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Control of Negotiations with German Political and Economic Circles and Representatives of  ° S

. Western Buropean Intélligence Services,” 20 September: 1949 " ‘ LT
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o T .] with ‘Third Parties - o \

1. A1 ough the substance of reference has at varfous times
. been digcussed: ¥ith Dr, Schneider and more often with his alter
.- €80 Herdahl, I feel that it is g problem with which we shail = o

~ 7 perlence soma difficulty and that our position -should be made wn-
T mistal;a‘blyf:_pla,ar to Schnelder.and a matter of: reaord. -

.

o 2. During the past few wecks there have been a number of
- sincldents.in which unilateral action by L& 1has brought abont
- 8ituations fairly embarrassing to Dr. Schnoider and served to .
" bring home ‘the point that the days of the free and uncontrolled
ride with the dmmy are over and he mzst prepare to coordinate his
activities with us, :

3. I anticlpate that Dr, Schnelder will officially and {
probably with conviction coneur with the substanes of the "attached )
latter, Whether he will gs confclentiously adhere to it dapenda
primarily on whether we can porsuade his stafy, particularly
Herdahl, to settle Dr. Sehneider down pccasionally to put down
the dotailx of his own activities and, more so, whother wo can.

b ‘Emt of and work '
closely with Nr. [ —1,_whose ‘section handles all signifieant
connactions to German rolitical and economic elrcles sy woll as
to.nombers of Wostern Eunopean intelligenca sorvices with whom

 Behneider has already established contaet, . '
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1 ByPRNARA

e .”ihe""cag::rdimﬂonﬂiand.,c . :
. Gorman. Political and Beonomic Cirelap ‘and ‘Kepre=
sentatives: of Western'

‘or.a8 Well aa’,:_'gléqae‘ .:df;the;;ﬂz;ited' Etate
ve. receive rxom,‘,inv:y»gq;ge «9{5@5‘ R
I- qé&“'sya)‘tge‘“ c&tegor,ic&llr, : hé#;;?,é',' r that
f‘imﬁnaés' on-“’the‘-individnaxs'%éi;d“activitiea of my own -

.organtzation, - In fact, with _
fre the‘cqnqugt ot Rerations, I feel that we enjoy comperative
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ontrol of keg;tiatiéns with'

,;,Et;;gopgqgi'i;Lf_nj:eli‘isgncef§srv£c‘amﬂ o

Wt

CL e-on Sﬁf’?&,inf@GGf and’in g rosition to control i

ourr._,activitiesvai;g 81} pointe ‘whepa they-_may"‘hacoma. .mvolvad_* or .. o

~iin conflict with,  the Interests. and activities of my ‘organtzation -
oy

‘Government; as g whole, 45, -

of "all rec nt- ¢orrespondence that.T. . .

i

‘the nature op . oL

Tegard to the, allocation of funds - .

. . .
L .

Those matters :ﬁ: whieh'my héme-. ofrii:e;(feéls the highest - ;

‘eeoperation are ‘ _essent‘igl ares

a. ~ThoSe activities in which his profect 1s actualzy

“or- potentially fnvolvea with other act:f.-vities of the

! .American Ix}te_llige_me

or potentially

Se::viee.:f

b. Those activitieg 4o which this project ig actually
volved with
intelligence services,

the activities of other friendiy

Those activities in which this Project is actually

c.
or potentially involved with th

e & etlvities of non-intelligence

agencles of the Unlted Statey Government,
4y home office considers 1t basic that .they can support

4,
.only ‘political op economic

o the maintenance of our fntell

activitios that are directly related
Howover, they )

are thoroughly appreclativeo the Tact that the- establizshment o
economic covér and Teaching of working terms with elemonts of the
German Government are at this time essantial to the continuation

of the development of thig

Project along thg 1ines of our mutual .

