-=-the aqing founders of the party and the most
educated and Westernizred elements of the naticnal

populdtion--does Aot €xist to the same extent elsewhera
in China.

© The leadecship will debate for some timé thé momentous

impact on China futore and Deng's reform program of the
tregie eventes nf the past week. The probability iz high
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for continped lesdership instability, punctuated by
deaths of elders, a demoralized if not defiant
bureaucracy and intelligentela, a svllen workforce, and
atotally alienated student population lncreasingly
engaged in more underground and radical disaident
ackivity. There is probably little residual Faith that
the government <an be counted on to move forward on
demands for political freedoms, an open and accurate
presas, and an end to official corruption,
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