Washington feels: that our solutions to the Problenms

of cover and ggvernmental acceptance should conform to broadep

US policy in Imany and
-inplied In any way tha

“besn consistent with theip
. conﬁra;'y, it Is wy impresst

Burepe. In atating this thoy have not

fona already taken by you have ot -
position on brbader 1ssues, &
on that our activities during the past
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‘5. In‘supporting this project), 'my‘organfzntiqp“hasv;taken. . L e
*ull .rasponsibility’vis~a=-vis “'.tha‘wUnited‘Statesi-Go?axjnmént for - . e
-our-activities as &‘German’ intelligence organizetion.’ When the :
-aetivitles of this project extend. into those spheres in whieh ‘other
US agencigs have: a’paramount intarest, ‘it is abeolutely epsantial
-that -our” activities be consistant with resolved United 8tates poliey.

"7/ This-point ‘begomes 'vital when we become involved: in matters thet
- ;. transcend the Jimits of .what can ba. defined as heing solaly of

.. intelligence" interest. ' Thus, even within the boundaries of " Germany

"Ty7-our activities within the"poiitieal and aconomie circles 1g & :
: -matter. .of immediate eoncern to other US government agencies having

' - & paramount interest In those flelds, and the mead for U8 intells-

i gence ensuring that we move ina direction consistent with general ) ’ )

: . US policy becomes clearly evident. . At no time, however, do we ox-

; peet you or.any member of your organization to bacoms :lnvolved,
- at our suggestion, in farthering, in“either the German polftieal

. .0r aconomic flelds, activities uﬁich.ara unacceptable. to you-as _
».1oyal German eitizans. -In this gense s the control which the US - -

- element of -this. project desires to Impose 1s passive ang noet active, .

" In the final -analysis, and eortainly consistent with ¥our fundg-
- mental conception. of éerman-American cooperation in the droadest
. 3ense, this type of a controlied apd caordinated assault ocn the
' problems that eonfront us should prove mutually beneficisl,

b ::'f home office hes taken an- inereasingly -adamant position
or controlling your comnections with the intelligence services of
¥estern Europe. [

C _ I Becauke of thisg, |

Washington has rocently informed me that Insofar as connections with

foreign intelligence services are concerned. ven and membeps of

your immediate staff will be subleet to the £ 7 1imitations
Washington grants
clearance in each c¢ase atter being inrormed of the persons :I.nvol'qred
and the matters to be discusged, That your future position in the
Europesn intellizencs world iz, to an extent, dependent uwpon rdla-
tionships that you davelop and maintain with the leading figures

of other Western Buropean services is appreciated. The fact that

© . oy home office does not, in principle, intend to oppose such contacts .
T : . 48 evidenced by their willinsnaﬂa. to apnrove the visit to - to.

. - contact leading figures of the [l ~I I urge that at the
earliest opportunity wa carefully review in detail the nature and
extent ofvonr nresent relationships with other services, C

) with a visw towarg proposing

o 2
" to Washington a suitable d;tp ssiti??.o‘ﬁeach existing relationship,
_ - ,ﬁ ;5‘ ‘ ; :
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T 7« I .can state categorzcally that bavg, sine the .
Co -establishment of qup bresent relationship invariabiy adviged me L
o Jour-contasts §gn Germnn;aconomic snd-polition} eirclos gg well - -
‘your ‘impe contacts with Western - Uropesn IS parsonalt-.'. o :
- A180; “ the> results- of- Such contacts” have ‘Paen. habtiuaily .
-l have adnittodly: boen remisg. tn.,;not-:pasaing;on'to oy -
headquarters-'sufﬂctqntly detaileq ounts’ of‘our eops. . o
in'efther oeonom;.c ‘etrelos op . L
" No: . our
actas with personatli-
onersl na R .
‘events ape: covered, - . - .
_daquately’inrorme&,. : .
1 to provige o ¢ ‘
tina available to ¢
O such detaiig as ]
ungtances, ete '
- Present almost . -
ficant &3pects of
s of' intapest in=-
' by detailiqd written.
Your ediate stagr
ribad sbove, 3 purel
method of handling these prop.
ime as I have
‘qualified to deal
2 problems,
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